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HIGHEST RUST-RESISTANCE 
IN ITS PRICE CLASS 


Toncan Iron is available through dis- 
tributors in pipe and sheets and may be 
had in bars, plates, roofing, siding, tub- 
ing, boiler tubes, bolts, nuts, rivets, wire, 
welding rods, ground rods and corru- 
gated culverts.... For ordinary service, 
these Republic products may be had in 
steel or copper - bearing steel. 












When writing Republic Steel Corporation for further information, please address Department BW 


So do ordinary ferrous pipe and sheets fit the 
needs of certain applications — but their use in 
other types of service where corrosive conditions 
cause premature failure and consequent high re- 
placement costs is just as futile as trying to fit a 
44 coat on a pair of 36 shoulders. Where ordi- 
nary ferrous materials fail, don’t go on and on 
paying toll to racketeer rust... specify Toncan 
Copper Molybdenum Iron and enjoy the protec- 


tion and economy that only this alloy can provide. 


Republic Steel 


GENERAL OFFICES .. . CLEVELAND, OHIO 
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New Business 








—_— 


os ANGELES Bureau of Power & 
t. desirous of selling a lot of ele 
ranges this year (BW’'—Apr3°37 
44), brings forth a new technique for 
the merchandising of electrical appii 
ances, one calculated to eliminate the 
bugs” that arise to irritate customers. 
yor s how it works. The dealer, who 
tains no stock other than soundly 
disp sieed floor samples, sells a range 
He notifies the Bureau of Power & 
Light, giving name and address of pur 
haser. The range goes, not to the 
customer, but to the testing platform 
maintained by the utility in a promi- 
nent window. It is uncrated there and 
through a hard running test. Wires 
are adapted to the socket plug-ins in 
he customer's home. The utility then 
makes delivery in a swanky motor truck 
anned by men in spotless white, thus 
notifying the neighborhood that Mrs 
Housewife has a new electric range. 
Sales jumped from 450 in March to 
00 in April. 


BeTTER to describe its broad operations 
chemical fields, Internationa! Print- 
g Ink Corp. takes a brand new name 
this week—Interchemical Corp. IPI se- 
ties listed on the N. Y. Stock Ex 
ge will be rechristened likewise 
7. 

LLOWING hard upon news that the 
Waterman “Arrowbile’’ combination 
utomobile-airplane has been test flown 

essfully, comes word in Aviation 

t Studebaker Corp., which furnished 
ts converted 6-cylinder engine, may 
tempt to sell and service the Arrow 
le through its established automobile 

nices. The vehicle would be sold 

car, its wings being stored at or 
nted from a convenient airport. 


e 
NATIONAL Small Homes Bureau reports 
100 tons of paper and 20 tons of 
will be required to print its forth 
ing 52-page “Small Homes Man 
1,000,000 copies will be distrib 
1 throughout the country as part of 
concerted drive to build 450,000 
low-cost homes this year. 


° 
APHIC methods are being developed 
conveying to stockholders and pub- 
the extent of their tax bill. One of 
most graphic is that used by Wal- 
S. Gifford, American Tel. & Tel. 
esident, at the annual meeting. He 
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“Many Markets 


The total value of all common stocks listed on the 
New York Stock Exchange increased 29.4% during 
1936, according to the New York Stock Exchange 
Bulletin. But of the 683 actively traded issues, 120 act- 
ually declined in price. While certain issues quadrupled 
in value during the year others declined as much as 
85%. Based upon this analysis of price changes, the 
Bulletin states that “the stock market is not one mar 





ket, but many markets with w idely diverse price trends.” 
Here is clear proof of the difficulties of successful 





investing even in periods of general business recovery. 
All industries and corporations do not participate 
equally in business improvement. A high degree of 
discrimination must always be exercised in the choice 
of investments and their later supervision. This is true 
not only of equity securities, but also of every other 
type of investment. 

This bank maintains an extensive Investment Re- 
search organization whose continuous studies serve as 
a guide in the investment of all trust funds in its care. 
Such an organization will make mistakes. But in the 
long run we believe its performance will be better 





than that of the average individual who can devote 


only part of his time to the task. 


This bank is now administering trust accounts whose makers 
or beneficiaries are located in 39 States 


and \4 foreign countries, 


BANK OF NEw YorkK & Trust COMPANY 


48 Wall Street - New York 





UPTOWN OFFICE: MADISON AVENUE AT 63RD STREET 





Copyright 1997.-Rank of N. ¥. @ Truet (x 
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Utah, Pacific States Cast Iron Pip The g 

Provo, Utah, has supplied more Aluminut 

a 9 1,000 cities and towns in 13 W int in 4 

How Do They Wash in YOUR Plant? states with pipe and fittings for gran 
waterworks system. In August it rising, th 

branch out with the first room | sumer 

© There were more new users of Bradley Washfountains designed especially to burn bitun nantes: 
¢ Western coal. The combustion ch lopping 

added in the last 12 months than in any year since 1929. will be larger than normal to admit cures, ime 
oxygen; the shaking grates w that are 

Because of the time lost by employees awaiting their tough enough to crush toughest clin! lions, th 

° ° “ we caiversion. 

turn at an ordinary wash basin and because of the tre- | Durinc his visit to the States yw 
mendous amount of maintenance necessary for individual | week for the purpose of establis interests 
- . : an American company to manuf Fas! 
fixtures, there has been a constantly increasing prefer- plastic lenses, Peter Koch de Goor 
‘ ; . chairman of London’s Combined O Finally 
ence for Bradley Group-Washing Equipment. cal Industries, Ltd., demonstrated fortune 
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Bradleys serve 10 at one time—use 70% less water- | re zz 


provide clean, sanitary running water—require less space 







and maintenance . . . Bradley Washfountains are 
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You can change to Bradleys easily— 
pay for them out of savings. Write today 
for Catalog No. 435 which also includes 
floor plan suggestions. BRADLEY 
WASHFOUNTAIN CO., 2225 W. 
Michigan St., Milwaukee, Wis. 
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he would view the coronation fest 
| ties over the heads of taller men 1 
John Kelly, public relations counsel. H 
| ‘periscope-binocular incorporates 
tically unbreakable plastic lenses 
transparent than glass and _ less 
one-half the weight, produced 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—President Roosevelt's 
“sitdown” on the rapid pace of recovery anticipates his long-range 
legislative program but indicates that that program is not ready 


vet. 


curbs on prices and profits — 
through taxation, through revi- 
sion of the anti-trust laws, prob- 


ably both—to the legislation 


which is being framed on wages 
and hours and trade practices. 


Sideshow 
The government's suit against the 
\luminum Company is not signifi- 
cant in all this, except as a play to 
the grandstand. With living costs 
rising, the Administration is “con- 
sumer conscious,” which is to say 
vote conscious.” Furthermore, when 
chopping down government expendi- 
cures, including the federal payrolls 
that are a source of income to mil- 
lions, there must be some popular 
diversion. This is furnished by the 
simultaneous attack on the “Mellon 

interests” and H. C. L. 


Fashioning the Controls 


Finally, without waiting to try his 
fortune with Congress, Roosevelt is 
prudently moving now to prevent a 
boom that might skid into a slump 
before the 1940 election, and even 
the most drastic enforcement of the 
present anti-trust laws that can be 
imagined would not reach this situa- 
tion. It is only in the long run that 
such laws, molded in new form, could 
be combined with others to control 
business operations from Washing- 
ton. By choosing to attack the prob- 
lem via the Supreme Court reorgani- 
zation route, Roosevelt has lost prac- 
tically a year’s time. Whether a con- 
stitutional amendment would have 
been quicker is conjectural, but the 
delay has given his plans time to ex- 
pand and to ripen. 

Can He Win? 

The big question in Washington is 
whether President Roosevelt is fight- 
ing his Waterloo or his Gettysburg. 
Vice-President Garner seems to think 
the former. He is going fishing on 
May 15, he tells friends, and does not 
expect to come back this session! 
Garner thinks Roosevelt’s major opus, 
the Court enlargement plan, will 
hang fire until next session. He 
doesn’t think the President can even 
win with a compromise on two more 
justices, especially if two of the sit- 
ting nine retire at the end of the 
present term, as is predicted. 


In the meantime, he will do what he can to moderate the 
boom by the force of his own personality and prestige, with the 
aid of such controls as are ready to hand. 


Later he will add new 





WAGE AND HOUR LEVER 


Sen. Wheeler, the President's 
arch foe on the court bill, is 
seeking to force his hand on 
labor legislation in advance 
of the showdown on _ the 
Supreme Court issue. Hear- 
ings May 12, nominally called 
on the Wheeler-Johnson and 
other bills to ban child labor, 
will explore the whole sub- 
ject of wages and hours in 
an attempt to extract the 
administration’s views. Senti- 
ment on the Hill is swinging 
and more toward the 
control method. 


more 
state 











Impatient “Cactus Jack” 
The President's government reor- 
ganization plan will not get action 
this session either, in Garner's opin- 
ion, and it is doubted whether its 
brain-trust parents will recognize the 
plan, if and when it does emerge 
from the congressional mill next ses- 
sion. The astute vice-president also 
confides to friends that he expects 
little difficulty over relief—that it 
will be “compromised” at $1,500,- 
000,000. Finally, “Cactus Jack” main- 
tains that if Congress wished, it could 
finish all appropriation bills and go 
home two weeks from any Tuesday; 
so why should he listen to a lot of 

oratory when the fish are biting? 


The Famous Victory 


New Dealers say, of course, that 
the wily Texan is just a defeatist— 
that he is showing his true reac- 
tionary colors at last. They still in- 
sist it is Gettysburg which is under 
way, and that the retreat of the beaten 
armies of privilege is about to start. 
You can pay your money and take 
your choice. 

Where the Rub Comes 

Chafed by the delay which the 
President's strategy has imposed, Con- 
gress is breaking out in a rash of 
independent moves. The Senate Agri- 
culture Committee threatens to take 
the farm program into its own hands. 
The Senate Commerce Committee, 
with Copeland in the driver's seat, 


is tackling the unemployment prob- 
lem, pushing for a census to which 
Roosevelt is flatly opposed. The 
President’s ability to keep Congress 
under control is reaching a critical 
point, 
Checking Direct 

Decision of the Senate Agriculeure 
Committee to call in state agricultural 
commissioners for advice—a direct 
slap at Secretary Wallace and his 
group of farm leaders—is a trial bal 
loon to determine how closely farm- 
ers are watching Congress. Dilatory 
tactics on marketing agreement and 
crop insurance bills have brought no 
repercussions from the grass roots. 
Should the same apathy be manifest 
in the expected advice from state of- 
ficials to ease off on federal control 
measures, life for will 
be much simpler. 


congressmen 


Cut Is Critical 

Control by the White House over 
individual  s« 
tives is a big factor in the economy 
battle. The President's proposal that 
he be given discretion to cut any 
appropriation 15°; would, of course, 
subject every congressman interested 
in any particular federal activity, 
especially in his own state, to W hit 
House pressure. A horizontal cut of 
10°, as proposed by many senators 
and representatives, would eliminate 
this weapon as a New Deal lever 
to compel their votes for Supreme 
Court enlargement, government re 
organization, or other Administration 
measures. The horizontal cut 
mittedly clumsy and essentially wast 
ful. The discretionary cut is feared 
as another step toward personal gov- 
ernment. The difficulty of achieving 
economy by congressional delibera- 
tion is, of course, obvious. Prospects 
unpleasant. 


Keep Hot Oil Ban 


Two-year extension of the Con- 
nally Act, barring interstate shipment 
of hot oil, seems certain, except for 
the remote chance that it may run 
afoul of the same objections which 
prompted the President to sidetrack 
the Miller-Tydings resale price main- 
tenance bill. Crude and _ refinery 
prices have risen under the law ex- 
piring June 16 but are not reflected 
in prices to consumers. Jobbers, 
charging that these tactics are de- 
signed to squeeze them, want to see 
the Connally Act dropped, buc the 
cards are stacked against them. 


How to 


senators and re presenta 


is ad- 


Gas Regulation Looms 


Lea bill to regulate interstate trans- 
portation and sale of natural gas is 
waiting on a special rule to push it 
through the House. Senate considera- 
tion rests with Wheeler, whose tim 





This column, appearing once a month, is devoted 
to the r porting of results oofain d with 
‘Caterpillar’ Diesel Engines on various power 
} : 
jobs. 


Oil-well Record 

A pair of “‘Caterpillar’’ Diesel 
Engines have drilled 24 wells in a 
Texas oil field—at an average fuel 
and lubrication cost of around 21% 
cents a foot of well drilled. On 
one of these wells, they reached the 
sand, 2767 feet, in the record time 
of 47 hours of drilling. With an 
engine-to-engine V-belt drive, they 
power a multispeed draw works 
and 6x16 mud pump. 


Flour Mill Saves Money 

The first ‘Caterpillar’ Diesel En- 
gine installed in Texas has oper- 
ated a flour mill for over 13,000 
hours, producing goo Ibs. of flour 
an hour. Operation and mainte- 
nance costs run $43 a month 
against $200 a month for power 
used previous to this. The Diesel’s 
savings paid for its total cost in 
three years! 


Gravel Crusher in Wyoming 

A “‘Caterpillar’’ Diesel Engine 
operates a Cedar Rapids gravel 
crusher near Chevenne, Wyoming 

supplying material for Yellow- 
stone National Park roads. Output 
is 102 tons per hour—at an engine 
fuel cost of less than 13 cents per 
hour! 


-ad Mine 
Diesel 


Missouri Zine and I 

Three ‘Caterpillar’ 
Engines furnish power for zinc 
and lead mine near Oronogo, Mo. 
They operate air compressors for 
rock drills, drill sharpeners and air 
hoists. They run 16 hours a day—at 
a total fuel and lubricating cost of 
g8 cents an hour. Most important 

they save $730 a month over 
the cost of former power used! 


uses are being found for the 
Diesel Engine. Investizate sts 
There is a 
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CATERPILLAR TRACTOR CO. 
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PEORIA, ILLINOIS 


WORLD'S LARGEST MANUFACTURER 
OF DIESEL ENGINES, TRACK-TYPE 
TRACTORS AND ROAD MACHINERY 
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is well-occupied with several anti- 
Administration moves, but when he 
gets round to this legislation, the 
Lea bill will look mild by compari- 
son. His record on anti-utility laws 
is unblemished. 


Freezing Out Hot Money 


Senators seeking counsel from 
Chairman Eccles of the Federal Re- 
serve Board find there are serious 
objections to every solution so far 
proposed to deal with “hot money.” 
That was the net result of the meet- 
ing called by Chairman Wagner of 
the Senate Banking and Currency 
Committee to discuss various bank- 
ing proposals of individual senators. 
One was advanced by Sen. King, call- 
ing for a Senate inquiry into the flow 
of gold into the United States; one 
by Sen. McKellar, to repeal provi- 
sions of the present bank law which 
prohibit interest payments on local 
and state government demand de- 
posits; a third by Sen. Moore, to 
permit member banks to use federal 
bonds and federal guaranteed notes 
for reserve requirements imposed by 
Reserve Board. 

Hit Design Piracy Plan 

In last year’s fight with Filene’s 
Boston store, the Fashion Originators 
Guild won court sanction as a per- 
fectly legal device to prevent dress 
design piracy, but prospects that it 
is heading toward another tougher 
fight were heightened this week when 
the Federal Trade Commission or- 
dered 24 hat manufacturers in the 
Millinery Quality Guild, organized 
on the same lines, to cease and desist 
from soliciting “declarations of co- 
operation” from 1,600 retailers or 
refusing to sell outlets that purchase 
hats which are adjudged to be copies 
of guild designs. Similar action on 
the complaint against the dress guild, 
which has been hanging fire in FTC 
for a long time, seems now a virtual 
certainty. 


Holding Off on Reclamation 


Congressional coalition to boost 
flood-control and reclamation proj- 
ects will orate at length but get 
nowhere in its efforts to boost appro- 
priations above the $30,000,000 
budget figure. The real obstacle is 
not the economy drive, although that 
is a factor, but the President's desire 
to study the entire picture before 
committing himself to specific proj- 
ects. If the study results in plumping 
the Norris proposal to multiply 
TVA’s, don’t be surprised. 


No Separate Textile Deal 


What Roosevelt told sponsors of 


the littl-NRA _ bill for textiles 
sounded like yes. What he told the 
industry sounded like no. Capital 
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oracles predict that the no will stick 


that textiles will be put under bla 
regulation with the rest of the indus. 
rial family. Roosevelt's yes n 
nothing more than go ahead 
hearings on the Ellenbogen bill 
let’s see what you uncover. Hea: 
on the bill will start May 10 for ¢ 


days; then skip to May 17 for 
months. 
Stymying Each Other 


Good crops of both spring w 
and corn in the Northwest from ka, 
sas to the Canadian line are imy 
ble, according to shrewd ¢ 
experts. When there is good subso 
moisture, wheat seed sends roots fix; 
to seven feet straight down. \W 
there is only surface moisture, «! 
roots spread out just under 
ground surface. This year there is n 
subsoil moisture, so 


wheat is d 
pendent upon rain during late Ma, 
and June. But rains at that particula 
period would play hob with the 
crop. Which is a good point to | 
in mind when studying Departn 
of Agriculture reports, which will n 
reveal this situation. 

Watch Empire Conference 

Insiders in Washington 
that May 14 will be a much bigger 
date in our foreign affairs than 
generally realized. Their ears will | 
wide open for developments at 
imperial conference at London, 
are very much afraid that nothing 
will be made public. In the mean- 
time, it is rumored that Britain has 
beseeched the State Department to do 


suspec 


1 
} 


nothing about gold until aftet 
coronation. 
Not Hard to Take 


Commerce Department representa 
tives abroad have been instructed tw 
report on local liquor-drinking habits 
in an effort to promote consumption 
of American whiskies, which lost out 
during the prohibition era. It is 
anticipated that the necessary investi 
gations will be carried out with thor 
oughness and dispatch. 


Uphold Excises 


Continued use of domestic cotton- 
seed oil in food products is assured 
by the Supreme Court’s decision ap 
proving transfer to the Philippine 
treasury of $40,000,000 collected 
from the 3¢ a Ib. processing tax on 
imported cocoanut oil. Had this tax 
been found invalid, cocoanut oil might 
have displaced large quantities ot! 
domestic oils now being ‘absorbed |! 
the food industries. The decision was 
keenly awaited by sugar interests, as 
under the proposed excise tax of i¢ 
a Ib. on that product $13,000,000 ; 
nually will be paid to the Philip pine 
government. 
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Latest Preceding Month Year Average 
PRODUCTION Week Week Ago Ago 1932-36 
* Steel Ingot Operation (% of capacity) wai 91.0 92.3 89.9 70.1 
* Building Contracts (F. W. Dodge, daily average in dhousenda, 4 erty nated $9,481 $9,023 $8,232 $8,276 

Engineering Construction Awards (Engineering News-Record, 4-wk. daily av.) $7,956 $7,595 $7,043 $6.714 
* Bituminous Coal (daily average, 1,000 tons). sos 1.083 +1041 1.876 1.186 
*Electric Power (million kw.-hr.) a ee ae 2194 2 188 2147 1.929 


TRADE 


Total Carloadings (daily average, 1,000 cars) ‘ 127 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) : 83 
* Check Payments (outside N. Y. City, millions) , : 

. . ae $4,479 
* Money in Circulation (Wednesday series, millions) . : ann $6,381 


PRICES (Average for the week 


Wheat (No. 2, hard winter, Kansas City, bu.) 

Cotton (middling, New York, 

Iron and Steel (Steel, eommeste, ton) 

Copper (electrolytic, Connecticut Valley besia, Ib.) >. . 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 = = 100) 


FINANCE 


Bond Yields (Standard Statistics, average 45 bonds) 

Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange (daily average) 
Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months) 
Business Failures (Dun and Bradstreet, number) 


BANKING (Millions of dollars 


Total Federal Reserve Credit Outstanding (Wednesday series)... .. 2,571 
Excess Reserves, all member banks (Wednesday series)....... 1,640 
Total Loans and Investments, reporting member banks... .. : os 22,202 
Commercial Loans, reporting member banks on - 4,935 
Security Loans, reporting member banks... . 3,337 
U. S. Gov't. and Gov't. Guaranteed Obligations Held, eepeetien member banks 9,545 
Other Securities Held, reporting member banks... . .. 3,229 


*Factor in Business Week Index. * Preliminary, Week Ended May 1. + Revised. § Not Available 
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These monthly averages 120 
are merely simple aver- MONTHLY AVERAGES 
ages of each month's j 
weekly figures of Busi- 100 NORMAL 
ness Week's index of 

business activity  pre- 
sented in the chart at the 
top of the page. They 80 
enable readers to get a 
general view of the trend 
of business since 1929. 
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The Weekly Index of Busi- 
ness Activity is covered 

the general copyright on the 
contents of Business Week 7 
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The Business Outlook 


ON the whole, the week’s developments were on the favorable side. 
Security prices tended to stabilize after their recent tumble. So 
did commodity prices. Cotton goods markets reported a little more 


buying interest. 


Warmer weather is reviving retailers’ expectations 


of a fair May volume. Freight traffic is expanding in normal spring 
fashion, reaching a new high for 1937 with heavy ore shipments 


offsetting in large measure the much reduced coal shipments. 


Coal 


roduction itself is expanding slowly, though the output is far below 


that of March, when the strike threat stimulated production. 


Motor 


assemblies have slipped into high gear. Steel mills, though under the 


peak of one week ago, are still 
operating at the best pace since 
1929, with plants in the flood- 
affected area back in operation at 
close to capacity levels despite 
lessened pressure of new busi- 


ness. And construction markets 


were swelled by a number of 
large projects that lifted total 
contracts to the second highest 
level of the year. 


Wait for Wheat Report 


Railroads, farm equipment manu- 
facturers, mail-order houses, and 
others interested in the welfare of 
agricultural districts are awaiting 
with considerable interest the May 1 
government wheat crop report, soon 
to be issued. Private estimates re- 
leased thus far indicate some reduc- 
tion anticipated in the wheat crop 
due to unfavorable weather develop- 
ments late in April, but even with 
this cut the outlook for a larger crop 
than last year has not been changed. 
Farm prices, especially those of corn 
ind other feed crops, have risen sub- 
stantially this year, the first quarter 
gain of 18°; being the largest in- 
crease so far recorded for any major 
group of commodities at wholesale. 


G.M. Accepts Chalienge 

Accepting the challenge of greater 
competition offered by Ford a few 
weeks back when he let a $5,000,000 
contract for additional power facili- 
ties, General Motors has announced 
that a $40,000,000 expansion pro- 
gram is in progress destined to raise 
Chevrolet’s capacity to 7,000 cars 
per day. In the first quarter, Ford was 
able to steal a march on Chevrolet, 
registering 25.2©% of the passenger 
cars against 18.8% for Chevrolet, 
which was hampered by strikes dur- 
ing nearly half the period. General 
Motors’ new president, W. S. Knud- 
sen, also disclosed this week that 
prices on 1938 models are slated for 
an increase to cover advances made 
in steel and labor over the past few 
months. 





PROFITS UP 53.5% 
First quarter earnings of 
270 industrial corporations 
showed a net profit of $352,- 
375,000, a gain of 533.5% 
over the first quarter of 1936, 
according to the National City 
Bank of New York. This 
meant an annual rate of 
return on net worth of 11.8% 
against 7.9% in the first three 
months of 1936. Biggest 
gains occurred in steel, paper, 
merchandising, building ma- 
terials, and railway equip- 
ment, Decreased earnings ap- 
peared in automobiles, bak- 
ing, coal mining, and miscel- 
laneous food products and 
services. 











Making More Shoes 


Shoe production in the first quar- 
ter of 1937 made the unexpectedly 
large gain of 20.5, over the same 
months of 1936, with March break- 
ing all records for output by*bettering 
last March by 31.57%. Production 
probably held at a high level in 
April, for which statistics are not yet 
available, but May and June normally 
see some contraction in volume be- 
fore the fall run is begun. Prices 
for women’s footwear this fall are 
scheduled for a 10°, to 15°; rise, 
according to manufacturers who ex- 
hibited their lines in New York this 
week. 


Trading With the World 


The so-called “unfavorable” bal- 
ance of trade in the first quarter of 
1937, amounting to $113,959,000, re- 
flects the effects of droughts of recent 
years which curtailed domestic food 
supplies, as well as improved eco- 
nomic conditions at home and abroad. 
Imports of sugar, rubber, hides, furs, 
wool, and tin were well above last 
year. At the same time, exports of 
machinery, automobiles, cotton, and 
chemical products have also expanded. 


il 


kxports of agricultural machinery 
and implements were greater by 63 J 
in the first three months of 1937, 
compared with the same period of 
1936. Steel scrap exports in March 
broke all tonnage records 


Takes Lead 


Residential construction will prob- 
ably prove to have been the bannet 
performer in April, when the final 
records are available. In the first 
three weeks, the F. W. Dodge re- 
ports for the 37 states 
Rockies indicate that in 
residential construction not only dom- 
inated all types of construction in 
volume, but that it was the only 
major division that eclipsed last year’s 
volume, since non-residential and 
public works and_ utility 
were running below those of 
Complete figures for heavy construc- 
tion for 48 states compiled by Engi 
neering News-Record for April indi 
cate an 11°) gain over last year, with 
private construction stealing the show 
from public endeavors both as to 
volume and gains over last year. 


Home-Building 


east of the 
those states 


contracts 


1946 


Big Furniture Gain 

Furniture makers are watching the 
expansion of the residential construc 
tion market with well-founded satis 
faction, because past experience indi 
cates that when new homes go up, 
so do furniture sales. First quarter 
results showed orde rs booked by 
manufacturers to be running 50°, 
ahead of the same period of 1936, 
and shipments 60°, ahead. Record 
attendance at furniture shows this 
week and a noticeable trend toward 
higher priced luxury items mark the 
revival of the industry, though pro- 
duction is said to be at only 70°; of 
the 1923-25 average. 


Now Railroads Make Money 


Railroads were able to offset their 
January and February losses by mak- 
ing enough of a showing in March 
to end the first quarter with a profit, 
estimated to approximate $16,000,000, 
compared with a 1936 first quarter 
loss*of nearly $25,000,000. With car- 
loadings destined to expand more or 
less steadily until the fall peak, equip- 
ment makers look forward to con- 
tinued brisk buying. 

Doing More Painting 

Paint, varnish, and lacquer manu- 
facturers are in the midst of theis 
busiest season, which usually reaches 
a peak in May. In the first quarter, 
ke topped those of 1936 by over 
32%. The margin of gain is not 
likely to be as wide in the current 
quarter, but the interest in new home 
construction and modernization is 
still strong enough to insure a good 
increase over 1936. 





Lettuce requires 70 to 150 
days to mature, according 


Packing bouses ave sanitary, 
rigidly inspected by state 
and federal authorities 


"*Snou 


to conditions 


icing,’’ dramatic 
and modern, preserves the 
crisp freshness of Iceberg 


head lettuce 
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California and Arizona fields supply nearly 90% of the nation's lettuce movement 


Lettuce 


4,000,000,000 Salads on Wheels 


Beside a packing house rests a Santa Fe refrigerator car. Within the 
car, stacked high, are crates of lettuce @ From a squat machine a 
metal pipe, like a cannon barrel, thrusts through the car door @ Into 
the machine whirling cups draw finely crushed ice. From the pipe 
issues a blast of snowy crystals. Over the piled crates sweeps the bliz- 
zard, sifting, settling, laying a moist and frosty blanket over all. 
Perishables thus “snow iced” command a premium in their distant 
markets @ To such plants in California and Arizona move the 
Nation’s salads— hundreds of millions of heads of “Iceberg” lettuce, 
field fresh, their crisp, compact hearts easier to preserve, delightful 
to eat @ “Trimmers” remove the outer leaves with a knife, cull in- 
ferior heads. “Packers” sort perfect heads, pack them tightly in 
standard crates lined with waterproof paper—stems up, in three lay- 
ers, with cracked ice between. The paper is folded over, a power press 
applies a cover, away wheel our “Icebergs” to the refrigerator car 
@ We like our lettuce; need its iron, calcium, carbohydrate, protein, 
vitamins; eat it more hugely each year @ Three things alone permit 
us to have our fill—the shipping qualities of firm, tight-headed 
“Iceberg” lettuce; the ideal conditions for its growth on a vast scale 
in California and Arizona; the speed, efficiency and flexibility of 
railroad refrigerator service. 


+ America’s consumption of lettuce has grown tremendously since the development of 
railroad refrigerator cars, and the introduction to California and Arizona of seed produc- 
ing that firm, tight-headed lettuce known as ‘‘Iceberg,’’ that can be shipped great distances 
in field-fresh condition @ In 1936 California shipped over 45,000 cars, and Arizona nearly 
12,000 cars of lettuce @ Santa Fe's fast, efficient and dependable refrigerator service plays 
a vital part in supplying America’s tables with fresh fruits and vegetables in endless variety 


The SFRD (Santa Fe Refrigerator Department) moves much of America’s perisbables 
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Crisis in Price-Law Fight 


Even manufacturers who have supported resale price 


maintenance now fear loss of freedom. 


But retailers 


demand Miller-Tydings bill despite Roosevelt. 


December when the United States 
reme Court decided that 
rade laws, permitting manufacturers to 
retail sale prices on their 
ere perfectly constitutional, manufac- 
rers of popular advertised drug prod 
ts showered the retail trade with con- 


State fair 


, 
goods 
é 


sratulations. 

Last week, as the marshals of the 
ir trade drive glumly gathered in 
Washington’s Hotel Mayflower for a 
ritical council of war, a dirty suspicion 
egan to grow in the minds of the drug 
rade—a suspicion that some of the 
inufacturers were very much relieved 

the President's deliberate sidetrack- 
g of the Miller-Tydings National Fair 

le Enabling Act last week 


Saddle 


there 1s a 


Retailers in the 


good deal 


And certainly 
might explain such a sentiment, 
ug retailing groups have been 
ying the spurs pretty 
manufacturers feel 


ir 


mercilessly, 
a number of 
passage of the Miller-Tydings bill 
ld have left them scarcely 
trol over their own 
From the beginning, the fair 


has been the independent 


nominal 
prices 

trade 
drug 
ts’ baby. But also from the begin 
g, there f 


been a number of 
racturers 


have 


have 

been more 
ll a ] ‘ “1 

willing to play the rdle of the 

incle, financing court tests, ex- 


passage of the fair trade laws 


who 


gh 40 state legislatures, and gen- 
spreading the gospel of resale 
maintenance 
Thus far, such activities have paid 
Grateful druggists 
e pushed the sales of products dis 
ted by the “cooperating” manu 
rers to all-time highs. Ohio phar 
ists, for example, recently con 
da special “Dr. West's Week,” 
the New York State Pharmaceu 
Association has prepared a list of 
A” manufacturers who are en 

to window display 
ent of free goods. 
far so good. But trade observers 
ler if the enthusiasm of even these 
incles isn't beginning to wane, for 
1¢ retailers have grown in power 
as it has become politic for more 
more manufacturers to play ball 
the independents, the big orig 


dividends 


space without 


‘\ 


inal dividends available for de 


operation are being divvied up ‘ 
more and more manufacturers and each 
is getting less and less 
Costs of operating a price stabiliza 
tion policy are rising as the number of 
fair trade laws multiply, and lastly, these 
first friends of the fair trade move 
ment are beginning to detect a new 
note in 
organizations that is giving them paus« 
The retailer isn’t asking for coopera 
tion any more demanding it 
Publications of the neighborhood, city 
state, sectional, and retail of 
ganizations increasingly emphasize “in 
structions to manufacturers’’ on how to 
them “‘oth 
ally” approved, what margins to specify 
and how to police them 
Other manutacturers 


communications from dealer 


he’s 


national 


Issue price contracts, get 


1 


who ; late 


Wide World 
MAN OF THE WEEK—William S. Knud- 
sen this week moved to the presidency 
of far-flung General Motors Corporation, 
Alfred P. Sloan, Jr., now chair- 
beard. 


succeeding 
man of the 





Price-Fixing Ahead? 


Last week the President put the 


Miller-1 
hasn't slid out of the 


skids under the vdings bill 


but it realm 
of possible enactment. One of the 
strongest lobbies in the country is 
through Con 


amendment to 


determined to jam it 
gress, for such an 


the anti-trust laws is mecessary to 


make the fair trade laws in 40 


states fully operative. If it is passed, 
resale price maintenance in the drug 
industry will become an accom 
The next day 
book 


aul mobile Ss, 


Later, 


plished fact overnight 
it will hit 
publishing, 
and electrical 
dealer demands for price fixing will 


liquor, tobacco, 
jewe Irs . 


applianc es 


make themselves heard in every con 
What the 
dustry’s experience 
likely to be 


laws, as detailed in this article, 


sumer industry drug in 


has been—and is 
with the fair trade 
hence 
becomes of universal concern to bus 
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courts, and since such contracts neces- 
sarily involve price agreements on 
goods moving in interstate commerce, 
they may be held illegal. Passage of 
the Miller-Tydings bill, validating in 
interstate commerce those price agree- 
ments that are legal in intrastate opera- 
tion, would close that loophole 
A “Permissive” Compulsion 

And with such action, the fair trade 
system, as applied in the drug indus- 
try, could no longer be considered 
voluntary except in name; the steady 
transition toward a compulsory system 
of resale price maintenance would be 
virtually complete, with manufacturers 
subjected to direct retail pressure. 

The complications of operating such 
a national scale are giving 
manufacturers concern More 
than a hundred of them met in Chi- 
cago a fortnight ago with drug whol 
the annual series of informal 


a system on 
serious 


salers at 
conferences sponsored by the National 
Wholesale Druggists Association to see 
what might be done to avoid the most 
difhculties. It was generally 
realized that it would be both 
and unfair to specify a uniform markup 
on any individual product for the coun 
try as a whole, due to varied shipping 
and handling costs, fluctuations in pur- 
chasing power, and the varying condi- 
tions of competition with other outlets 

At the same time, it realized 
that sectional variations in the pre- 
scribed minimum markups would breed 
an unholy amount of grief. For exam- 
ple, some “popular price” druggists in 
New York City, hard-pressed by de- 
partment stores, are certain to translate 
the minimum contract prices into maxti- 
mums and to blame even that increased 
price level for reduction in turnover 
But if the markup is set sufficiently low 
to accommodate these volume 
the little independents are certain to 
complain that the price protection for 
which they fought and bled is no 
protection at all The _ iron-handed 
control already exercised by some of 
fair trade committees may 
sufhce to reconcile some of these con 
flicting interests, but there will always 
be some jealous disagreement and Jack 


scrious 
unwise 


was 


outlets, 


the state 


of coordination between the states. 


Confer on Control 


Some national control is needed to 
nail down the lid on this Pandora's 
box of impending trouble. The Na 
tional Association of Retail Druggists, 
which has taken the lead in the fair 
trade drive, has promised to make a 
stab at the solution of the control conun- 


drum at the meeting which it has called 


for May 31 and June 1 at Chicago. 
But manufacturers have little more 
than half-hearted confidence in its ac- 


complishment. 
Having willingly or otherwise aided 
the retailers in the delivery of the fair 
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trade system of price control, manufac- 
turers were jarred this weck into a criti- 
cal and fundamental appraisal of their 
handiwork by the Prestdent’s action in 
scotching the Miller-Tydings bill. Al- 
most for the first time, they began to 
weigh the full import of the price and 
profit guarantees which they have been 
dishing out to buy retail support. Care- 
fully they weighed the Federal Trade 
Commission’s statement to the President 
that “the potential damage to consum- 
ers through price fixing [by unduly 
raising prices} would be much greater 
than any existing damage to producers 
through price cutting.” 

Defenders of the fair trade faith deny 
the price-raising effects of their policies 
and point to studies conducted by Prof 
Ewald T. Grether of the University of 
California as evidence of the fact that 
fair trade laws actually lower prices 
The most quoted survey is that which 
Prof. Grether conducted in January, 
1935, showing that 20 independent 
druggists in San Francisco were quot- 
ing prices on 100 trademarked items 
which averaged 105° of the price 
minimums specified in fair trade con- 
tracts. Before were issued, 
prices on the same products in the 
114.6 of the mini- 


contracts 


same stores were 


mums 


Other Studies, Other Trends 


This survey, however, is at striking 
variance with a similar one conducted 
by Prof. Grether in Los Angeles two 
months later among 25 druggists, only 
19 of whom were non-price-cutting 
independents. Here the average level 
before the fair trade contracts was 
94.190 of the specified price minimums 
and afterward it rose to 101.6° . For 
the six popular price outlets, including 
one chain store, the corresponding per- 
centages were 83.25° and 96.88%, in- 
that, regardless of what hap- 
pens to the general price level, fair 
trade contracts do force the low-cost, 
low-price outlets to hoist prices above 
the levels which they consider adequate. 
If they didn’t, the independents and 
the chain stores, which were converted 
to the theory of protected prices under 
NRA, wouldn't be so interested. 

Druggists are currently demanding 
that the minimum markup on cost for 
fast moving goods be set at 40° and 
for slow moving items at 50°. AIl- 
though these percentages are not seri- 
ously out of line with the average 
costs of doing a retail drug business, 
it must be remembered that they are 
minimums. What price quotations, re- 
flecting higher markups, might prevail 
if the fair trade resale price mainte- 
nance plan comes into full bloom is a 
matter of conjecture, though in its six 
year-old study of such plans the Trade 
Commission observes that steady price 
enhancement is the natural concomitant 
of such operations 
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WHITE HOUSE POSTMAN —H 
Theurer, postal inspector in charg: 

White House mail, leaves the tem; 
White House quarters at Galve-tor 

with a pouch containing the Neu 
bill, ready for signature by the Pre 
aboard the yacht Potomac. 
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Private Brand Bogey 
They wonder at just what po 
price advance will encounter s 
consumer resistance and at what 
private brand competition will « 


their sales. The vigorous campa 


R. H. Macy & Co. in New Yor! 


given them food for thought 
advertising the price differentia 
tween its house brands and good 
under fair trade contracts, Macy 
increased the percentage of the 
business which it does on its 

label goods from 37.8% to 60.7 
two months. 
swering the Macy threat, hav 
pushing their own low-priced 
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New York State Pharmaceu- 
Association, 
ir trade drive, is considering plans for 
, full line of private brand items 
Cooling of manufacturers’ ardor for 
the fair trade laws is explained not 
aly by their worry over the costs and 
ymplications of operating the system 
ind their alarm over the ettect of price 


es but also by their increasing con- 


rise 


ern over the policing problem. 


FTC Is Watching 
Manufacturers realize they can’t af- 
ford to take every price cutter to court 
ind they know that any other tech- 
nique of enforcing price contracts (i.e. 
by blacklists) is likely to run afoul of 
the FTC which is now rushing to a con- 
dusion its case against five big distil- 
lers on just such charges. They real- 
ze, too, that FTC and the Department 
of Justice will be more vigilant than 
reading collusion into any 


ever in 
apparent uniformity of minimum prices 


a spearhead of the 


BUSINESS WEEK 
on various brands of toothpast 
what-not, for the 
mined that lega 
ized by the fair trade laws, shall not be 


government 1s 


j ucter- 
vertical price-fixing, i 
converted into horizontal price-fixing 

This threat of for con- 
spiracy and combination must have been 
an item of some concern to the 
sentatives of the National Association 
of Retail Druggists and the National 
Wholesale Druggists Association when 
they met in Washington with chain 
store officials to confer on tactics for 
revitalizing their fair trade drive, for 
in 1917 these two associations were per 
petually enjoined from “cooperating in 
any way in the enforcement of any 
contract, agreement, understanding, ot 
plan” for maintaining resale prices. But 
they can’t worry about those threats at 
present, for it’s now or never with their 
fair trade machine, and they have to 
sell the President and Congress on its 
merits—-and, most importantly, they've 
got to resell manufacturers 


prosec ution 


repre 


Which Way on Anti-Trust Policy? 


Sherman Act philosophy is believed a failure. 
need for revision. 


velt admits 


Roose- 


Personnel of his 


committee may indicate what he wants. 


WASHINGTON (Business Week Bureau) 
Admission by President Roosevelt of 
e need for revision of the anti-trust 
iws springs from the lack of a coher- 
nt policy in legislation and administra- 
n over a period of many years. True, 
Borah, the anti-trust crusader, says 
it the trouble has not been want of 
iw. He will not, however, find many 
vyers Or economists who agree. 
Want of purpose, to which the lion 
f Idaho also refers, has been evident 
this and predecessor Administrations 
litics has always been a factor bear- 
ng upon immediate policy with re- 


MILITANT POSTERS, NOT MAYPOLES—It was in St. Louis 


entorcement 
Economics also is involved. 

Roosevelt is confronted with a surge 
of advancing prices all along the line, 
without any means of checking 
them other than his eloquence in talk- 
ing them down. Attorney-General 
Cummings says there is “no pat rem 
edy.”” To understand the predicament 
that the Administration is in and the 
implications that its attempts to extri- 
cate itself have for business, it is n 
essary to go back a little. 

The Sherman Act of 1890 was born 
out of public rage against the 


spect to anti-trust law 


sure 


trusts 





The 


of unrestrained competiti 
promoted strong 


petitors 


monopoly as 
naturally 


especially in 
peciall n 


eliminated 
fields 
arge capital investin it. 
lismemberment only 


dragons’ teeth, as in steel and 


which sprouted and grew big in 


soil. 


Evolution of Regulation 


of this grew the recognition 


compenution mu b« preserve | 
competitive practices must be regulated 
The result was to patch the old Sher 
man Act with patterns woven 

the Clayton Act and the Federal Tra 

Commission Act. Years of experimen 
followed to determine how far it is 
necessary to regulate competition in 


new 


order to preserve fair competition, Th 
culminated in 


Recovery A 


most ambitious scheme 
the National Industrial 
and it flopped 

Now the 


competition be revuiates 


que st10n 


; 


stroying the essentials of 
system of private enterprise 
inti-trust policy ties in 


national economK 
: 


indicated in 


mings’ recent let 

considered independer 
Monopolies, 

observers, are 


tariff 


by the 
ex} 
and by 


regulated 
SOUTCeS, 
firms to cut labor 

frequently the dominant 


price competition, so that any comp: 
} 
} 


1ensive regulation f labor costs, t 
beginnings 

National 

come, in ef 

hence profit regulation, 


may force governm 
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Wide World 


date for international workers’ meetings, and now it has become 


turnouts in most large 


a fixed custom. This year saw big 
United States cities. Above, the demonstration parade in St. 
Louis where it all started 47 years ago. 


that an early A.F.L. convention adopted a resolution setting 
aside May 1, 1890, as a day for special demonstrations in the 
interests of labor. European labor movements took over the 
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ROAD PICK-UP 
to pick up the metallie debris that used 
magnet has a lifting capacity of 80 lb. when operated four inches above the ground 
A major part of the prey of the magnet consists of nails, bolts, wire, tobacco tins, 


bottle caps. 


and profit-fixing. (Outside of the pub- 


lic utility field, this course has reached 
farthest to date in the Guffey coal act.) 


Richberg Advises Caution 


“Such a development could hardly be 
regarded as a means of preserving the 
competitive system of private enter 
prise,” according to Donald Richberg, 
former NRA administrator, who points 
to the necessity for “caution and self- 
restraint” in revising the anti-trust laws 
to deal with unfair competition in the 
fields of trade practices and of employ 
ment conditions, as, otherwise, regula- 
tion of competition may eliminate the 
essentials of competition. 

This is not merely the possible s« 
object of President 
Roosevelt's course, in the opinion of 
many business men who flocked to 
Washington last week for the annual 
meeting of the United States Chamber 
of Commerce. Their most optimistic 
statement is that the move to 
capitalism will not be accomplished in 
one leap. The government has not yet 
assumed such complete control that pri- 
vate ownership is an unbearable burden. 
accumulating that the 
President's legislative program to re- 
place NIRA is still some time off. 
Certainly, the deliberation recom- 
mended by Attorney-General Cummings 
doesn’t run to horseback legislation 
having any economic or social aspects. 
In urging the necessity for restating the 
anti-trust laws he has pointed to the 
relation that anti-monopoly policy has 


quence but the 


state 


Evidence is 





Eu n 


Oregon has a road magnet. built in state shops by state engineers, 


to cause punctures and accidents. The 


But it’s been known to attract rusty six-shooters in the cattle country. 


to taxation, patents, trade, manufactur 
ing, farming, and labor. 

Many New Dealers have studied 

em independently but never together 
Policies with respect to each have been 
erratic and conflicting. The whole sub 
ject of trust law revision has been 
brought to a head by just such a 
contretemps. To give free reign to 
NIRA, the operation of the anti-trust 
laws was practically suspended. Last 
June the Federal Trade Commission 
reported that “collusion in maintaining 
prices” accounted for identical bids by 
several steel companies on Public Works 
Administration contracts. Evidence 
cited as proof of such collusion was 
the agreement of steel producers when, 
following invalidation of NIRA, they 
adopted a resolution declaring their 
intention “during the present uncer- 
tainty to maintain . . . the stand- 
ards of fair competition described in 
the steel code 


Up to Roosevelt 
When NIRA went out, the anti- 


trust laws presumably came in again, 
but two years later we have the declara 
tion of Attorney-General Cummings 
that they have not operated to give 
adequate protection to the public 
against monopolistic practices. His 
recommendation that a committee be 
set up to study their adequacy, enforce- 
ment, and desirability of amendment 
puts the decision up to Roosevelt. The 
suit against the Aluminum Co. of 
America is regarded by Washington 





try at large to hold prices 
Much more weight will 
the discrimination the Preside 
in selecting the committee. ‘J 
reveal his attitude toward the 
involving the whole of his 
He may name one set of m 
will be immediately apparent 
intends to get the facts. He m 
another and it will be immed 
parent that the facts do not 
him, that he intends to go 
way. Among the men non-part 
servers in Washington think 
be appointed to this comm 
Donald Richberg; John Dickis 
mer assistant attorney-general 
of the anti-trust division; R 
Jackson, his successor; A. A. B 
Leon Henderson, among the N 
ers: Dr. Harold G. Moulton 
Brookings Institution; Johr 
O'Brian, in charge of anti-t: 
enforcement in Hoover’s Ad: 
tion; and Nelson B. Gaskill, 
member of the Federal Trad 
mission. 


Knudsen Promoted 


Named president of 
Motors; Sloan becomes chair- 
man; new policy committee. 


General 


Detroir (Special Corres} 
Detroit swelled a bit this we 
the announcement of the General 
tors reorganization elevating \W 
S. Knudsen to the corporation's 
dency and naming Marvin E. ¢ 
and Floyd O. Tanner vice-pres 
The city now claims 10 of the 
presidents of G.M. 

The story has gone the round 
several times in recent mont! 
Alfred P. Sloan, now assuming 
manship of the board, might | 
shift his headquarters to Detroit 
New York because of the more i 
focusing of executive 
iui, Michigan. This is unnecessary 
Mr. Knudsen taking on all 
trative duties except those of a st 
financial nature Heretofore 
Knudsen, as executive vice pr 
has confined his to the 
poration’s car divisions. 

The shake-up has been made 
crease efficiency of G.M. manag: 
The executive and finance comn 
are abolished and, in their pl 
policy and an administration co 
tee are created. The policy comn 
will have jurisdiction over questior 
broad corporation policy  invol 
financial operations, whereas the 
ninistration committee will ! 
charge of the administration of 
business and, in collaboration 
the policy committee, will develop for 
wntinline operating policies. f 


responsil 


activities 









Bozo I 
vard fo 
for 

tert 

S rveyif 
the 
porting 
if nor 
oppositi 
T irshal 
Both 
as om 
and Phi 
Worker 
in thet 
Corp. 1 


the sec 


Girdle: 


The 
hairma 
fit in tl 
on indi 
wide as 
His op 
dustrial 
well kn 
weeks a 
nents t 
veddin 
We | 

oted 
trialists 
forced 
te do, 
of the 
is in t 

it e1 


7 
6 
S< 
r 


MAY 8, 1937 


as board chairman, retains his 
on as the corporation's chief ex- 
ve officer, being chairman of both 
r committees. 
(r. Knudsen’s appointment brings to 
presidency one of the industry's 

popular men Executive vice 
lent since late in 1933, he has 
the chief labor negotiator for 
eral Motors and is well-liked by 
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union leaders who have had dealings 
with the corporation His chief ex 
perience has been on the production 
side. Mr. Knudsen, together with 
Richard H. Grant, now vice-president 
in charge of G.M raised Chev 
rolet from a producer of some 76,000 
cars a year to first place in the indus- 
try with production and sales of over 
a million cars annually 


sales 


Next—The Steel Independents 


John Lewis opens second phase of his steel drive 


in taking on Republic 
happens to C.1.0. there 


-0 DAMICH has been looking for- 
ird for a long time to this week. Out- 
for an army, he has been scouting 
territory in and around Cleveland, 
rveying roads and bypaths, feeling 
it the enemy, dodging snipers, re- 
orting to his superiors any defections 
norale which he could find in the 
pposition lines. This week, his field 
marshal went into action. 

Both men are important; Damich 
q as commander of the Cleveland area 
and Phil Murray as general of the Steel 
Workers Organizing Committee. And 
in their advance on Republic Steel 
Corp. may be seen the beginnings of 
the second phase in S.W.O.C.’s cam- 

paign to organize all steel workers 


Pneral 
chair- 
Itee, 


Cirdler’s Opinion Well Known 

[heir opponent is Tom Girdler, 
hairman of the third biggest steel out- 
fit in the country, indefatigable worker 
on industrial relations, known far and 
wide as a two-fisted industrial scrapper. 
His opinion of the Committee for In- 
dustrial Organization and its leaders is 
well known. In Birmingham, Ala., two 
weeks ago the press headlined his state- 

ents that there would be “‘no shotgun 
veddings” between Republic and C.1.O. 

We feel pretty seriously,” he was 
juoted as reporting to Southern indus- 
trialists, “about this matter of being 
forced into something we don’t want 
to do, particularly when about 95% 
of the people who are associated with 
is in the steel business don’t want to 

it either.” 

Republic has a cracker-jack indus- 
rial relations setup, headed by Joe 
Voss and extending through 26 trained 

sistants into every nook of its various 

perties. Tom Girdler, R. J. Wysor 
president), C. M. White (operations 
ief), are proud of being able to go 

0 the shop at any time, anywhere, 

1 talk turkey to their men. They 

| that the Republic employees don’t 

int the C.I.O., and won’t have it. 

The S.W.O.C. leaders, on the other 

nd, are confident that they can “take” 

public and the other big independents 


What 


and Tom Girdler. 
will make history. 


(Bethlehem, Jones & Laughlin, Youngs- 
town Sheet and Tube, National Steel 
are, with Republic, the biggest). The 
organizers’ answer to company asser 
tions of employee solidarity runs like 
this: 


Wide World 
REPUBLIC STEEL CHIEF—What Tom 
Girdler, chairman of the country’s third 
biggest steel concern, thinks of the C.LO. 
and its works is well known. On the other 
hand, the Steel Workers’ Organizing Com- 
mittee is determined to move in on Repub- 
lic. The outcome will certainly affect the 
drive for unionization of the whole steel 
industry. 


“Sure, they've got good ah heading 
their shop groups. They've got the best 
men. All the same, they're going to be 
surprised to find that we've got the 


same men, in lots of cases. When it 
comes right down to a this 
whole thing stands or falls on the will 


decision 


of the guys in the mil 
the guys.” 


Gains Needed Consolidation 


Requests for collecting bargaimins 


conferences with the in 
as mentioned 
for S.W.O0.€ 
after U.S. Steel signed an 
with the C.1.O. unit, and it 
the past two months to 
gains, get office and field 
working smoothly, set up bookkeeping 
systems for the headquarters in Pitts 
burgh and for the new local lodges 
There’s no mystery about the reluctanc 
of S.W.O.C. to burst into the inde 
pendents’ offices right after the U.S 
Steel settlement—they'd have loved to 
do it, but they knew it was too big a 


iependcnts af 


above the second stcj 


First phase was rushed 
agreement 


has taken 


, 
consolidate 


pe rsonnec!l 


bite while they were still chewing on 

the biggest chunk of all 
Now they believe they hav: 
foundation in the plants already 
(approximately 90, big and little, em 
300,000 men). And 
that their 


sign 


ploying around 
they are fired with hope 
momentum, plus the lessening of 

occasioned by the Wagner A 


the 


sistance 
validation, will carry 
the way in short order 
Strikes are i 
resort, according to the chief organizer 
Damich, slow-spoken Slav 
to work in the coal mines, is a 
tomed to preaching caution and ste} 
by-step pressure. The first step thi 
week was the “Talk, or else’ messag 
sent to Mr. Girdler by the S.\W.O. 
On the following day, the second 
was taken; charges were filed with th 
Labor Relations Board in Cleveland that 
Republic was disobeying the Wagner 
Act. 


them rest ol 


out” except as 


who sC 


stet 


Recognition the Goal 


It is chiefly on the question of recog 
nition that the C.1.0. ts hammering the 
steel independents 
rights and shop grievance m: 
(which they got from U.S. Steel) 
of course, hours and wages are talk 
about. But the big drive is for recogni 
tion. And the independents say 
the demand is baseless, that the ¢ 
agreements in shops alr idy sigm | 
were forced on management 
alike, that the unionized steel com; 
nies knuckled troul 
in time of rising business, seeking 
quickest and easiest way out 

Republic is about as tough a customer 
as the S.W.O.C. could choose. If Mr 
Girdler manages to stand off the pres 
ent challenge, or 
1.0. support in the plant 
organization 
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AROUND THAT CORNER 


Manufacturing industries as a whole employ as many wage earners today and have as large 
payrolls as in late 1929. Those charted below have surpassed even that year’s peak. 





Wage Increases Force Payroll Curve Ahead of Employment 
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ERHAPS you think you're not 


interested in what Goodyear Tires . 


are doing at Cape Cod Canal, Mr. 
Truck Operator. 


But you should be. 
Why? For this reason. 


The same engineers and the same 
manufacturing experts who designed 
and built the Goodyears for Cape 
Cod Canal have also designed and 
built other Goodyear Truck Tires, 
specifically fitted to your job. 

Goodyear’s many types of tires 
differ in size and in construction be- 
cause each one is designed for one 


particular kind of work. 
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Why tell me about 


Cape Cod Canal? 


But they are all alike in this re- 
spect—they are all Goodyears, built 
by exclusive and patented processes 
of the finest materials available 


anywhere. 


Year after year, more tons are 
hauled on Goodyear Truck Tires 
than on any other kind. Year after 
year, trucks travel more miles on 
Goodyears than on any other kind. 

That’s not an accident. It’s a 
direct result of the fact that Good- 
years on any commercial vehicle give 
longer, more dependable, more 
economical service than any other 


tires. 


Possibly you're not directly inter- 


GOODFYEAR, 


TRUCK ano BUS TIRES 


ested in what Goodyears are doing 
at Cape Cod Canal. But you are 
interested in reducing your own tire 
costs. And you can do that with 
Goodyears without any increase in 
original purchase price. 

When you need truck tires talk to 
your Goodyear dealer. Find out how 
little it will cost to put the right 
Goodyears on your truck! 


THE GOODYEAR TIRE & RUBBER COMPANY, INC. 
AKRON, OHIO. 
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Riskless War Trade? 


New two-year law provides for 
cash-and-carry policy. Slick 
timing pushed bill through. 


WASHINGTON (Business Week Bureau) 
—Come and get it! The new two-year 
neutrality act that went into effect 
May 1 is Uncle Sam's promise that, 
in the event of war abroad, cotton, 
wheat, and other raw materials will 
be sold for cash to the nations which 
can take them away. Embargo provi- 
sions on shipment of arms, ammuni- 
tion, and implements of war to bel- 
ligerent nations or to a country em 
broiled in civil strife are continued, 
and the old list of “implements of 


war” which must be licensed for export 
is expanded by only a few minor items 


Just a Compromise 


The cash-and-carry plan is not neu- 
trality because everybody knows that 
the nations which will run their ves- 
sels into American ports are Great 
Britain and France. But it is a plan 
that, if adhered to under stress, will 
represent sacrifice of much foreign 
trade. As such it represents a compro- 
mise with those who would cut off 
such trade completely. 

Americans may continue normal 
trade relations with other neutral coun- 


T 


i aa AES BSA | 


Nee 


From oil field tanks to sea-going tank- 
ers — from underground tanks to over- 
head water tanks—wrought iron will last 
longer. Riveted and welded wrought 
iron tanks have made long records for 


railroads, industries and 
municipalities. What y Er R 
about your tanks? The 
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tries, however, and ship their goods in 
American bottoms. The only prohibi- 
tion is that such goods shall not be 
transshipped to belligerent countrics 
The difficulty of trying to maintain 
both trade and neutrality immediately 
becomes apparent. The State Depart 
ment will have to fix the “normal” 
limits of such trade, a calculation that 
may be complicated if, for example, 
the neutral country should be importing 
abnormally large supplies from other 
sources. It also exposes American ves- 
sels carrying cargo to the neutral coun- 
try to seizure by a belligerent on the 
pretext that the goods are eventually 
destined for her enemy. Inasmuch as 
such commerce would not have the 
protection of the United States navy 
it is more than likely that it would be 
difficult to obtain satisfaction and re 
main neutral. 

So far as can be seen, there is no 
reason to believe that the new neutrality 
act will hinder negotiation of a re- 
ciprocal trade agreement with Britain. 
Italy may think differently about it 
inasmuch as, when she goes to war, 
two navies would be between her and 
the cash-and-carry base of supplies on 
our Atlantic seaboard. 

Application of the cash-and-carry 
provision of the law rests, in the first 
instance, in the President’s discretion. 
It was on this point that the House 


focts y you and your engineers want 
are in “The Use of Wrought Iron 
in Tank Construction.” Write for a 
copy. A. M. Byers Company. Estab- 
lished 1864. Pittsburgh, Boston, New 
York, Philadelphia, 
Washington, Chicago, 
St. Lovis, Houston. 


GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS | 


Specity Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 
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and Senate differed and the S 
finally yielded. The bill is not a 
State Department would like by 
means but the House draft wa 
more acceptable than the Senate's 
datory bill and excellent timing | 
it through. First held up in the 
ference committee, it was rushe 
just three days before expiration « 
temporary law. There was pract 
no time left for further debati: 
measure which can be repealed v. 
ever, with a war on, either our 
or our feelings are hurt 


Fix Book-Price Rules 


Publishers decide to protect 
only part of their lists under 
“fair trade” laws. 


AFTER six weeks of deliberation 

National Association of Book | 
lishers last week completed its la 
of adapting the fair trade laws t 

industry's price control needs. Ur 
the approved plan, as developed | 
committee headed by Donald Br 
vice-president of Harcourt, Brace 
Co., minimum prices will be set 
contract with dealers only on such t 
as the publisher elects to protect. ‘1 
probability is that booksellers will 

demand nor publishers authorize 

issuance of price contracts except 
new publications which seem desti 
for a certain popularity and such ol 
titles as still enjoy a fairly ste 
demand. 

Price contracts, calling for n 
tenance of the full list price, will 
binding only until Dec. 31 on 
books published between Jan. 1 
June 30 of any year, and until June 
of the following year on titles iss 
between July 1 and Dec. 31. Most 
the 80 publishers who will use 
mew price machinery are not expect 
to apply the contracts generally 
the issuance of their fall lists 

Retailers who sign the contracts 
not be permitted to sell the titles 
prices lower than those fixed ex 
with the permission of the publis! 
and non-signers who sell below « 
tract prices will not be allowed to 
order. 

The only book price-fixed by 
manufacturer thus far is “Gone Wit 
the Wind,” published by the Macmil! 
Co. When R. H. Macy & Co., t 


New York department store that has 


accounted for approximately 12% « 
the book's sale of 1,300,000 copic 
refused to abide by the $3 contra 
price (it had sold some copies as lov 
as 89¢), 36,000 copies were returne 
by Macy’s to the publisher. Salc 
dropped off sharply for a few week 
after the price cutters were restraine 
but sales of the Pulitzer prize winne 
have perked up since. 
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Chamber Seeks Rules of the Game 


Looking ahead to a period of uncertainty, it wants to 
know how to get along with the government. 
delegates predict further dissension. 


WASHINGTON (Business Week Bureau) 
[hough sharp in its criticism of spe- 
policies, last week's meeting of the 
ted States Chamber of Commerce 
not level 2 general attack on the 
ninistration. And officially there 
s no disposition to borrow ‘trouble. 
ny delegates individually, however, 
re looking to the future, with its 
unplanted crop of more legisla- 
ve controls on business, and freely 
sredicted that a wider split between 
siness and government is inevitable 
[he Chamber entrusted its leadership 
during the eventful period ahead to 
George H. Davis, Kansas City wheat 
lealer and a Republican favorably 
known to the Administration, and John 
W. O'Leary, of Chicago, who takes a 
salaried office as chairman of the execu- 
tive committee. Mr. O'Leary's election 
ticipates greater activity by the Cham- 
as the representative of business in 
Washington. He will continue to serve 
is president of the Machinery & Allied 
Products Institute until that organization 
finds a mew head. Mr. O'Leary is a 
nservative, well-schooled in the rela- 
nships of business and government of 
the cooperative and shotgun 

riety. 


Wide World 
HEADS CHAMBER OF COMMERCE — 
George H. Davis, of Kansas City, farmer 
ind banker, on Apr. 29 was elected presi- 
dent of the Chamber of Commerce of the 
United States, succeeding Harper Sibley. 


Many 


No vainglory and little self-praise 
was evident at the meeting. It was a 
serious-minded crowd General ses 
sions and round-table conferences were 
well-attended. As Mr. O'Leary expressed 
it, they want, if possible, to know the 
rules of the game played in Washington 

In its resolutions the Chamber ex 
plored all angles of the new aspect 
given to employer-employee relation 
ships by the validated Wagner Labor 
Relations Act and the aggressive organ 
ization drives by the American Federa 
tion of Labor and the Committee for 
Industrial Organization. Sitdown strikes 
were nowhere specifically referred t 
but the Chamber urged that state legis 
lation be directed against concerted ac- 
tion to bring any degree of coercion 
through economic channels upon the 
public or upon public authorities 


Oo 


Would Amend Wagner Act 


The board of directors was instructed 
to urge amendments to the Wagner Act 
defining unlawful labor practices and 
establishing responsibility for the acts 
of labor organizations. Public registra- 
tion of employer and employee organ- 
izations negotiating labor agreements 
was advocated. 

The Chamber will have a look at 
government reorganization and has ap- 
pointed a special committee for this 
purpose. Back of this is dissatisfac 
tion with Secretary of Commerce 
Roper’s equivocal position in matters 
where Administration policies are of 
vital concern to business. The com 
mittee is instructed to give particular 
attention to the department's function 
in furnishing leadership upon behalf of 
industry and trade when questions relat- 
ing to them are under consideration 

Modification of the anti-trust laws 
was advocated to make clear the legal- 
ity of agreements, subject to government 
supervision, directed to maintaining 
proper relations of production and con- 
sumption. Special treatment was advo- 
cated for natural resource industries, 
permitting curtailment of production by 
agreement approved by a government 
tribunal on a finding that continued 
overproduction is injurious to the pub- 
lic interest. It was urged that business 
concerns desiring to combine should be 
able to ascertain from some government 
authority whether it will violate the 
anti-trust laws. 

Emphatic opposition was registered to 
legislating by regulation, the Chamber 
declaring that all statutes, federal and 
state, should define the powers given 
to supervisory authority. Of rather 


-- - IDEAS 


are his hobby 


When Powel Crosley, Ir » Roes 
through Modern Mechanix, the 
magazine of Hobbies and Inven- 
tions, he penetrates friendly, fami- 
liar territory. Ideas are his hobby. 
Making them work, his vocation. 
Whether a Guest Editorial, a fish- 
ing or flying article—or, yes, your 
advertisement—chances are, it 
will be seen by this important 
buyer of basic industrial supplies. 


Top-notch executives who read 
Modern Mechanix,head an All- 
Man- Market more than 304,528* 
strong. Besides being an avenue 
to big business, Modern Mechanix 
is a sure sales route to $50,000,- 
000 in retail purchases that men 
buy...210,406 Modern Mechanix 
readers own automobiles. 191,426 
own home workshops. 112,524 
own homes... Automobiles, 
trailers, etc.; building, household, 
workshop and sports equipment 
—these and many other products 
appeal to their natural interests. 


Approach them through friend- 
ly, familiar territory—the pages 
of Modern Mechanix. Se// them 
via the magazine of Hobbies and 
Inventions. You can buy color 
for $1.60 per page per 1,000! 
Black and white at $1.30 per 
1,000! Based on ABC Guarantee. 


© Publisher's Estimate, Fet 100 


Circulation Guaranteed ABC 


MODERN MECHANIX 
PUBLISHING CO, 


1501 Broadway, New York + 360 N. 
Michigan Ave., Chicago « $436 S. Hill St, 
Los Angeles « 1014 Russ Bldg., San Fran- 
cisco * Walton Bldg., Adanta, Georgia 














24 


THIS 8-POUND BOY 
COST YOUR 
SHIPPING CLERK 
2 Years’ Savings! 


@ But just a minute . .. he isn’t complaining. 
He's suddenly found himself in the same situ- 
ation, financially, that maybe you were in once 

if you'll think back a few years. He’s had a 
bad set-back in the home money situation — 
and his weekly pay just won't make the grade. 

Like millions of others—this man needs 
financial help—quick! And deserves fair, human 
treatment in the bargain. He’s thankful to have 
a job. He knows what you're doing to help 
relieve the workers’ situation. 


Guidance In Money Management 


But today—he needs a loan. Given that—and 
Household’s plan of money management along 
with it—we know he'll find his way out. 
Household service to families in distress 
doesn't stop there. His wife can get free in- 
struction in how to buy all home necessities 
to stretch dollars as much as 20%. These 
Household services are available to all families 


in need—whether borrowers or not. 


Send For Free Bulletins 


If you employ men —if you are interested in 
their problems—let us send you free copies of 
our Bulletins. In ten minutes you will know 
that Household Finance is making a genuine 
contribution in the vital problem of manag- 
ing family incomes. Mail the coupon. 


HOUSEHOLD FINANCE 


CORPORATION 
and Subsidiaries—one of the leading family 
finance organizations, with 223 offices in 145 cities 
Se ee ee SS SS SSS eeeeeeeeeeecean 


HOuSEsHOLD FINANCE CORPORATION, Dept. BW-5 
919 N. Michigan Ave., Chicago, Ill 

Please mail me without obligation full 
Household Finance's family reconstruction 


information on 
program 


Name 
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| broad significance is a resolution con- 

| demning the tendency among the states 
to discriminate against the business con- 
cerns and products of other states. 

A strong word was put in for gov- 
ernment economy. Business men and 
Organizations were urged, in the interest 
of budget balancing, to throw their in- 
fluence to obtain reductions in expendi- 
tures and to refrain from requesting 
new government expenditures for any 
purpose. As usual, this homily didn’t 
click with proposals supported by group 
interests. Congress was urged to ap- 
propriate funds authorized by the Flood 
Control Act of 1936 to expedite work. 
Help in aiding farm tenants to become 
owners also was approved in principle 
and a system recommended whereby a 
liberal percentage of loans made by 

| local private institutions would be guar- 
anteed by the government. 

The Chamber was, of course, unani- 
mous. for modification of the undis- 
tributed profits tax to permit allow- 
ances for losses, improvements, and 
necessary expansion, and restoration of 
depleted capital, coupled with a provi- 
sion to carry losses forward a reasonable 
number of years. Present treatment of 
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capital gains and losses was declared | 
be unfair and inequitable. There 
no reference to the form that the 
tax bill should take when it comes 

Prompt amendment of the Social 
curity Act was recommended to r 
the old-age benefit tax at 1% fo 
least 10 years, thereafter adjusting 
rate to put the plan on a pay-as-yo 
basis. Putting the unemployment « 
pensation tax on the same basis as 
other, namely, earnings up to $3,00 
any employee, also was advocated 
Walsh-Healey government contract 
was condemned as an impracticable 
improper form of regulating work 
conditions. 

Regarding the Robinson-Patman A 
the Chamber urged that during the t 
required for the law to shake d 
manufacturers and merchants should 
freed from the threat of treble 
ages and that there should be no 
ther attempts to enact other legislat 
of this type. Mindful of the Adm 
tration’s irritation with basing-p 
price quotations, the Chamber went 
record as opposed to any attempt, | 
legislation or otherwise, to prohibit 
selling at delivered prices. 


Premium Folk Happy 


2,000 buyers and sellers at spring show rejoice at 


growth of their business. 


Buyers and sellers of premium mer- 
chandise, 2,000 strong, flocked to Chi- 
cago’s Palmer House this week for the 
seventh annual spring exposition of the 
Premium Advertising Association of 
America, Inc. Buyers, representing such 
national manufacturers as Swift & Co., 
the Procter & Gamble Co., and the 
Colgate-Palmolive-Peet Co., came to 
buy premiums or to look for novel or 
improved merchandise. Both buyers 
and sellers came in a jubilant mood. 
Premium advertising, which feeds 
largely on the middle 50% of the 
American people, scarcely touching the 
poorest, seldom touching the wealthy, 
has learned to wear tails and a top hat, 
and is going in for such things as 
bridge tables and pent house tables. 
Moreover, American manufacturers 
spent about $400,000,000 last year for 
playing cards, ash trays, military 
brushes, and other premium merchan- 
dise intended to appeal to the good old 
human desire to get something for 
nothing, and the business they did as 
a result must easily have run into the 
billions of dollars. 

Premium merchandising is almost as 
old as Grandpa would be today if the 
game leg he got in the Battle of Shiloh 
hadn't removed him from this world 
of military brushes, cocktail glasses, 
and pent house tables. Yet the manu- 
of breakfast foods, the 





facturers 


roasters of coffee, and the makers 
soap have given it some new wrinh 
within recent years. The old catalog 
plan, so well known to patrons of 
Schulte and United cigar stores, still 
plays an important part in premium 
advertising. But the purchase privileg: 
plan, whereby, if one planks down th 
rice of six cakes of soap, for examp! 
e is given or permitted to buy 
ash tray or a bath brush for almost 
nothing is moving as much premium 
merchandise as the old catalogue plan 
—and possibly more. 


Premiums by Mail 


A variation of the purchase privilege 
plan, which originally provided for 
movement of premium merchandise 
the point of sale, makes the plan nice 
for newspapers, magazines, and rad 
broadcasting chains, and for people 
who like to write letters beginning 
“Dear Sir: I am enclosing 25¢ and 
six labels. Please send me the bath 
brush.” The variation is nice for every 
one because (a) the newspaper, maga 
zine, or radio broadcasting chain ge 
an advertising schedule, (b) the reader 
or listener is interested and buys t 
coffee or toothpaste the premium 
intended to sell, (c) the bath brus 
is sent as requested, and (d) the re 
tailer isn’t compelled to devote floor 
space to the actual handling of pre- 
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NECESSARY FOREWORD 


IMPORTANCE OF A FAMILY TREE. The balance of this foreword 
is for those who (soundly enough) insist on knowing the complete ‘family-tree’ of 
any figures which apply to them for recognition. Nothing could be fairer than that. 
Figures which do not carry their credentials with them, ready for inspection at all 
times, are like a man who claims he is a Count—and then, somehow, neglects to tell 
you what he is a Count of. He may be charming. And persuasive. But how can you 
tell whether he is an authentic Count until you know his name; and (if the matter 
be important) have traced his family-tree to its roots in the Almanac da Gotha. 
Family-trees of statistics are of even more importance. The man, after all, can 
be judged alone. But figures cannot stand alone. They take their only value from 
their source ; from the unbroken lines of their descent. There is no middle ground 
for figures. Either they are blue-blooded aristocrats...or they are worthless. 
So, this necessary foreword. It traces in detail, the ‘family-tree’ of the totals in 
this book: where they came from, how they have been tested. and how they relate 


to other known and relevant data. 9 9 


™ 
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This is from the foreword of rapio 1N 1937, just published by the coLUMBIA BROAD- 
CASTING SYSTEM. This study presents detailed and current information on radio 
ownership and listening habits for all cities of 2,500 population and over in the / 
United States. It is as comprehensive—and as simple—as we could make it. / 
We know that the readers of sustINEss Week will especially appreciate the 
completeness with which the sources of the figures are given, and the checks on 


their accuracy. A limited edition of the study is now available for executives. / 


THE COLUMBIA BROADCASTING SYSTEM, 485 Madison Avenue, New York City 








Youn RECORDS ane VITAL to 
youn business 


Get this Book of Help- 
ful Facts a6out Record 
and Stationery Values 


The best records and stationery 
are made from rag papers. But 
when you specify merely “rag- 
content’’ paper, you are being 
guided by a phrase which is 
confusing, and misleads you in- 
to getting paper of uncertain 
quality and value. It identifies 
indiscriminately papers pro- 
duced from 25%, 50%, 65%, 
75%, 85% and 100% of rags; 
new rags, old rags; white rags, 
colored rags. It means expert 
workmanship or faulty process- 
ing; good, bad, or indifferent 
quality; genuinely serviceable 
records—or the reverse. 

Now, however, there is a de- 
pendable guide to enduring 
quality and everlasting value 
in record paper, and impressive 
stationery. This unusual book- 
let will show you how to select 
these papers at no extra cost 
—perhaps at an actual saving. 

Write today for your copy, 
using your letterhead, 


please. L. L. Brown Paper 
Company. Adams, Mass. 


L.L.BROWN 


| was. the 
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miums. Users and sellers of premium 
the Chicago show, three 
years older and somewhat larger than 
the annual fall show held at New 
York's Hotel Astor, listened eagerly as 
little children told why they liked 
premiums; laughed themselves red in 
the face at their own entertainment, 
Premium Mad-Caps of 1937,” au- 
thored by R. W. Pinckney of the Corn 


ivertising 


| ing Glass Works, and featuring such 


characters as Miss Carrie Trinkets and 
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a fellow named Bigshot, 95th 
president of the Red-Hot 
Co and stuck out their 
knowledge that a maker of pistor 
is Offering an ash tray to peop! 
send in six tops of piston ring | 
“That's how far premium ady 
ing has gone!” they said, proudly 
began as a means of helping mai 
turers and retailers to move quick t 
over goods. But it seems there 
anything it isn’t good for.” 


Clerks’ Union Wins Big Store 


Hearn’s, of New York, signs up without a 


strike, 


Union has made many small contracts all over the 
country, and now it is going after the leaders. 


QuiETLy and quite amicably, one of 


| New. York City’s biggest department 
| stores signed a contract with its union- 
| ized clerks this week, planting another 


important milestone on the highway of 
organized labor. The employer was 
Hearn’s (employing 1,200 sales persons 
in Manhattan and 300 in the Bronx) 


and the union which won the contract 


Retail Clerks International 
Protective Association. 

Those great headline makers, John 
L. Lewis and his Committee for Indus- 
trial Organization, had almost nothing 
to do with this—the C.I.O. isn’t set up 
to go after scattering individual busi- 
nesses. It might get an assist in the 
official public score-keeping, because of 
its general push toward employee or- 


ganization, but the major credit 
the contract must go to the Amer 
Federation of Labor. 

Almost lost to sight in the org 
ization rush of automobiles, steel, 
tiles, and the like, the retail clerks |} 
been going steadily ahead, signing stores 
here and there throughout the country 
Hearn’s is the first of the big stores to 
come in, and it came in with appar 
friendliness. The union previously had 
effected agreements with F. W. W 
worth and H. L. Green low-price stor 
in New York City, but only aft 
strikes. 

A third party, Ben Golden, hand 
the Hearn’s negotiations, and announ 
the terms of agreement, which incl 
a 40-hr. five-day week “as soon 
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WRAP ME UP A HOUSE, PLEASE—Many a manufacturer has watched his sales jump mak 
RECORD and- when he was able to describe his product with those magic words, “Wrapped in 


CORRESPONDENCE Cellophane.” Levitt & Sons, New York builders, thought they’d try it with one of to d 


their model houses. So last week they wrapped a complete residence on Long Island 
Al | be | in Cellophane, put a 12-foot zipper in the front over the door. It turned out to be 
grand promotion. Several thousand prospective home-owners turned out to see the 


zipper opening, and the Cellophane-covered house is still pulling crowds, 
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“Our Test of every manuscript, illustration and layout is its 


probable appeal to the immense number of Americans who are: ° 9 
PROGRESSIVE IN ATTITUDE - HOPEFUL IN OUTLOOK + LIBERAL IN () l e r S 


SYMPATHY + HARDY OF PURPOSE - ENERGETIC EN ACTION - We 
make our appeal to this type not merely because we find it congenial ¥ Aatjiw cf 
to do so but because we realize that the future is in their hands.” 5 


THE CROWELL PUBLISHING CO. + PUBLISHERS: COLLIER’S « WOMAN’S HOME COMPANION « THE AMERICAN MAGAZINE « THE COUNTRY HOME 


eee the Largest Magazine Audience in the World—More Than 9,000,000 Circulation 
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practicable,” union recognition, griev 
ance committees (with Mr. Golden 
arbiter), vacations with pay, and wage 
increases. Mr. Golden, the permanent 
arbiter, is a former National Labor Rela- 
tions Board associate director 

A.F.L. offices report substantial activ- 
ity by retail clerks in all sections of the 
country, and list many new contracts 
in the compilation of progress up to 
May 1. Among the recent events are 
these: 


as 


From Coast to Coast 


R.C.LP.A. (same parent body as the 
one involved at Hearn's) reported union 
agreement with the Benjamin Franklin 
Store, Kenosha, Wis. Industrial Insur 
ance Salesmen’s local chartered at Cin 
cinnati, with 250 members. Groups 
formed among Cincinnati shoe 
men, auto salesmen, and _ furniture 
salesmen. Retail Food Clerks Union at 
Oakland, Calif., initiated 175 new 
members. Retail Shoe Salesmen’s local 
at Los Angeles negotiated agreements 
with Woolworth stores in 
St. Louts agreements. Retail 


sales 


17 


stores. 
signed 
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Clerks local signed 25 agreements with 
food stores and markets in Springfield, 
Ill. Shoe Clerks local at Portland, Ore., 
recognized by 12 firms. 


After Big Names 

The list is much longer, but the 
spread is indicated by the cities named 
above. Size of firms varies greatly, all 
the way from the big Knight Shoe Co 
in Portland to the “Call Me Joe” cloth- 
ing store in Berkeley, Calif. With the 
Hearn’s agreement in the bag, the Re- 
tail Clerks union is expected to go after 
the big names, in every city 

Not all the Retail Clerks members 
see eye-to-eye with A.F.L. craft union 
ists, however, and the method of organ- 
izing partakes more of industrial or 
vertical unionizing than of horizontal 
trade tactics. Thus the present move- 
ment has a C.I.O. tinge. And in one 
city at least—Philadelphia—the debate 
over basic policies has resulted in the 
suspension of the R.C.I.P.A. local by 
the A.F.L. The local, No. 1059, claim- 
ing some 400 members, voted to join 


the C.LO. 


Murphy’s Labor Bill 


Michigan governor puts four months of sitdown 


experience into a 


mediation 


measure -— and the 


automobile union doesn’t like it at all. 


Derroir (Business Week Bureau) 
Drawing on his four-months’ experi- 
ence as mediator in the country’s most 
serious epidemic of sitdown_ strikes, 
Governor Frank Murphy has sent to 
the Michigan legislature an industrial 
relations bill incorporating his ideas for 
maintenance of industrial peace 











RAIL STRIKE BOARD MEETS—Left to 
Davis, Frank Swacker (chairman), and I. 
emergency board appointed by President 


right, 
he 


Roosevelt 


It is drawing national attention for 
two reasons. It is a close approach to 
compulsory arbitration of labor disputes. 
It is believed to have been drafted with 
the advice of the White House; if 
Michigan legislators take to it, Mr. 
Roosevelt might use its provisions to 
revamp the Wagner Act 


MA 


The bill bars strikes or lock 
every means of negotiation 
exhausted (observers recall 
Murphy doggedly kept both 
conference in the General Mot 
when the situation seemed 
and finally won a settlement) 
gotiations reach the breaking 
Governor is empowered to cor 
parties. 

In strike or 
occur before the Governor's 
tions formally end, he is given 
to “‘take such action 1S 
deem necessary for protecti 
public peace, welfare and saf: 
may take over a factory w 
Police and close it or pern 
operate in the public’s interest 


Sets Up Board of Three 


Like the Wagner Act, the 
up an industrial relations 
three members to administer 
sions. The procedure calls for 
to the State courts for enfor 
the board’s rulings are not obey 
ployers are compelled to barga 
their workers. Discrimination 
union workers, intimidation 
onage are outlawed. After 
has started, an employer is pr 
from making changes in pay, 
labor or working conditions 
first submitting the proposed 
to the board. 

Unlike the Wagner Act, 
ure of responsibility is put on 
It would be illegal for any « 
to interfere with any 
with respect to union affiliation 
ure to joIn a union, to refuse to 


case a lo« ko 


} 


Sori 


other ¢€ 


grievances w ith an employer, to 


knowingly any agreement enter 
with any employer, and to take 
to obstruct any employee or en 











William H. 
Sharfman. The 
met this 


week to 


investigate the dispute that threatened to culminat\: 
a strike of 25,000 employees affiliated with the Brotherhood 
Railway Clerks in the metropolitan New York area. 
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Advanced stream-style combined with exclusive’’dual-tone” color design ...ample power for full 


loads ... refinements and improvements that assure exceptional performance and economy... 


“truck-built” quality throughout... either the standard or cab-over-engine types available. 











LOW-PRICED HALF-TON 1%-TON STANDARD MODELS AT CAB-OVER-ENGINE MODELS 
MODELS IN TWO WHEELBASES PRICES LOWER THAN AVERAGE PRICED WITH THE LOWEST 











Our own Y. M. A. C. Time Payment Plan assures you of lowest available rates 


GENERAL MOTORS TRUCKS —€ TRAILERS 


wid GENERAL MOTORS TRUCK COACH 
— = DIVISION OF 
erhood « YELLOW TRUCK & COACH MANUFACTURING COMPANY, PONTIAC, MICHIGAN 





Kimpak 


PROTECTS AMERICA’S “BEST SELLERS” 
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CREPE WADDING 


AGAINST SHIPPING DAMAGE 


@ Do you count on appearance to help you 


sell your product? Then you know how 
important it is for your shipment to arrive 
in A-1 condition—factory-fresh. That’s why 
it will pay you to choose KIMPAK to pro- 
tect your goods against shipping damage. 

You’ll thickness of 


KIMPAK to pack every type of merchandise. 


find a size and 
This economical modern packing material 


is clean, snowy-white, light, absorbent, 
flexible, and as easy to use as a piece of 

ng. To learn how KIMPAK can solve 
your shipping problems, just write us for 
free portfolio of samples. Please address 


nearest office on your letterhead. 


A BEST SELLER MUS 
drug products of Ch 
d, KIMPAK Crepe W 
ttle stuffing. 


When the fine 
shipped or store 
and serves as a bo 


KIMBERLY-CLARK CORPORATION, Neenah, Wisconsin 


8S. Michigan Ave ,Chicago 122 E. 42nd St., NewYork City. 510 W. 6th St., Los Angeles 


Sales Offices 


TBE GOODA 


appe!l Bros., Inc 


ND LOOK GooD 
Rockford, Illinois are 
> ips 

adding protects fragile amt oule tif 





QUALITY 


HOWELL Red Band worors 


easy to 
DENTIFY 


HOWELL ELECTRIC 
MOTORS COMPANY 
REPRESENTATIVES IN 
ALL PRINCIPAL CITIES 





Organization from 
1 Act. 
At the time th ( 
ts the worker's right to 

providing the picketi: 


Same 


intimidation or coc 
the courts use of 
the 

where the mas 
used 


not clear 


Silent on Sitdowns 


strikes aren't 


original draft of ( 


Sitdown 
though the 
is said to have declared agall 
No made to in M 
unions, but every labor org 
would have to file names ot 
location of headquarters, nan 
larger union with which it was a 
and resident agent 
notice or summons might | 
Unions also would be requir 
agreements 


attempt 1S 


name ol 


copies of all 
employers. 
The bill hardly had lande 
legislature before it was ro 
nounced by the United A 
Workers as “vicious legislat 
was condemned because it tend 
strict the worker's right to stril 
U.A.W., of course, is hostile 
thing which smacks of compuls: 
tration, as this bill does. Ever 
union were willing to repose s 
power in Governor Murphy, it s 
to think of what could happ 
a conservative Republican S; 
(Michigan normally is a Rey 
state) in control. 
At the same time 
the bill, the U A.W 
Wagner Act” now before the M 
legislature. 


it was det 


endors« | 


Employers’ Attitude 


Manufacturers have been mo 
in their attitude publicly towa: 
bill, but privately they don't 
badly about it. They don’t relish the 
provision giving the Governor aut ; 
to take over industrial plants. On t ng 
other hand, they believe that suc! ig! 
fiscation of property probably is 
constitutional and don’t intend to wor vic 
about it. What does appeal to 
in the bill is the attempt to give 
sides a shake, in contrast 
one-sided Wagner Act. 

Mr. Murphy will have an 
battle to put his bill through the 
lature. Veteran observers think 
better than a 50-50 chance, alt! 
the Senate contains 16 Democrats tO 
15 Republicans and the Dem NI 
House majority isn't too large. A ref 
many Democrats lean toward < t 
vatism, and out-staters, both Den 
and Republicans from farming dist 
frown pretty much on C.1.O. ta 
particularly the sitdown technique. ‘ 
position of the U.A.W. may help 


fair 


\f 
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Republican votes into his camp. The 
Governor can derive encouragement 
n the fact that the Michigan Senate 
ently passed a bill declaring sitdown 
strikes a felony. Action in the House 
suspended because introduction of 
industrial relations bill was immi 
[The Governor disclaims any inten- 
of making himself a dictator, 
nts out that the bill gives him no 
wre authority than he exercised during 
ent Michigan strikes, notably the 
General Motors and Chrysler affairs. It 
regarded extremely significant that 
Mr. Murphy, always pro-labor and an 
lent New Dealer, should advocate 
position of restrictions on unions 
Said the Governor in transmitting his 
proposed bill to the legislature, “In 
recent conferences with opposing inter 
sts, we learned that each was at first 
lined to take an unreasoning attitude 
ward the other. The public interest 
is ignored. Only the moderating in 
fluence of an impartial government 
mediator was able to modify that atti- 
tude and bring about a condition of 
reason and tolerance and mutual recog- 
nition of interests. It is desirable there- 
fore to provide a permanent govern- 
ment agency which may intervene in 
any important disputes on behalf of 
the public and for the benefit of the 
parties as well.” 


€ 


Sign Rubber Peace 


Firestone and union reach 
agreement. Leading firms drop 
company unions. 


HITTING on all cylinders, Akron’s big 
rubber factories rolled along this week 
under clearing skies, with most of her 
labor problems apparently on the way 
to solution. 

Firestone, signing an agreement with 
the United Rubber Workers union, 
went back to work this week after hav- 
ing marked time since Mar. 3. In the 
agreement, machinery is set up to 
arbitrate grievances through outside ad- 
vice, and the union agrees to ban sit- 
downs during the term of the contract 
(one year). Management in all the 
rubber plants will watch closely to see 
how well this promise can be carried 
out. 

Big news in Akron in addition to 
the Firestone settlement was the aban- 
lonment of “company unions.”  Fire- 
stone, Goodyear, and Goodrich, all of 
whom had long-established employee- 
representation plans, dropped all con- 
tact with them, including all financing 
arrangements. At Detroit, United 
States Rubber also ended the financing 
of its company union, and went further 
to announce the plan was dropped en- 
tirely because of the Wagner Act. 


Murphy, because it may bring some | 
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D. A. TURNER, WALLA WALLA, WASHINGTON 


. | M AG | N E. said Mr. Turner... 


{ A TRUE, UNSOLICITED STORY | 
1 OF A SCHICK SHAVER j 


“Imagine a little gadget, no bigger than the palm of my hand, clicking 
along day after day, month after month, year after year — never failing 
to give the same cool, smooth, comfortable shave. And never a repair 
or replacement of parts necessary. That's the miracle of it, espe ially to 
a man who knows electric motors. 

“This is an anniversary of mine. Just three years ago | stepped into 
a San Francisco store — Schwabacher Frey Co. — and purchased my 
Schick Shaver... it has never once faltered. 

"... 1 shall, in all probability, be using the same old shaver for 
many a long year yet. It’s your own fault for building such a long-lived 


instrument... 
IS THIS MAN’S EXPERIENCE GOOD ENOUGH FOR YOU? 


Three years of quick, close shaves in the tropical heat of Panama and the cold 
of Northern America, Three years of painless, comfortable shaves with 
never a cut nor a scrape—and the shaver as good as new today! Only 
the Schick has made such a record — and even much 


hette r records. 





$15 








ASK A DEALER TODAY 


Let one of our dealers demonstrate a Schick Shaver 
to you. He will tell you why the Schick gives you 
a new skin, why its double-stroke shaves quickly 


and how it saves you money, for you no longer 











need blades, soap, creams, brush or lotions. 


SCHICK DRY SHAVER, INC STAMFORD, CONN. Western Distrtt ' sce, Inc.. San Prancisco. 


In Canada, Henry Birks & Sons, Lu a ther leading stores. (Canadian price 


SCHICK &) SHAVER 












BUSINESS WEEK 


WE NEED MAXIMUM 
PROTECTION FOR 
PLAYGROUNDS — 
CYCLONE /5 THE 
RECOGNIZED S$ TANDARD 


Cyclone developed a new standard of fence quality—an extra heavy 


coat of galeanizing that makes fence last longer. 


This Cyclone 
“12M” label is your assurance of quality, 
_ * ia 


WHY CITY AND SCHOOL OFFICIALS 
EVERYWHERE CHOOSE CYCLONE FENCE 


@ When children’s lives are at stake, only the 
strongest and best fence is good enough. That's 
why Cyclone is the usual choice for fencing 
playgrounds, swimming pools and school yards. 

City officials realize, too, that this world- 
famous fence will do a better job of protecting 
property. And they know also that in the long 
run the best fence is the cheapest. 

Cyclone Chain Link fabric that bears the 
“12M” label has an extra heavy coat of gal- 
vanizing that stands a minimum of 12 immer- 
sions by the Preece Test. That means it will 
last longer. And Cyclone offers such qual- 
ity at no increase in price. Look for and insist 
upon the “12M” label on the fence you buy. 

Cyclone makes a fence for every purpose 
for factories, warehouses, power plants, rail- 
roads, schools, playgrounds, homes. 

Prompt delivery. Installation by our own 


Crcvone Fence Co., Dept. 557, Waukegan, IIL. 


expert, factory-trained erection crews. We 
assume complete responsibility. Our engineers 
will help solve your fence problems and supply 
estimates. Write us for full information. No 
obligation. 


FREE BOOK—WRITE FOR IT 


Find out all about fences for your home as well as busi- 
ness property in this 28-page book packed with valuable 
information and illustrations. Simply clip the coupon 
below and mail today. Remember that this puts you 
under no obligation whatever. Buy no fence for your 
property, whether school, factory, or home until you've 
seen what Cyclone has to offer in beauty, economy, and 
protection, 


Crcitone Fence Co., General Offices: Waukegan, II. 
Branches in Principal Cities 
Pacific Coast Division: Standard Fence Company 
General Offices: Oakland, Calif. 


Export Distributors 


United States Steel Products Company, New York 


Please mail me, without obligation, a copy of “Fence—How to Choose 


t—How To Use It 


Name 


Address 


City State 


I am interested in fencing 


) Estate; School. Approximately 


Industrial Property; 


MAIL 
COUPON 
TODAY 


eee 


} Playground; 


.-s Residence; 


U-S-S Cyclone Fence 


hy 
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4 eee 4 | 





MAY 8, 1937 


Sugar Battle Royal 
Many conflicting interests in 


fight. Roosevelt threatens veto, 
scrapping quotas. 


THE struggle over sugar legislation 
Washington is beginning to look 
a battle royal, competing interests atta 
ing the Administration's latest bill fr 
every angle. 

President Roosevelt is understood 
have warned House leaders that he vw 
veto the sort of bill they want—a 
to increase Louisiana-Florida <¢ 
— at the expense of offshore | 
ducers. He thinks the domestic sug 
industry is uneconomic, and though 
shouldn’t be crushed, neither should 
be subsidized to expand. Instead, 
says, continental United States sho 
continue buying from offshore pp: 
ducers, who in turn will buy our ot 
farm products. His veto would m 
the whole sugar quota system would be 
scrapped at the end of this year. 


Wallace Fights House Bill 


Backing the Administration bill 
maintain much the present balance | 
tween offshore and United States sha: 
in this market—is Sec. Henry 
Wallace. Behind him is Sec. Cord 
Hull, who is taking body punches 
the House subcommittee’s bill favorit 
home producers. 

Another active combatant compris 
the Louisiana-Florida cane growers 
Florida has taken on press agents 
and it began its campaign for a greater 
share of domestic consumption mont 
ago. Most vociferous advocates of 
better deal for continental cane pr 
ducers are in the Senate, so that tl 
fight promises to get even hotter late 
on. 

The Administration’s bill, removing 
all restrictions on the amount of refined 
sugar which may be shipped by Hawaii 
and Puerto Rico, is bitterly 
by domestic refiners of cane sugar 
American Sugar Refining Co., in its 
annual report, insisted the best assur 
ance of an ample sugar supply fo 
home use was restriction on imports 
of the refined product. 


resent 


Cuba Wants Bigger Quota 

Attacking the domestic cane refiners 
stand are the Cuban refiners Th 
Department of Agriculture wants t 
continue allowing Cuba to send in 22‘ 
of its quota as refined sugar. Domes 
tic refiners think that’s too mi 
Cuban refiners think it’s too littl 
And Hershey Corp., attacking Ame: 
ican Sugar Refining’s report, pamphi 
tizes Congress and slings monopol) 
charges with wild abandon. It insists 
the American market is strictly depend 
ent on outside sources for much of 
its sugar supply. 

The Hawaiian delegate to Congress 
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10 BIG FEATURES 


* Cools, dehumidifies, cleans, gently 
circulates air without draft 
* No pipe connections—no alterations 
-uses small space near window 
* You plog % in your light socket, just 
like a radio e 
ena f ¥ , } 
* Completely automatic, youjust switch - «i 2 4 . j Ss ’ } 
tenand elles needed . -_ 4 R . AA B L EF 4, MM M yy R 
° * Veneieeies peattivels, regardless of 
outside weather conditions 
* Economical—‘“‘Carrier Economizer”’ = = = 
cuts down current consumption 
=P CS ix Conditioner 
formance last winter in the steaming 
ice be- tropics of South America 
shares Even greatly reduces pollen 
sar Like a piece of styled furniture — 
Ty <A handsome as a fine radio console 
j Quiet—all moving parts spring 
= ( mounted — insulated against sound 
1es 


a a : 3 -, ...at a NEW LOW PRICE! 


IPLises 

Owers 

gents 

rreater 

rontns 
ot 


* The new 1937 Carrier Portable Summer Air 
Conditioner is a revelation! It can be wheeled 
into your home or office and installed in a few 
minutes. It plugs into any electric light socket. 
It requires no pipe connection, no alterations. 
It cools, dehumidifies, gently-circulates the air, 


pro - : , ; 
the ¥ Carrier omens filters out dirt and dust, eliminates outside noise. 
later ; seal x PAs) — - And it isn't expensive! Every family can en- 
rT " ry Yh ‘ joy the cool comfort of a Carrier Portable in the 
oving Ph Bhd ON Fae | 8! living room, dining room, bedroom. Every ex- 


efined Hh mid § ae (ay ee ecutive can have one in his office. Practical, 
await Hayy Naess 477 7B ae | low-priced summer air conditioning is here! 

ented + Me 
suLAar 
n its 
assur 


The Carrier Portable is the engineering ac- 
complishment of the same world-wide organiza- 
tion that has made such famous air conditioning 

fos amas | uN MP hn boo installations as those in Radio City, the British 
iene Me SRN SF Broadcasting House, the U.S. Capitol, the Queen 
ports set | | Babe AS ae ’ OJ 

ay - SN N77 eS Mary — to name a few from 99 countries of the 
: , world. It is Carrier-made, Carrier guaranteed. 


Call your local Carrier dealer. In a few hours 
he can have your Carrier Portable Summer Air 
Conditioner wheeled in. Then, a flip of the 
switch! ... and you’re COOL! 


To locate nearest Carrier dealer look in your classi- 
fied telephone directory under “Air Conditioning.” 


ae 


CARRIER CORPORATION, Desk 838 

850 Frelinghuysen Avenue, Newark, N. J 
Please send me, without obligation, full partic- 
ulars about the new Carrier Portable Summer Air 
Conditioner. 
NAME 
ADDRESS 
CITY 
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with these 
plain, 
introductory 
work books 


LMA G RAW - Eilidh 
5.2:7NXeh dey Nae 
B:205-3853-3- 
OVNI NS-S 


Here are practical aids for the man who has 
to do the work—boiled-down essentials 
resultful methods—adapted to the needs 
of the business office, and told without 
waste of words. 


1 HOW TO WRITE BETTER 
BUSINESS LETTERS 


By Earle A. Buckley, Advertising Coun- 
selor and Letter Specialist. Practical, step- 
by-step discussion of the methods used by 
successful business letter writers, together 
with practical pointers on how to apply 
these methods to specific problems. Gives 
elements of the productive letter and a 


wealth of usable illustrative material. $2.00 


HOW TO GET 
2 


PUBLICITY 


By Milton Wright. The tools, the tech- 
niques, the whole art of getting publicity 
for your enterprise, large or small, fully 
and plainty covered. The author, an ex- 
perienced publicist, covers every factor of 
how to prepare and handle material and 
where and how to get publicity, in a way 
that meets the business man’s needs. $2.00 


HOW TO WRITE 
3 ADVERTISEMENTS 


By Kenneth S. Howard. Simple, concise 
treatment of advertising fundamentals and 
practices, for the business man who must 
handle his company's advertising along with 
other duties. Covers basic advertising psy- 
chology and practical details of advertising 
writing and production. Includes special 
pointers applying to advertising of various 
types of businesses. $2.00 
10 days’ examination on approval 


SSCS EEE ESET 
SEND THIS COUPON 

McGraw-Hill Book Company, Inc.. 

330 West 42nd St., New York, N. Y. 

Send me the books checked below, for 10 da 

examination on approval In 10 days I I 

10 s few cents postage, 

hem postpai ‘ pay postage on orders 

mpanied by remittance.) 


Buckley's How to Write Better Business Let- 
ters, $2.00 

) Wright's How to Get Publicity, $2.00 
Howard's How to Write Advertisements, $2.00 


COMPSRP ccccccccvescccce , . _BW-5-8-37 
Books sé 


nt on approval in U 8S. and Canada only.) 
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Samuel Wilder King, insists that con- 
tinental producers are getting much 
better treatment than the insular pos- 
sessions enjoy under the quota system 
at present 

The sugar beet states are rather in 


MAY 8 


the middle. They would be wil 
accept larger quotas, but aren't 

for them very loudly because they 
had difficulty in producing as mi 
they were allowed in several 

seasons 


John Bull, Coal Mine Owner 


Britain helps sick industry by buying up the royalties 


under which more than half of it operates. 


Plan in- 


volves $330,000,000 bond issue. 


One of the industries which helped 
Great Britain to become a world power 
was coal mining. Until oil was dis- 
covered, coal provided the means of 
creating power for Britain's vast manu- 
facturing industry which shipped its 


output to the whole world. 


When the world’s navies and mer- 
chant ships shifted to oil for fuel, and 
when Germany, Poland, and Russia be- 
gan to compete intensively for world 
coal markets, the British coal industry 
found itself in serious trouble. Over 
the last 20 years, various commissions 
have been appointed by the government 
to study the situation and recommend 
measures to relieve the industry. 


Many Plans Tried in Past 


Some of these have been adopted by 
the industry (outstanding is the coal 
marketing rationalization scheme im- 
posed by the government after the Coal 
Mines Act of 1930 became effective), 
but a lack of unanimity on the part of 
the survey committees in recommend- 
ing relief measures has caused a delay 
in effective action. 

Britain heard this month the details 
of the newest plan to help the indus- 
try. This is a scheme for the nationali- 
zation of coal mine royalties. Instead 
of the 4,300 individuals who now own 
land on which coal is mined and who 
receive regular royalties from the pro- 
ducers, the government, according to 
the new plan, is going to purchase all 
these royalties from the owners at 
prices to be determined by a govern- 
ment commission. Price set for the 
whole transaction is about $330,000,- 
000. Present owners are to receive in 
return government bonds on which in- 
terest will be paid, and which ulti- 
mately will be amortized, from the 
mine royalties which, in future, will be 
paid by the operators direct to the 
government. 

There are a number of reasons why 
all the commissions which have studied 
the British coal problem have recom- 
mended this move, though they have 
been unable to agree on any other 
reform. 

In the first place, with a single 
royalty holder (the government), leases 
for coal producing regions can be 


standardized. No small land o 
controlling a narrow strip of land 
tween two rich fields already mined 
a single operator will be able to pr 
the working of his holdings as a si 
unit. Also, royalties—which are 
very irregular—can be readjusted, 
marginal fields eliminated when 
action will benefit the industry 
whole. 

Royalties from the mines have ay 
aged around $22,000,000 in each 
the last few years. It is with fut 
royalties that the government expects 
meet interest payments on the 
which will be given to present ow: 
and which will cover amortizat 
charges. 

More than half the leases do not 
pire until 1950, so that is the earl 
time that the government can be 
pected effectively to make radi 
changes in the leaseholds. In the me 
time, the whole project is expected 
be placed in the hands of a cent 
authority, appointed by the government 
which will study and systematize t 
various schemes already under consid 
eration for the overhauling of 
industry. 


Operators Like Plan 


The plan has the approval of t! 
operators. Many of them have bee: 
operating at a loss during the last fi 
years, particularly in the Wales regi 
where they are especially dependent « 
the export trade. Others have be 
bedeviled by inability to force 
various owners from whom they leas 
their fields to act with any unity. Ea 
mine operator pays royalties to an aver 
age of five owners under the present 
haphazard system. 

The nationalization of coal mit 
royalties in Britain does not mean n 
tionalization of the industry, though 
does give the government a strong ho! 
over the industry. Considerably mor 
than half the industry operates under 
lease, and the government will no 
become the landlord. 

The situation has no real parallel 
the United States, for a far smalle: 
portion of the industry in this count: 
operates under the royalty system, and 
in most cases where it does, the owners 
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en vast companies eager to pusa 
velopment of tl region rather : 


» hold it up as small owners have 


done in England The nearest 


S555") “ts Fully Twice as Usetul 
as we expected | 


ts price-regulation scheme. 
it’s a vital step 


- Te 

alties New Wire Rate 

in in- Telegraph companies adopt 
“inducement rate” in cutting 
cost of night messages to gain 
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Dictaphone really d : 
1¢cy never tho 


uses are things tl aac oe 


I » calls as they 
of Recording telephone catis 4 


yee happen, for instance. wuer 
as they're issued 


It makes ¢ xecu 


retal othces 
rics better secretarics, 


t 
Instructions secrcta . 
better offices. 

Just what iC might do for y 
” p y - i i 
something we'll make cleat ae 
quick and meaty demonstration. NN‘ 
. — 
strings attached, no obligation | 
' Unless you feel that you can 
tto know what's happenng 
pon 


, | — : is 
In a frontal attack on genial James made alibi-proc 
Conferences Ov¢ 

time, with twice the 
g things done for 


r in half the usual : 


Aloysius Farley, who mixes politics usual result. 
post-officing, and Walter Sherman in 

Gifford, the telephone maestro, the Your secretary g¢ =e 
Western Union Telegraph Co. and you all day, om 
Postal Telegraph and Cable Corp. this dictation you have. 


\ nven y y fford no 
i ce -conomy onl a 

| remience and ec¢ hs ; 

eek annour - lo \ ate for sen j- Co th ad n ag ) in bu iness t »d. y> 
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g telegrams at night 
The public will save some three mil- 
mn dollars a year—according to pre- 
minary estimates But the telegraph 
npanies hope to encourage enough 
business to more than make up that 
sum. The plan, scheduled to take effect 
lune 1, marks a new method of tele- 
graph rate-making, comparable with the 
promotional rate schemes adopted by 
; public utility companies, espe- 
illy subsidiaries of Commonwealth & 
Southern Corp., down south 
The more words you send, the less 
per word it costs. That, in essence, is 
the W.U.-P.T.C. idea; just as in the 
ultramodern way, the charge for a kilo- 
watt-hour of electricity varies inversely 
with the amount of current used. As 
yet, telegraph officials have no idea of 
instituting this method in all rate-fixing. 
But it is something they will think 
bout, as time goes on and as results 
show. And it ts possible that it may 
id to other utility services 
The night message rate innovation 
wwaits the approval of the Federal Com- 
munications Commission. The _ tariff 
lls for 25 words to be sent anywhere 
in the United States for 50¢. That's 
a word. But, depending on the 
transmission distance, words in excess 
5 may come to as low as one-fifth 
a cent; on a message of 3,000 miles 
or so, the maximum per added word 
will be 1.8¢ for the shorter telegram, 
while the added-word rate in the case 
a verbose message will come down 
» 0.7¢. 
Both telegraph companies had been 
losing business to the postoffice and the 
lephone company. By reducing the a : 
ght charge, the telegraphers hope to S OSier” will be exbsibit 
tel win business away from the air mail | 1) I want to see your rey 
a service and from the reduced station-to- 
ae ation telephone rates after 7.30 P. M. 
ages This is the second time the com- 
panies have made join: announcement of 


wners : ' omnes 
rate schedule or a new service. Fhe werd, DOCTAPEOUE, to the Becta rie cnlee ond tonde-thae to" 
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Exclusive Nuphonic recording and reproduction of the im 
proved Dictaphone duplicates the human voice almost perfectly 
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30000 GAMMAS 


[VIDE this drop into 50,000 parts. Each part is a 

gamma—1/28,329,000 of an ounce. Yet in such 
tiny units research chemists find the secrets of long 
life and efficient operation of electric machinery—of 
refrigerators and electric clocks, of lamps as small 
as a grain of wheat, and great turbines that supply 
electric power to a whole city. 


A smear of oil, a chip of metal, a scarcely visible film 
on a polished surface—these are clues to improved 
designs. Working with drops on a microscope slide, 
General Electric scientists are able to detect even as 
little as 1/1,000,000,000 ounce of impurity. And so, 
in the Research Laboratory, in Schenectady, they 
check and examine, contributing of their skill and 


experience to the final perfection of the finished 


machine. 

Scientific research requires attention to a thousand 
details, patience to carry out innumerable experi- 
ments, clear understanding of the fundamental prin- 
ciples of nature. And the results of this painstaking 
research in the world of the very small are longer 
life and lower cost of operation in the manufactured 


products that you use. 


G-E research has saved the public from ten to one hundred dollars for 
every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 
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New a 


New processes and ney 
designs; new application. 
of old materials and ide... 








THREE vital new developments 
themselves in three related 

(1) Western Union Telegra 
sends “‘colorgrams” from New } 
Chicago for Interchemical Cory 
merly International Printing Ink « 
by facsimile telegraph. Colorgra 
stitute faithful transmittals of 

recordings of color analyses 
by the photoelectric  spectri p 
eter. (2) Radio Corp. of 

transmits a photograph of B 
Coronation “Coach of Gold” by 
for National Broadcasting Co 


| makes a “‘line-cut’’ directly tl 


for its newest advertising pi 
dots of the “radio-photo” 
look like a newspaper half-ton 
Colored photographs, faithful 


| enough for printed reproduction 


over the telephone wires from ¢ 
and other points to New York 
somewhat differing processes 
Telecommunications Laboratories 
37 W. 57th St., New York, « 
the process invented by William ¢ 
Finch; International News Photos 
235 E. 45th St., New York, cor 
the process invented by Walter H 
Tomorrow's New York Sunday 
(May 9) will publish a colored "'S 
photo” of blond Gloria Dickson s 
the Howey process from Hollyw 


NonE too far in advance of th« 
tar season, comes word from (¢ 


Corp., 114 Central St., Somer 


Mass., that it will be ready with 


water-white solvent for removing 
hard tar specks from auton 
vehicles. ‘“Tarlene” is said to 
amazing speed. Apply it; count 
"7"; no matter how fast you co 
the tar will be melted with no 
effect on underlying finishes. 


IN the new “Autographic”’ cl 
register of Autographic Register 
Hoboken, N. J., the orthodox 
box is superseded by sheets of “D 
graphic” carbon paper which 
between the duplicate forms and 
said to have an average life of over 
impressions. The impressions 
selves are so permanent that neithe 


eradicator nor eraser will oblit 


them without destroying forms 


COINCIDENTALLY with the dedi 

of its new building, Mellon Inst 
of Industrial Research, Pittsburgh 
nounces two more new pr ducts ot 
industrial fellowship system. “Ken 
is a slate-colored moldable cer 
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highly resistant to abrasion, to absorp- 
tion of liquids, to chemical attack, to 
chermal shock. Polished to a velvety 
smoothness it will make ideal labora- 


tory table tops, floors, laboratory ware, | 
pipes, pipe-fittings, and even non-cor- | 


roding architectural ornaments. Where 


high resistance to thermal shock is not 
required, “Karcite,” a similar material, 
will come into play. Kewaunee Mfg. 
Co., Kewaunee, Wis., will control and 


manufacture them both. 


CoNSERVATIVES will say that air condi- 
tioning is being carried too far when it 
is applied to that most conservative 
element in male clothing, the trousers. 
Radicals and the more liberal liberals 
will welcome them. As made by Bern- 
hard, custom tailor, 125 W. 45th St., 
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| PRODUCTS OF SPECIALISTS HAVE 
ALWAYS BEEN PREFERRED.... 

















New York, short slits at intervals of | 


one and a half inches, all over the 
trousers except at the knees, will flex 
and open as the wearer moves about, 
thus providing air conditioning. 


PRINTING of the gummed or ungummed 


paper tape used for sealing packages 
should be expedited by an automatic 
attachment for printing presses de- 
signed by R. C. Hurst, printer, Chico, 
Calif. A shaft and set of spacers carry 
unprinted rolls of tape; a rubber- 
covered driving drum moves the tape 


Globe 
around and over the tops of the un- 
printed rolls, thence down over the 
stationary platen and back up to the 
rewind shaft. The movement of tape 
and type being synchronized, printing 
should be uniformly blurless. 


WHERE the decorative attributes of tile 
are desired in kitchen, laboratory, or 
bathroom, but where the budget is 
limited, “Decotile,” the newest com- 
position wall-board of the Upson Co., 
Lockport, N. Y., will provide a wash- 
able, acid- and alkali-resisting way out. 
Looks like tile; costs like wall board. 


SPEAKING of wall finishes, Condenser 
Service and Engineering Co., 310 12th 
‘t., Hoboken, N. J., is turning its bat- 
tery of metal spray guns toward that 
held. It has already sprayed molten 
lead to the thickness of 0.03 in. onto 
the walls of a bathroom in a Stanwick, 
Conn., residence. The lead does the 
threefold job of soundproofing, mois- 
ture-proofing, and decorating. 


Chey Wanted Gheir Clocks 
to Keep Gime 


@ Clock merchants in England, at one time, insisted that springs 
| for their clocks be made from a particular Hindu-produced steel. The 

substitution of inferior springs made of domestic steel resulted in 
unreliability and lack of uniformity in their timepieces. By insisting 
on products made by specialists, from materials best suited for the 
need, they insured the satisfaction of their customers. Their own 
reputations were protected; and the continued demand for their 


products was assured. 


Are you securing maximum production from your equipment? Are 
you insuring the continued and increased demand for your products 
by using the strip steel best suited for your requirements? Acme 
specializes in the production of 
“rolled-for-the-product” Superstrip. 
Hundreds of manufacturers benefit from 
the use of the Superstrip which can be 
fabricated most successfully and econom- 
ically on their particular equipment. 
Let an Acme engineer co-operate with 
you in determining the Superstrip which 
will best meet your requirements. There 
is no obligation and remember ACME 
SUPERSTRIP COSTS NO MORE THAN 
ORDINARY STRIP STEELS. Write for 


Steel billets ready to be hot rolled ‘ ; 
complete information today. 


into Superstrip at the Acme mill. 





HOT ROLLED + COLD ROLLED 
GALVANIZED 


| 
| COLORED © STAINLESS 
| STRIPED 4 


y 


ACME STEEL COMPANY 


GENERAL OFFICES: 2828 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branches and Sales Offices in Principal Cities 
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Wide World 


BUILDING SCIENCE’S TOOLS—The apparatus on the left is 
the telescope mounting ordered by the California Institute of 
Technology from the Westinghouse Electric & Manufacturing 
Co. to carry the giant lens made by Corning Glass Works last 
The model (right) of the 200-inch telescope destined to 


year. 
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Dig Up Rich Data; Can They Use It? 
WPA workers compile vast amount of facts on cor- 


poration connections and operations, but there are 
no funds available to make reports. 


Ir is (to give the full benefit of its 
official nomenclature) Works Progress 
Administration Project Nos. 65-21- 
$049 and 265-97-6003. On the direc- 
tory of the loft building on 23rd 
Street, New York City, it bears up 
under the imposing listing of “Census 
of American Listed Corporations.” 
The elevator wavers on its way up to 
the 9th floor. You enter a barren space: 
lots of cubic footage, lots of windows, 
lots of sunlight. 

There are about 40 workers, young 
men and old men; young women and 
old women. They are seated at golden 
oak desks that have been gnawed by 
time and borrowed or came from 
second hand shops. You don't look 
under the chairs, but you feel sure that 
if you did look, there would be wads 
of chewing gum. At the peak of Proj- 
ect No. 65-21-5049, there were 81 
workers, and when the project is fin- 
ished $63,619 will have been expended 
providing 83,0464 man-hours of relief 
work, The average pay, 76.5¢ per hour, 
seems high; but this is skilled work 
and exacting work 


No Money for Frills 


The blue mazda bulbs that poke 
their round bellies out of light sockets 
(there are no lamp shades: the money 


went for workers, not for fine fixtures) 
attest that this is a job that’s not too 
good on the eyesight. It’s a statistical 
job, designed to collect and compile 
the most comprehensive data ever 
gathered on American corporations; 
data the corporations themselves pro- 
vide in official reports to the Securities 
and Exchange Commission. When the 
job is done, the only thing that won’t 
be provided for security analysts and 
research workers is the imagination to 
use the material intelligently—provided 
the material is made available in its 
finished form. That's the real rub and 
the big if 


There Are No Mysteries 


As for the data itself, there is noth- 
ing mysterious. The statistics are filed 
with the SEC in Washington under 
the Securities laws. Anyone may go 
to Washington to look at the official 
reports. But to collate the mass of ma- 
terial, that is something else again. And 
from the WPA collation, data such as 
this can be gleaned at a glance: 

Two companies in the dairy industry 
had more than 250 inactive subsidi- 
aries at the end of 1934 (presumably 
these subsidiaries were kept alive as 
legal scarecrows to keep others away 
from unused trade names). Not only 
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explore the skies is viewed at the company’s plant in Sout! a 
Philadelphia, Pa., by (left to right) Dr. Albert Einstein, world 
scientist, now 
Robert A. Millikan, president of the institute; G. H. Froeb: 
the company; J. Ormondroyd, of the University of Michi, 


udspes 


teaching at Princeton University; Dr ein 


to a gro 


are all subsidiaries of each co 


listed, but it is possible from the \\ 
material to make an industry-by 
try study of subsidiaries, and 
and if WPA gets around to | 
ports it will be feasible to deter 
just what effect the Revenue A 
1936 had on the dissolution of 
rate afhliates 


on intercorporate dividends. 


due to the higher 


Able to Trace Subsidiaries 

There is another fact which 
trates what can be got: during the ; 
under study, the Lookout Oil & R 
ing Co., of Delaware, was a 100% 
rectly owned subsidiary of Armo 
Co., of Illinois, and similarly the I 
cong Water Co. was a wholly ov 
subsidiary of Ingersoll-Rand. Th 
terial is not to be found in ord 
securities manuals—companies do 
generally report that type of inf 
tion, but they do segregate for 
benefit of the SEC. And now, thr 
WPA (if the WPA could give out 
information) it would be possibl 
trace a small company up to its 
holding company, something wh 
day is virtually impossible if only 
name of the subsidiary is known. 

The WPA project room contains ! 
on line of files—files filled with <« 
—cards replete with figures—fig 
ranged on intricate forms, ingeni 
contrived so that in less time tha 
takes most persons to make up 
minds, complicated relationships, s 
as these, are obtainable: 

Bread and cake bakers, on the a‘ 
age, turned over their inventories 
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But as yet, the information is com 
plete for only one year, and further- 
more the compiled material is not avail- 
able to the public. It is WPA prop 
erty, and the project is designed to} 
make work, not to make reports 
Therefore no public report has ever 
been made; none may be made. Mor 
over, it is not possible for a research 
organization to ask the WPA workers 
to dig out material. WPA is not per 
mitted to deviate from its make-work 
principle, although in this particular 
project it has been suggested that it 
might be incorporated and put on a 
self-sustaining basis on the theory that 
fees obtained for research might cover 
expenses; and that would insure con- 


tinuity of the work. Protect your plant 


86 Major Divisions 
Business Week The 1,800-odd companies covered N O W 
MAKING SURE THEY ALL HEAR — are divided in 86 major divisions, and 
{nticipating many visitors, the De Soto those divisions in turn are subdivided 


division of the Chrysler Corp. has re- Cards are made out for each company with the fence that can 


laces » old hand megaphones with “ . . 

placed the ol > pie gre = There are 524 cards for Cities Service 

radio type microphones and installed a i) eenie toe Aewieted Gas & U0 
Jia CAT Ss d ~ mas ¢ Ccc- 


loudspeaking system in its new Detroit é ae re h 33 
rte rma a guide explains operations ‘IC; 35! cards for Beneficial Indus stand t S rap 
to a group of visitors. trial Loan; 216 cards for Corn Prod 
ucts Refining; 70 for Chrysler, 250 
during 1934, whereas freight tor Standard Oil of New Jersey, 217 Be prepared for any emergency that 
locomotive manufacturers had an fot General Motors, and 56 for R. H. might arise—investigate Anchor Fences 


aventory turnover of only 4.27 times; Macy. ; today! 
ie bakers turned their fixed assets The complexity of the corporate 
a - he } he : With an Anchor Fence around your 
9 times on the average, the rolling ‘Structure, rather than the size of tne 
ck producers 0.56 of a time company, determines the number of 
cards necessary to record the multi- 
Wide Differences in Inventories farious facts and figures about cach| seighborhood need cause you no anxiety. 


In the steel industry, the average COfporation. But when WPA gets Anchor Fences stand guard over plant 
mpany had a funded debt at the end through with a company, there is little equipment and raw materials stored out- 
34 of 21.89%. but U.S. Steel had that cannot be found out about it; and 
nly a 4.5% funded debt relative to When it gets through with its 1935 
il liabilities posting of figures, not only will it be 
The data are two years old. That is possible to get information by which 
e of its flaws. But WPA has author- [to compare a company in an industry 
a second project to get 1935 in- with the industry as a whole, but to 
nation. When that is done, the gov- make industry by-industry comparisons Act now! Anchor is ready with large 
rment will have on its hands more 0M an annual basis. stocks of the best protective fence money 
poration data for any two years woe «Ss ot” Data can buy—and Anchor Sales and Erecting 
have ever been compiled in the ~ 7 
ted States. Elaborate break-downs The data go no further back than 
ill be available for from 1,750 to 1934. Until a permanent appropria 
850 corporations whose securities are tion is found to bring the data promptly 
sted on a registered stock exchange. up to date when filed, they will never 
From the information, it will be pos- be “spot” news. For that a permanent Specification book. 
sible to determine remuneration of staff would be required. And mean- 
hief officers of corporations ; the re- while, there is the material—the full 
ation of remuneration of officers to est ever recorded on American corpo- 
carnings—that is, whether high pay rations; it is in file cabinets in a loft 
s for high profits; the bearing building on 23rd Street in New York 
hat executive shareholdings have upon City. Few persons know about it ex- | 
profits, in other words whether com- cept those immediately concerned. To 
panies in which officers and directors the government it is just something to| , . ¥ 
lave a stock interest do better than provide man-hours of work. To oe DEA, COUPON DY eo 
ompanies in which officials have only iness it will provide data for compari- | pa aga “ E mg _ 
nominal ownership ; and then the in- sons, invidious as well as. pleasant. | he eens aT onan. ae — 
formation makes it easy to work out But to economists and Statisticians and | specification book of Anchor Chain Link 
vital Operating ratios, industry by in- research workers it could be of un-| Fence 
lustry, showing profits to inventory ceasing value if only (1) they were in- | — 
nover, met income to sales, and so formed about it, (2) the workers were | Title 
on, which should guide the individual authorized to do research for outside | pro 
isiness man in his own operations organizations, and (3) if a full report Ficm. 
lative to the rest of his industry. were made on its character and value. 





plant, production can continue even under 


adverse conditions. Disturbances in the 


doors. They protect employes at work, 
: and provide for better control of traffic 
‘- in and out of the plant enclosure. To all 
trespassers they say, “KEEP OUT” in a 
way that cannot be ignored. 


Service is available in every industrial cen- 
ter. Consult “Where to Buy It” in your 
local classified telephone directory—or 


mail the coupon for free Industrial Fence 
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BARN TO RESIDENCE—One of the earliest concrete buildings 
in the United States was constructed originally as a barn in 
1852 on Horace Greeley’s estate in Chappaqua, N. Y. 
Mr. Greeley’s death, the building was converted into a residence. 
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Concrete Makers Stress Beauty 


Portland Cement Association wages campaign to show 
that the product is not only durable but easy on the 


eye. 


REINFORCED concrete, long known as 
one of the toughest and most durable 
of building materials, has been to the 
beauty parlor and is out to show the 
world that it makes up every bit as 
prettily as limestone, granite, brick, or 
terra-cotta, or any of its other competi- 
tors. In a profusely illustrated book- 
let called “Beauty In Walls of Archi- 
tectural Concrete,” and = in its 
publication, Architectural Concrete, the 
Portland Cement Association is pound- 
ing away on the theme that concrete 
in skilled hands is genuinely beautiful 


Research Was Background 


Prior to inaugurating their promo- 
tional campaign, the cement manufac 
turers had carried on extensive research 
to improve the quality and strength of 
concrete, maintaining fellowships in the 
Bureau of Standards and cooperating 
with testing laboratories at the Uni- 
versity of Illinois, the University of 
California, the University of Wiscon 
sin, and Lehigh University. They had 
fostered the use of plywood and fiber 
board as form lining materials, produc- 
ing smooth walls with very few joints 
They had perfected pre-casting of con- 
crete for use in residences and in 
larger structures. They had tinted con 
crete walls through the use of colored 
aggregates, and more recently a very 
few manufacturers had begun to make 
colored cements. Concrete’s biggest po- 
tential market, however, was in the 
construction of industrial, office, and 
public buildings, where the use of 
monolithic concrete walls—i.e., walls 


Many large projects use it. 


set in one pouring—was indicated. And 
in going after this market the manu- 
facturers recognized that the sales job 
had narrowed down to one of show- 
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CONCRETE—Grace Cathe- 
dral, at San Francisco, is an example 
showing how the material adapts itself 
to the form and intricate detail of the 
Gothic style of architecture. 


GOTHIC IN 


IN OFFICE BUILDINGS. TOO 
crete to business structures is demonstrated by the Calif 
Fruit Growers’ Exchange, at Los Angeles. At 
side wings are bas-reliefs depicting production and distributio: 





Attractive application 


the 


top 


ing the men who spend the mon 
large structures of great beauty 
be built of concrete. . 
Concrete is an old building m 
First used by the Romans, w! 
ployed a “natural cement,” inst 
the scientifically exact combinat 
calcium and aluminum which Ar 
cement manufacturers produ 
grinding and fusing limestone « 
with clay or shale, concrete wa 
introduced into this countn 
Europe in the early 1840's. I: 
Joe Goodrich, a Wisconsin p 
hauled cement in a wagon from N 
York State to Milton, Wis.. ar 
up the earliest known concrete 
ing in the United States. In 
Horace Greeley, crusading editor of t 
old New York Tribune, built 
crete barn on his estate in Chapp 


N. Y. 
Reinforcing Aided Development 


These and other early buildings 
this country were of plain concret 
not the reinforced concrete used 
by architects and contractors. N 
until 1849 did it occur to one Mor 
a gardener in Paris, to insert ste: 
concrete to take care of tensile stress 
And not until the 90's was th« 
taken up seriously by American 
tects and engineers, who graduall; 
veloped the practice of reinforcing t 
frame of a building with steel 
and rods (not structural steel) 
together like the parts of a basket 

The ability of reinforced co: 
to withstand severe shocks, first « 
strated to large numbers of peo 
the California earthquakes, hel; 
move architects to the developm« 
beauty in concrete walls. Ther 
today more eye-satisfying buildin 
concrete in California than in any 
state. From California the use ot 
crete by architects fired with an 
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\NOTHER CONCRETE EXAMPLE: AN INDUSTRIAL STRUCTURE—In 
Creamery, at San Antonio, Tex., the builders have employed concrete in a style of 
' reminiscent of the old Spanish missions. 


ion of 5 
Califer architecture faintly 
top fa popular in the South. 
listributior 


to show that they could make 
truly beautiful buildings of it spread 
up and down the Pacific Coast and 
across the continent Today such 
buildings are to be found from south- 


ern California to Quebec, and from 


Mexico City to Fairbanks and Nome, in 
Alaska. 

Concrete adapts itself readily to all 
forms of architecture, and it has been 
used in all forms from the modern to 


the classic. There are countless ex- 
amples of its use in modern architec- 
ture, of which the office building of 
the California Fruit Growers’ Exchange 
in Los Angeles is one. Borden's 
Creamery in San Antonio, Tex., is 


ete faintly reminiscent of the Spanish type 


In , of architecture, and the Hawthorne 
tor of School, in Beverly Hills, Calif., is pure 
i Spanish. The United States Court 
happs House at Columbia, S. C., is colonial 

The Manoir Richelieu Hotel, towering 

above the St. Lawrence River at Mur 
ppment ray Bay, Quebec, is in French Manor 
‘dings ie The Griffith Observatory, on Holly- 
aecrete wood Mountain outside Los Angeles, 
ond 1 is an example of Greek architecture, 


und the Life Science Building of the 
University of California, at Berkeley, 
s an example of the classic 


Adaptable to Decoration 


In Mexico City, an architectural 
ilptor has used concrete in a monu- 
ent to Gen. Alvaro Obregon, and in 
race Cathedral, in San _ Francisco, 
fe is an example in pure Gothic 
h illustrates how concrete adapts 
lf readily to decoration. This is ac 
mplished economically through the 
of waste molds, which may be 

le from one master mold in | 

vhere a design is to be repeated. 
[he Portland Cement Association 
its members are going to town 
their effort to get industries, govern- 
nents, and educational and_philan- 


cases 
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Borden’s 


Concrete has proved 


thropic institutions to build with con- 
crete Among the building projects 
costing $100,000 or more, completed 
last year or in the first quarter of this 
year, are a factory of the American 
Twist Drill Co., in Detroit; Mont- 
gomery Ward & Co.'s building at Al- 
bany, N. Y.; the Bronx Public Market, 
New York City; a hospital in West- 
field, Mass.; the United States Court 
House at Columbia, S. C.; the Hershey 
Sports Arena, Hershey, Pa.; the 
Swarthmore College Field House, 
Swarthmore, Pa.; the Alpena County 
Court House, Alpena, Mich.; the Will 
Rogers Theater, Chicago, two junior 
high schools in San Antonio, Tex.; 
National Guard armories at Kearney 
and Falls City, Neb.; power houses at 
North Platte, Columbus, and Monroe, 
Neb and the new Georgia State 
Penitentiary, which cost $700,000 


Current Construction 


Buildings costing $100,000 or more 
now under construction include the 
Government Printing Office Ware- 
house, Washington, D. C.; a new post- 
office at Gary, Ind postoffices at 
Fairbanks and Nome, Alaska: the 
Rhodes Theater, Chicago; 12 or 13 
National Guard armories in Illinois: 
National Guard Naval armories at In- 
dianapolis, Darlington, and Michigan 
City, Ind.; a State penitentiary at Rai- 
ford, Fla.; and a high school at Jack- 
son, Miss : 

In Minnesota there is an extensive 
school and municipal building pro- 
gram, which is surpassed in size, how- 
ever, by school building programs in 
San Francisco and Los Angeles. San 
Francisco has a concrete, school-build- 
ing program amounting to $3,500,000, 
and Los Angeles has a school-building 
program of a little more than $34,- 
000,000, begun in 1934 and to be com- 
pleted this year 




















K e Weel 
IN MODERN HOTEL DESIGN — The 
Edmond Meany Hotel, at Seattle, Wash., 
to whose simple style concrete has been 
effectively applied. Below, 
the fluted wall 
structure, as a doorman might see 


a closeup of 
surfaces of the 
them 


concrete 
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Authenticated News Photo 
FISH OUT OF WATER—But it will soon be back in. Its propeller and rudder high 
in the air, this British vessel is now being overhauled in a hard-working shipyard. 
British yards are on the job day and night, with more laborers and sailors employed 
than at any time since the war. In March it was reported that a million tons of mer- 
chant ships were being built in Great Britain, most of them to sail under the British flag. 


Scramble for Shipping Space 


Foreign and intercoastal rates are rising. 


Tramp 


steamers are making best profits in over a decade, 
and some conference lines boost rates. 


UNDER the drive of a strong market, 
created by rising business activity and 
armaments, demand for freight space 
in many branches of foreign and inter- 
coastal trade has been swinging up- 
ward. 

Ocean freight rates are firm, on the 
rise, or phenomenally higher, depend 
ing on the trade and commodity. Rates 
on important bulk commodities carried 
largely by tramp steamers have risen 
markedly, in some cases more than 
100%. 


Advance in Rates 


On the whole, the big bulge in these 
rates has developed particularly in the 
past six months. Conference line rates 
in general are more stable than those 
of tramp steamers and have nowhere 
nearly increased to the same extent, al- 
though some conferences have filed or 
are considering advances, where, in the 
views of shipping companies, they seem 
justified by rising operating costs and 
business recovery. Some lines have 
clauses in their contracts making re- 
vision possible July 1. 

The way shipping demand has taken 
hold of available tonnage prompts 
questions concerning the possibility of 
an acute shortage of freight space, and 





makes particularly timely the annual re 
port of the National Council of Ameri- 
can Shipbuilders, according to which 
1936 was the 15th year in which no 
sea-going general cargo vessel for for- 
eign trade was being built in American 
shipyards. 

Last February's total foreign trade 
of the United States was at the high- 
est level since October, 1930, and its 
exports were the highest in over a 
year, except for those of October, 1936. 

The tramp steamer class is now reap- 
ing profits unequalled in recent times 
except during the World War and the 
British coal strike of 1926. As a re 
sult, in free tonnage particularly, 
American ships, which formerly could 
not compete with foreign either in 
building or operating, are finding the 
fog lifting. American tankers have 
been out to handle foreign oil business 
because the rates are higher than ours. 


Grain Demand Should Help 


In contrast with the normal condi- 
tions, there has tended to be a short- 
age of tankers for American coastal 
and intercoastal trade. The present 
situation, working to remove the usual 
handicaps on American shipping, is 
likely to last till autumn, when many 


contract ships make new d 
that event this contract shipy 
benefit, too. ‘2 

Wheat is counted on, 
weather holds up, to help ca 
the demand for space. It is 
that there will be a consider 
ume, starting in July, out « 
Atlantic ports, the St. Lawre: 
the Pacific Northwest. Not mu 
has gone out of the country 
or five years. 

If rates hold their ground « 
still further, the question arises 
the bulk of American shippi: 
ing it possible to compete w 
eign, will continue to need a 
mental subsidy. 


Charter Rates Up 


Charter rates, both intercoas: 
transoceanic, have risen to an 
dinary degree. At present 
is said, a tramp ship can ear 
months as much net profit as 
be sold for. The Graylock was 
chartered under time contract 
a d.w.t. (dead weight ton) 
much as all charges to the ov 
interest, imsurance, repairs, cre 


supplies—total about 80¢ a dw 


owners make a profit of about $ 
a month. 


Ocean freight rates on outsta 


bulk commodities are generally 
now than they were in 1929. | 


ample, the rate on sugar from ‘ 


to the United Kingdom in 19 


about 19 shillings, against 25s. on 


20, 1937; on grain, New York t 
werp, 1l¢, against 14¢ or 14! 


light crude oil, Gulf to North A 


ports, 20¢, against 48¢ or 50¢ 


Back to 1926 Level 


Between 1926 and 1933 the d 
in Pacific Coast rates on leading 


commodities is figured at around 


A month ago rates on lumber to | 
at $9 to $10, and on lumber to 
tralia, at $13, had just about reg 
the 1926 level. Whereas in 19 


K. wheat rates had been as high 
shillings 6 pence, and in May 
had fallen to approximately 18s 


had recovered to at least 25s. by 


last month. 


The free shipping rate on grain ! 
the Argentine to this country has 
from 16s. a ton on Apr. 20, 19 


about 40s. on the same date of 


The push upward has come in tl 


few weeks. About a month 


was 28s., and normally 14s. or 
would be considered fair enough. 
coming from the Argentine to 
Un‘ted States, mainly North At 
ports, is corn for the poultry f: 


industry. 
Comparative rates for April, 


and April, 1937, on grain from } 
Atlantic ports to Antwerp and R 
dam are 11¢ and 14¢ or 14}¢ 
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may &, 1937 
Montreal to United Kingdom 
Continent, Is. 104d. and 2 
North Pacific to U. K 
ent (full cargoes), 20s.9d., free 
out, and 30s., f.1.0. On sugar 
tes from Cuba to U. K. and Con- 
have gone up from l4s. to 25s. 
Cuba to North Atlantic ports, 
22¢ per 100 Ib 
nber shipments from the North 
ports to China were bearing 
tes from $17 to $18 a thousand 
board-feet last month, against $7 to 
$7.25 a year ago; to Japan, $16 to $17, 
ast $6.50; to Australia, $18 against 
5 Rates on iron scrap from the 
Atlantic ports to Japan are almost triple 
they were a year ago (13s. 6d., 
a ton, against 36s. or 38s.) 
kers were charging 48¢ to 5O¢ a 
for carrying light crude oil from 
Gulf to North Atlantic ports last 
th, contrasted with 20¢ a year ago. 


Freight Space in Demand 


Far Eastern markets are absorbing a 
ge volume of fertilizer, steel, scrap, 
nobiles, and machinery, and al- 
though cargoes are coming back, too, 
nents to Japan at present are re- 
Dp rted to exceed those westbound. 
With demand for freight space so keen, 
shippers of some goods have been of- 
g to pay more than standards rates 
the case of some steel shipments, 
wuch as three times more Fertil- 
rer shipments have developed a sub 
stantial demand for space 
In the United States-Continental 
le, as European markets widened, 
nes have been reporting an active 
sstbound business which has packed 
ypacity cargoes into their freight ships. 
ne line carrying to Antwerp and Rot- 
terdam has May booked solid. and de- 
nd promises to book up June and 
July as well. Another is booked al- 
10st to capacity until mid-September. 


snit 


{utos Europe-bound 


Automobiles, both passenger cars and 
ks, form one of the biggest classi- 
tions in eastbound shipments. The 
mate destination of many trucks is 
sorted to be Spain, though their 
ls of lading are for French, Dutch, 
Scandinavian ports 
With business overtaxing space, the 
ted States Lines brou ght into U. S.- 
ntinental service recently an extra 
p, the American Traveler, freight 
pacity 4,500 tons, whose sailing date 
Havre and Hamburg was set for 
May 8. Companies which attempted to 
rter vessels recently found that rates 
' risen markedly—300% in one case. 
According to one organization en- 
ged in trade with the east coast of 
South America, it’s hard to get space 
for northbound goods, but there’s plenty 
for southward shipments. Rates are 
stiffening in both directions. Since the 
hrst of the year, rates on linseed oil 
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SPECIFY MODERN DROP FORGINGS — Pencnty ch pe: 


““DROP-FORGED’’ 
—-fi Soles Asset 


mal Paalaal ta 


4 urate and « Saat Telallaliale 


a 
CHAMBERSBURG ENGINEERING CO. 


Chambersburg Penna 
BORRD OROP HAMMER 


“Thanks a 
Million” 








When you make a man fee! 
like this, he’s on the way to 
being made a good customer. 


For more than twenty years [ame MAKES BUSINESS 


we have shown aggres- } ' 
sive selling organizations ; 

how to use Redipoints ef- A PL EA S U R E ad 
fectively in building : 
friendly preference for Hotel Mayfair helps 
firm, product and service. 





; your best, feel yo 
3 and do your best w! 
Resta rants are transacting busin 
Saint Louis. 


REDIPOINT You'll like the spler 
Tue Horpns spirit of service at this « 


promotion plan for 
your business. ’ and the standing Downtown | 
' where you re more t! 


Corres (nit 


Ask us to outline a 


Mayrain Room 


name and a room nu 


Se 
BROWN & BIGELOW Pushback . 

‘ Garage Service Rates $2.50 to $1, sing $4 
Remembran ¢ Advertising Saves Lead 3 able; Over Ay 


Saint Paul, Minn. d $3.50 or less. Each wit bps va 


Heid (Dau fair 


EIGHTH AND ST. CHARLES + SAINT LOUIS 


Hotel Lennox One Block Away Under Same Menagemeni 
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have about doubled, those on coffee 
risen by around 16%. 

South African and West African di- 
visions of trade are profiting from im 
proved business. The West Africa de 
partment of one group of lines re- 
ported that business is better, volume 
up in both directions (to West Africa, 
products like iceboxes and autos; from 
West Africa, cocoa beans, palm oil, 
ec. }. 
in this branch of trade, too. 

The scramble for ships in the inter 
coastal trade has resulted in the great 
est charter business in Pacific Coast 
history, wartime excepted Moreover, 
for the first time Eastern 
sending a bigger tonnage to California, 
Oregon, Washington, and British Co 
lumbia than the latter are getting off 
to the East. Westbound shipments 
totaled 530,746 tons in March, com- 
pared with the previous record of 336,- 
000 tons in July, 1929, and with 265.,- 
211 tons in March, 1936. Iron and 
steel products for construction on the 
West Coast accounted for 181,959 tons, 
against 88,493 tons in March, 1936. 
Eastbound tratfic last March was 387,- 
352 tons, or 51,888 less than the year 
before. 

The Intercoastal Steamship Freight 
Association recently filed new rates on 
eastbound freight, effective June 1 and 
in general about 10° or less above 


Freight rates are on the way up 


business is 
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the old rates. Eastbound (Pacific- 
Atlantic) lumber rates had already been 
raised from $13 to $14 a thousand 
board-feet, effective Apr. 15. 
Intercoastal carriers emphasize that 
there’s a “domestic ceiling” to the rates 
they can charge—to wit, rail competi- 
tion. Railroad men have lamented “de 
pressed transcontinental rates” and 
pointed to water competition. But it 
works both ways, say water carriers 
Behind recent increases are higher oper- 
ating costs, including fuel and labor. 


Fagg’s Air Problems 


New director centralizes work 
but his bureau may lose some 
of its powers to ICC, 


WASHINGTON (Business Week Bureau) 
—The Bureau of Air Commerce, under- 
going thorough reorganization under 
Director Fred Fagg, kept a wary eye 
on Congress this week as it awaited 
reactions to its plans for a new set-up 

Progressing in committees are bills 
which would transfer supervision of 
safety regulations from the bureau to 
the Interstate Commerce Commission, 
and air-mail contract work from the 
Postofiice to ICC. Thus the bureau's 
new plan of organization (with divi- 
sions of Engineering, Operation, Safety 





OPPERS 


DESIGNERS * PRODUCERS ° 


BUILDERS 


MANUFACTURERS * 


OPERATORS 
DISTRIBUTORS 


KOPPERS DIVISIONS, SUBSIDIARIES 
AND AFFILIATES 
American Hammered Piston Ring Division 
Bartlett Hayward Divi nm 

Bosto Towboat Company 

Eastern Gas ar F 


Construction Div 


ei Associate 
Engineerin 
Gas and Coke Divisior 

The Koppers Coal Company 
Koppers-Rheolaveur Company 
The Maryland Drydock Company 
Mystic tron Works 

Mystic 
New En 
Tara 


Steamship Company 
and Coal and Coke Company 
hernicai Div 
Western Gas Division 
The White Tar Company of New Jersey 
The Wood Preserving Corporation 





RECENT IMPROVEMENTS IN KOPPERS BECKER COKE OVENS HAVE INCREASED 
THE YIELDS OF GAS, TAR, BENZOL, AMMONIA—K oppers has been constantly 
alert to improve the design and operation of coke ovens and, even 
during the depression, has kept an engineering staff active in this work. 
One recent change has brought about stronger and more durable oven 
walls; another is a self-sealing door which saves operating costs as 


well as providing a tight seal. 


More than 76°, of all the ovens in the 


C 


United States were designed and built through the Koppers organization. 


ENGINEERING AND CONSTRUCTION DIVISION 
Koppers Company * Pittsburgh, Pa. 


MAY 


and Planning, Administration, | 
tion and Certificat 
Inspection, and Regulations 

forcement) would be change 
what if the ICC took over saf 


Try Round-Table Plan 


Principal 
since he 


Statistics, 


endeavor of Mr 
succeeded Gene Vi 
establish a closer sy 
bureau operation by unifi 

policy. The former system of 
experts” in division wh 
closely to their own fields and 
seems to 


been to 


Cac h 


oblivious of others, 
The round-table plan is being 
whereby Fagg, his assistant dire 
technical supervisor, and the 
heads of departments get t 
regularly for consultation 

Assistant Director R. W. 
Schroeder is going to ste 
a job as vice-president of United 
Lines Selected to replace 
Howard Rough, former aeror 
supervisor in charge of the D 
district 

In the Congressional hearing 
sel for air (who 
safety supervision transferred) 
witnesses for ICC have been out- 
ing those for the Commerce and 
ofhce departments, but that d 
mean that the Postoffice’s bill is 
to lose. Washington observers f 
in the end Mr. Roosevelt will 
that the air system would be 
under ICC, and that Mr. | 
department will then offer the « 
ants something nice in its owt 
Two such offerings might be 
way around the $15,000 limit on 
line executives’ salaries (because 
tors are losing some good men t 
industries) ; (2) 
annual air mileage from 45,000,0( 


(SI 


out 


wan 


operators 


} 


increase of autho 
more than 52,000,000 


Some Fear ICC Control 


Some of the operators are not enti: 
with the Air Transport Associatio 
its effort to climb into the ICC's 
They feel that it may turn out bad! 


that ICC is railroad-minded and 
it might step up the air-travel pa 
ger rates on the basis of superlat 
speed, thus driving plane customers | 
to railroads. And recalcitrants ar 
minded that the ICC did nothing 
the sort with motor carriers. 

Still another thing is bothering 
air bureau these days—it has a 
list” of things to be done with 
eight to nine million dollars budg 
for the coming year. Modernizat 
of radio devices, or aerials, changes 
fields, in approaches, and so on, 
set down, arranged according to 
bureau's theory of “safety first’’- 
Congressmen are anxious to get 
landing field at home doubled in 
first, etc. So there are still things 
worry about. 
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Want Higher Ad Rate 


Newspapers hope to pass in- 


creased costs along to national | 


advertisers. 


A FORTNIGHT ago, the nation’s big 
spaper men gathered in New York 
celebrate the golden anniversary of 
American Newspaper Publishers 
ciation and to do some collective 
rying about rising labor and raw 

terial costs. 

When publishing costs rise, there's 
one answer—more revenue trom 
lation and advertising. Since pub- 
rs are having trouble enough hold 
circulations at levels sufficient to 
mand advertising volume, even a 

nny jump in the price of papers 

ms inexpedient, though some pub- 
rs are determined to try it. Most 
blishers are eyeing advertising rates 
national advertising rates—for few 
ue make any advance in the prices 
charged their best customers, the home 
wn merchants, unless all competitive 
papers act in unison. 

But the situation isn’t precisely made 

to order for a jump in the national rate 

her. The pickup in national news- 
paper linage lags noticeably behind 
gains recorded by other media, and 
spot radio in particular threatens the 
publisher with vigorous competition. 


Promotion the Cure 

Weighing all these difficulties, pub- 
lishers were amenable to the idea of 

ing some vigorous promotion, and 
hence the situation was at last ripe for 
approval of the so-called “united front” 
selling campaign. Chicago and New 
York newspaper representatives, who 
make their living selling national news- 
paper space, started the ball rolling two 

irs ago, but because it looked as if 

t proposed Newspaper Institute was 
intended to put the A.N.P.A.’s 25-years 
old Bureau of Advertising out of com- 

ssion, publisher approval of the all- 
ndustry campaign with an annual ex- 
penditure of $400,000 was delayed. 

Agreement on the general plan was 
hnally achieved during the convention, 

ough by terms of a compromise agree- 

nt the separate Institute idea will be 
lropped and two representatives will 
added to the Committee in Charge 
of the Bureau. The representatives will 
ntribute $40,000, and an intensive 
effort will be made to recruit new pub- 
lisher members for the bureau. In- 
reased dues may come later. 

Nobody had to spell out for the 
benefit of national advertisers just 
where al’ these moves were heading. 
With an aln.ost psychic insight, stimu- 
lated perhaps by recent rate jumps, the 
Association of National Advertisers 

blished just prior to the A.N.P.A. 

eeting a study of newspaper rate 
rms, showing how far out of line 
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Ready Cash 
oy as Plus 


Monthly Checks 


An ideal way to have your li 
proceeds made payable. Our pan 
give you some ideas. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


EDWARD D. DUFFIELD, PRESIDENT HOME OFFICE, NEWARK, N. J. 








BUILT-UP R 
Cut O 











With nearly a half century's experience 
in the manufacture and application’ of 
roofing, Carey knows built-up roofs and 
all their problems ... knows how to 
build extra years of service into them. 


Whatever your roof needs, put the job up to Carey. It will 


be intelligently engineered and skillfully executed, in minimum 
time and at the lowest cost consistent with bonded quality. 


ASPHALT — ASBESTOS — MAGNESIA 


Roofing . . . Flooring . . . Insulations . . . Roof Coatings and Cements 
Waterproofing Materials .. . Expansion Joint . .. Asbestos Paper and Millboard 


THE PHILIP CAREY COMPANY ~-_ Lockland, Cincinnati, Ohio 
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BRANCHES IN PRINCIPAL CITIES 














NOW — 

Donald’sHANDBOOK OF 

BUSINESS 
ADMINISTRATION 


—plus a specially prepared 


STUDY GUIDE 

—offered on easy terms of payment 

ERE is an idea and an offer that 

should interest every man who is 
determined to do something during the 
coming year to improve his ability as a 
business executive. With the Handbook 
of Business Administration, we will in- 
clude, free, a comprehensive study outline 
which shows the reader how to study the 
book to the best possible advantage and 
how to apply what he learns to the par- 
ticular job that he may be doing. In other 
words, we are giving, in effect, a complete 
home-study course in business administra- 
tion, but without any of the frills or the 
expense inevitably attached to the usual 
course written for home use. 


Donald’s HANDBOOK 


an encyclopedia of modern 
business policies and methods 


Donald’s Handbook gives knowledge of 
functions, principles, policies, problems and 
methods in all departments of business 
needed by men who want to direct as well 
as do. Trains you to plan, supervise and 
control. Prepared by practical authorities 
in all fields. Based on methods in actual 
use by leading concerns. Covers same 
ground as college courses. Gives the meat 
of several ordinary textbooks, in crisp, 
practical, handbook style. 


Free-STUDY GUIDE 


To help you get the most out of the Hand- 
book, we give you Study Guide, written by 
the editors of the Handbook, especially to 
go with it. Guide lays out complete course 
based on Handbook. Shows how to read 
it—how to apply it to your job—how to 
study special divisions or whole field of 
business management—how to train your- 
self in business facts that lead most surely 
to advancement. 


10 days’ Examination 
> 
EKasy Terms 
Donald's Handbook of Administration, 
1752 es, 4%x7, flexible, $7.00. 
Study Outline free with the Handbook. 
Pay only $1.00 in 10 days and $2.00 
monthly for 3 months, or return the 
course. Send this coupon. 
SSCS SSS SESE SE ES ES ESSE Eee ee ee ee eeeee 
McGraw-Hill Book Co., Inc. 
330 West 42d St., New York 
Send Donald's HANDBOOK OF BUSINESS AD- 
MINISTRATION and STUDY GUIDE for 16 days’ 
examination on approval I will remit $1.00, pilus 
few cents postage, in 10 days and $2.00 per month 
for 3 months or return Handbook and Study Guide 
postpaid, at the end of ten days (We pay postage 
on orders accompanied by remittance of first in 
stallment 


Name 
Address e 
City and State 
Position 


Company BW-5-8-37 
(Books sent on approval in U. S. and Canada only.) 
SSCS S ESE SESE e eee ee eee eee eee 
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some rates were compared to prevail- 
ing sectional averages for papers of the 
same circulation. 

Then just after the publishers’ meet- 
ing and just prior to its own annual 
spring convention, the A.N.A. pub- 
lished a comprehensive study of the 
differential between local and national 
rates for newspapers in all cities over 
50,000 population—long a thorn in 
the big advertiser’s flesh. Just how big 
a thorn it is was indicated by the 
A.N.A. study showing that while local 
advertisers could buy 50,000 lines of 
space at an average price of $72.95, 
national advertisers must pay $113.99. 

At their annual convention in Hot 
Springs, Va., advertisers beat the drum 


Coronation Business 


MAY 8 


about 


in earnest advertising rat 
forced circulations. Not only 
papers but magazines and radio 
in for their share of the drubl 
Immediately on adjournment 
A.N.A. Ameri 
sociation of Advertising Agen 
up the theme but in a much 
modulated manner The 
differential is a problem to them 
far as it is their responsibility 


convention, the 


new 


as much of their clients’ copy into 
papers at the local rate as p 
The A.A.A.A., under direct 
Henry Eckhardt, president of K 
& Eckhardt, during the next year 
study the economics of advertising 
its broad effects on popular this 


Parad 


I 


Foreign and British crowds may be smaller than 
Passenger lists of 


expected, but they'll still be big. 


liners are somewhat less than capacity. 


LONDON is a confusion of grandstands, 
towering white flagstatfs, and royal 
bunting this week, with pre-coronation 
crowds milling in the streets, but there 
is a feeling in business circles that 
more business was expected than is 
really going to develop. 

Some blame this last-minute lack of 
enthusiasm on the permanent Londonite 
who is already fed up with crowds and 
is making plans to get out of the city 
for May 12. Others listen to travel 
talk in American Express or Thomas 
Cook offices and decide that a lot of 


“ALL THE WORLD'S A STAGE. . .”—according to the poet. 


same 


teel the Waj 


foreigners 
are going to London, but they arc | 
ning to arrive after the 
rush. 

There are a 
London could 
many more spectators than are g 
to be there for the May 12 page 
While the Mary sailed 
more than 1,850 passengers on its 
cial coronation this week, 
huge liner could have squeezed in 
few more passengers if they had b 
willing to crowd up a bit, and 


corona 


number of 


Signs 
é 


accommodate a g 


Oneen 


voyage 


OHRANIE WALKER 
y ‘ 


Int 
And in London not 


many days ago all the king’s horses and all the king’s men were rehearsing for t! 


show of shows—the coronation of George VI. Spectators at the rehearsal were requested 
to cheer in order to get the horses used to the noise. 


The carriage and horses 


the photo, literally fit for a king, are proceeding across Trafalgar Square 





ria, another British coronation | 


could have carried many more 


e 900 passengers who sailed on 
So could the North German 
s express liner Bremen which 


slightly more than 1,300 Europe- 
tourists, instead of a capacity 
f about 2,000 
Cunard White Star offices, how- 
refused to support a contention 
last-minute cancellations had been 
wholesale basis. Between Apr. 15 
May 6, they have sent out seven 
for Europe carrying 7,000 pas- 
rs, in comparison with five liners 
1g about 2,400 in the same 
 Jast year—and the coronation 
en full credit for the early rush 
siness. 
Parade Seats Available 
London, business is good whether 
it has reached the boom propor- 
s predicted by many a few months 
‘Hotel reservations are still avail- 
and it is possible to get grand- 
seats all along the route of the 
procession, but in both cases they 
the most expensive accommoda- 
ns. The average traveler, even if he 
ifford to cross to England to catch 
glimpse of a coronation parade, will 
balk at $125 for a seat to view a pro- 
mn which lasts less than an hour. 
Canada, nearest of the Dominions, 
s made only a few conservative esti- 
tes of the commercial value of the 
ronation. The 20,000 Canadians 
» are in London for the celebration 
re expected to spend $20,000,000 be- 
fore they return, and those who will 
lebrate at home are expected to spend 
least as much.” 


* 
High Tension Conference 


Paris next month will be a magnet for 
executives and engineers in the elec- 
trical Operating and manufacturing in- 
dustry. Hundreds of them, including a 
nsiderable American delegation, are 
expected to attend the ninth biennial 
session of the International Conference 
on High Tension Electric Systems, 
meeting at Paris from June 24 to July 2 
Since its creation in 1921 the confer- 
has concentrated on the study of 
problems concerning the production, 
transmission, and distribution of high 
tension electrical energy. 

President of the American National 
committee is Frederic Attwood, who is 
one of the vice-presidents of the con- 
terence Other members are: E. L. 
Moreland, of the Massachusetts Institute 

lechnology; Philip Sporn, American 
s & Electric Co.; F. A. Allner, Penn- 
inia Water & Power Co.: W. W. 
is, General Electric; and P. L. Bel- 
hi, Westinghouse Electric & Manu- 
turing Co, Six technical papers will 
presented by Americans at the con- 
rence sessions. 
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Your advertising gets better 
results, when prospects know 
where to buy your product. And 
they will know, if your trade 
mark and local outlets are listed 
in the Classified Telephone 
Directory. Let us show you 
proof that this service works. 
American Tel. & Tel. Co., Trade 
Mark Service Division, 195 
Broadway, N. Y. (EXchange 
3-9800) or 311 W. Washington 
Street, Chicago (OF Ficial 9300). 
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NEVER BEFORE... Real security 
and balance in your office chair... 





Klo-Tilf Chair Control does away 


with squeaky, breakable metal springs 


Here’s the most outstanding improvement in office chairs in 
twenty years. It’s entirely new, entirely different ...a chair 
control that has no springs, cannot squeak, never needs oiling 


. and gives a marvelous, balanced, “rocking chair” action. 


Don’t put up any longer with noisy, old-fashioned “mouse- 
traps” underneath your office chairs. Write The Bassick Com- 


The rubber tilting control unit pany, Dept. B-57 Bridgeport, Conn., for the names of chair 


is the heart of the chair. Rubber = - . : : 
is encased in steel by hydraulic manufacturers who have modernized their office chairs with 


compression and protected against , , . 
Sotietion. Bassick Flotilt Control. And make sure that the chairs you 
Elevating mechanism completely buy are : d wi : : 

mech: uy are equipped with this new and important development. 
enclosed. Swivel bearings encased . q4'PP a P 
and self-lubricating. 
Fingertip tilting tension adjust- 
ment. 





Elevating adjustment control. 
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Business Abroad 
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First quarter foreign trade returns show effects of 
drought and recovery, do not indicate a_ planned 
change of buying and selling to fit our post-war 


creditor position. 


Wil 


the United States have an adverse trade balance at the 


end of the year? 


At the end of the first three months, the country had paid $114,000,000 more 
for foreign goods than it had received for its exports, and each successive 


ul 

Alarmed as some people are over the 
unexpectedly large balance against us, 
they have had three similar situations 
to look back to since the war. Im- 
ports were larger than exports in the 
first quarters of 1923, 1926, and 1936. 
In 1926, the total was greater by $9,- 
000,000 than this year. But not even 
in 1926 did we finish the year with 
purchases from abroad larger than our 
sales to foreigners. 

The shock of so large an unfavor- 
able balance completely overshadowed 
the fact that both exports and imports 
registered big gains for the first quar- 
ter. Not since 1930 have either been 
larger. 

Several factors need to be taken into 
consideration before jumping at the 
onclusion that the trend of our for- 
eign trade has changed radically. 


How It Happened 


The United States traditionally makes 
ts heaviest purchases abroad in the 
rly part of the year. It is in the 
four months of the year that ex- 

rts spurt and, ordinarily, build up 
export balance. This is the season 

en cotton moves to market, and 
of our other agricultural prod- 

Foreign trade during the last four 

irs has been abnormal because of 

ight conditions in this country and 
iuse of the artificial restrictions 
ed on the production of such crops 
s cotton. Instead of being a large 
wheat exporter, for instance, we have 
tually been a net importer. Meat 
ports soared when we began to feel 
the effects of the cattle slaughter cam- 
ign. So did corn and fodder pur- 
hases in foreign markets. At the same 
sales of raw cotton failed to 
keep up with the pre-depression pace. 
Other producing countries—like Brazil 
with lower costs jumped into our 
lace during the time that our price was 
ell above the world level. 

These trends are reflected in the 
foreign trade returns for the first quar- 
ter of this year, along with a few 
others. Corn imports jumped from 
i little more than $1,000,000 last 
year to nearly $12,000,000; meat prod- 
ucts coming into the country increased 
trom more than $5,500,000 to $9,275,- 

fodders and feeds jumped from 


month had showed a greater adverse balance than the month before 





less than $1,500,000 to more than $6 
600,000; and flaxseed imports were up 
from less than $3,500,000 to more 
than $10,638,000. 

The sharp price increases, partic 
ularly in raw commodities compared 
with manufactures, accounts in part for 
the tremendous increase in the 
of wool and mohair from 
about $14,000,000 to more than $40.- 
000,000. The price rise, plus the ex 
pansion demand, is 
responsible for the increase from $29,- 
000,000 to $50,000,000 in the imports 
rubber. Tin imports jumped 


value 


imports 


of industrial 


of crude 


nearly 40° 
While 
dustries are 
favorably by 


few imports, more tha 


some 


were in such 


hI} 


items as rubber 


increases 
coftec 
nanas, and tin, with only 
competitive iten 


and sugar in 


Germany 


Tin packages are banned ex- 
cept for Borrowing 
conditions improve. 


food. 


BERLIN (( avie) Italo-Ger 
vering at the Rome parleys is not 
formal alli 


man m 


to lead to any INCE 


does mean that closer collaborat 
be expected and that there will | 
political strengt! 

Berlin axis 

Despite Dr. Schacht 

ing statement re 
business is dism 
cree prohibiting 


for packages omn 








~ “| 





RESUSCITATED—The old German battleship Kaiserin (Empress), whose guns are 
shown here, has been raised recently from Scapa Flow, where the Germans themselves 


sank their vessels after the war. 
by the Metal Industries, Ltd. 


The 25,000t0n ship is being broken up for scrap 
Scrap, now fetching high prices in England as a result 


of the armaments program and the marked expansion in shipbuilding, is under the 


direct control of the British government. 
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The list comprises biscuits, shoe polish, 
ind other lines ordinarily marketed in 
tins. 
tries to work out difficult new packag- 
ing problems. 

The government’s newest 600,000,- 


This compels the various indus- 


000 mark consolidation loan brings th 


BUSINESS WEEK 


of refinancing in the last two 
than 45$,.000.000,000 


that maturity dates on 


more 


ycars to 


marks. The fa 
the new issue are extended to 15 years 
indicates the improvement in borrowing 


terms which has been a characteristic 


of the last few months. 
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MOSCOW 
MOSCOW-VOLGA 
CANAL S 


Opered May / ¢ 














CASPIAN-GLACK SEA 
CANAL (Under construction) | 


| proyecteo | 
| VOLGA - DON 


MOSCOW BECOMES A SEAPORT 7 


SOVIET CANAL— 
This week Moscow 
saw its first Volga 
steamship when the 
new Moscow - Volga 
Canal was opened 
during the May First 
holidays. The map at 
the left 


the new canal makes 


shows how 


Moscow a 
The picture 
shows one of the giant 
locks. Built in record 
time, slightly over 
four years, the canal 
is 74 miles long, will 
accommodate three- 
deck motorships draw- 
ing up to 14 feet of 
water. The 
built on an 
having five steps. The 
water is raised by 
pumping stations, each 
of which have four 
giant propeller pumps. 
The powerful pumps 
supply ten times as 
much water as_ the 
Moscow River, thus 
solving another prob- 
lem—an adequate wa- 
ter supply for the 
city. 


seaport. 
below 


canal is 
incline 
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Soviet Union 
May Day 


vides new 
preparedness. 


military show 


proof of § 


Moscow (¢ thle ) On the o 
of the Soviet Union's annual 
celebration last week, Mos 
toric Red Square was the scene 
impressive display of the Bols! 
vast military machine. The unt 
of the great war show, which |] 
double purpose of raising patriot 
a still higher pitch and demonst 
to the world Russia’s preparedn 
forded glimpses of nearly every 
of the huge Red army. 

While for two hours infantry 
corps, cavalry, thousands of me 
units, and tanks—including a 
of awesome supertanks carrying 
guns—moved rapidly throug! 
Square, an aerial armada of mor 
900 war planes were 
overhead. 

When the first squadrons 
giant two-motored bombers, 
panied by more than 300 tiny 


roarit 


pro- 


Oviet 


planes—both capable of a speed ex 


ing 250 m.p h.—hove into sight 


and a small group of Soviet 
atop the Lenin mausoleum, broke 
reserve and_ burst 
cheering. 

This year’s military aviation d 
stration provided convincing ev 


into spontar 


that Russia’s claim to a high po 


among the world’s military pow 
well supported. From the earliest 
of the Soviet régime, military 
have been the Kremlin’s primary 
sideration. As her i 
was extended, Russia spared n 
money nor men in the frantic eff 
build up a war machine second to 


“breathing sp 


i 
ell 
Ort 
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the day when Russians are con- 
they will be inevitab oly involved 
eat war against enemies in both 
st and West. The Red war ma- 
as grown rapidly and as long 
sonia space is prolonged, an 
and mounting military budget 
being translated into more 
guns, ships, and highspeed 


pro- 


oy iet 


" 
France 
Steel industry shows what added 
social costs mean. Many Ger- 
man tourists plan to visit Paris 
Exposition, 


paris (Wireless)—The Paris Bourse | 
suffered a severe recession following | 


e break in the London market. French 


ck prices in some cases receded from | 

“% to 40%. The end of April stock | 
| 

hange settlement was among the 


st painful since the war, but the 


urket is recovering relatively rapidly 


s week, as everyone is confident no 
epression is in view. 


The government is multiplying its 


forts through Sunday speeches to con- 
e labor of the necessity of an eco- 
mic “pause” before going ahead with 
further social measures. Industry, while 
has accepted many of the new laws 
th small protest, is still having difh- 
ilty assimilating the higher costs ot 
e 40-hour week. In spite of this fric- 
on, however, the feeling is general in 
aris that tension is easing in labor 


What It Costs 


What the costs of the new social 

legislation mean to business was inter- 
‘ingly revealed this week by one of 

Headers in the French iron and steel 


"Saloeies under the new legislation 
are accounting for 97° greater ex- 
penditures in our company than 10 
months ago, and this does not yet in- 
clude paid vacations. 

“Our essential raw material, metal- 
lurgical coke, costs 919% more than 
formerly, when franc devaluation is 
included in the computation. 

“In the domestic market, price reg- 
lation has prevented covering the rise 
in costs, though international demand 
is so great that export business can 
be handled profitably. But to take full 
Soe of this foreign business, it 
is necessary for us to increase produc- 
tion beyond present levels, but with 
the 40-hour law, we are unable to find 
enough skilled workers to man the 
unes and plants, and we are no Jongtr 
allowed to import foreign skilled work- 
ers as in the past. 

“This explains why the production 
of steel in France during the first quar- 
et of this year, compared with the first 
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| FOR AMERICAN MANUFACTURERS 
SELLING IN THE BRITISH MARKET 


—an English Magazine 
with 3 times the coverage of 
the Saturday Evening Post 


Pw & 








The United States has a popula- England has a population of 
tion of 128,000,000*. The **Satur- 46,000,000. The *‘Radio Times” 
day Evening Post"’ has 2,700,000+ has 2,800,000 circulation. It 
circulation. It reaches approxi- reaches approximately one fam- 
mately one family in every ten. ily in every four. 


Make sure the “RADIO TIMES” is on your list 


THE ““Rapio TIMEs” is the official to spend. A ys. more than 1,000,000 
organ of the British Broadcasting families with incomes over £4 a week 
Corporation, which controls every take the “ Radio Time ” every Friday. 
radio station throughout Great , . . 
Britain. It is the only publication Although the “Radio Times” advertis 
allowed to print full details of Brit- ing income has increased enormously 
ish radio programmes one week in during the last five years, as a matter of 
advance! That is why the “Radio policy the total volume of advertising 
Times,” which made its first appear- published has not been allowed to in 
ance only thirteen years ago, has crease. Phis means that the “Radio 
ge te hatin ial limes” policy is to protect you, the ad 
now risen to the immense circula- : 
vertiser, trom crowded positions, from 
tion of 2 =; 800,000 copies every week. too much direct competition and the 
Published weekly at 2d., the “Radio evils of unethical advertising 
Times” is read and re-read more thor- If you are selling in the British market, 
oughly than any other publication. Each then you should be advertising in the 
issue is studied day by day for a whole “Radio Times.” Write for full inforn 
week whenever any member of the fam- tion to: The Advertisement Director 
ily wants to know “what's on the air.” British Broadcasting Corporation Pub 
And what sort of people read the lications, Broadcasting House, Portland 
“Radio Times”? People who have money Place, W. 1, London, England. 
® 3936 estimate Bureau of the Census tf Rate base 


RADIO TIMES 


GUARANTEED AVERAGE NET WEEKLY SALES, 2,800,000 
Members of the Audit Bureay of Circulation 
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quarter of 1929, was only 77%, while 
in Britain it was 12967, and more 
than 1006 in both Germany and the 
United States.” 

In the general price picture in France, 
it is significant that the recent rising 
trend has been curbed. Throughout 
April, wholesale prices show a constant 
slow recession. 

The exposition, due to open May 
25, is beginning to attract wide atten- 
tion. Among the special arrangements 
being made by the government to at- 
tract tourists, is one which will bring 
large numbers of Germans to visit the 
fair. 

In a special exchange arrangement 
between Berlin and Paris, the Germans 
have agreed to provide 110,000,000 
francs for the use of Germans who 
wish to visit Paris. This amount will 
be advanced to German tourists by 
French banks and will be repaid by 
Germany in the form of deliveries of 
coal. It is reported here that there has 
been a rush of Germans to secure per 
mits to utilize this means of making 
visits outside the Reich. 


Great Britain 


Labor troubles are still no seri- 
ous threat to business outlook. 
Last week’s market panic has 
passed. 


LONDON (Cahble)—lIt is a mistake to 
regard the present labor troubles in 
England, including the London bus 
strike and the coal strike threat, as seri 
ously imperiling the business outlook 
They are merely the normal result of 
improvement in the business situation, 
which has encouraged labor to demand 
improved conditions on the precedence 
of previous recovery trends. The ulti- 
mate fight in the London bus dispute 
is likely to involve the holders of “C” 
stock out of whose return the cost of 
a shorter day would ultimately have to 
be borne. 

The stock exchange opened better 
this week, and the better tone and im- 
proved prices are being sustained in a 
quiet market. British government se- 
curities are steady. Some brokerage 
firms are likely to be embarrassed, how- 
ever, as a result of last week's catastro- 
phic fall in security prices. 

The improvement in outlook this 
week is the result of a more cheerful 
tone and better employment figures 
which, when announced this morning, 
showed 152,000 more people working 
than in March. Also, provincial bank 
clearings for April in 11 towns showed 
a 22° increase. Special significance is 
attached to this as indicating recovery 
is not merely a local London condition 
but is finally becoming general, even in 
the areas which formerly were most 
depressed. This follows better retail 
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figures, higher rail traffics, and larger 
beer consumption. 

In spite of some apprehension, few 
people are affected by the London strike. 
Preparations for the coronation (page 
48) are going ahead, and the traditional 
good humor of the people is likely to 
overcome any inconvenience. 


Canada 
Dominion’s réle in Empire 
conference grows. Big deal 
involving United States is 
anticipated. 


Orrawa—Undoubtedly Canada will be 
prepared, at the Imperial Conference 
opening in London almost immediately 





Walter J. 
FRUIT PARADOX—Importing ten times 


as much fruit as it exported during the 


Holmes 


first six months of last year, tropical 
Philippines offers a market to United 
States fruit firms. Sapodilla plums offered 
for sale at Manila are small, pithy and run 


largely to core. 


after the coronation, to push for Pres- 
ident Roosevelt's plan for preserving 
economic democracy and world peace 
by means of freer international com- 
mercial intercourse. Canada’s course in 
this matter is entirely in the hands of 
Prime Minister Mackenzie King, and 
his guiding policy, adhered to even at 
substantial cost to Canada in the past, 
has been goodwill and cooperation as 
the basis of international relations, espe- 
cially Canada-United States relations. 
Also, he has clung to the idea that, 
despite the relative unimportance of 
Canada in steering world affairs, she 
could do much in the way of example. 
The President's plan, therefore, grooves 
into the confirmed and practically pur- 


MAY 





sued ideals and sentiments of ( 
principal spokesman in Lond 
Canadian Prime Minister is c 
embrace the opportunity of p! 
significant part in a design for 
the world by means of inter 
economic cooperation. 

Canada is benefiting to the 
of hundreds of millions of d 
trade annually through the ¢ 
United Kingdom trade pact, si; 
1932 and revised this year. Pret 
for Canadian goods under 
against foreign countries are 
portant part of United Kingd 
cessions under the pact. 


Tariffs Must Drop 


It is understood here that a p 
condition of the Roosevelt plas 
for reduction or elimination 
British tariff differentials against | 
States goods as compared with 
from the British dominions. W 
ton, it is believed, considers thes 
erences to Canada and the other | 
countries as barriers against fre 
national trade, and _ obstacles 
proposed U.K.-U.S. trade treaty 

Canada naturally must hesit 
volunteer the sacrifice of sucl 
demonstrated benefits under the 
ada-U.K. pact for the sake of « 
uting to an experiment in inter 
cooperation, especially since t 
effect of such sacrifice and 
would be the giving away of 
tages in the British market to 
cipal competitor, the United Stat 
Canada-U.K. pact not alter 
tween 1932 and this year, but 
growth of Canadian exports to B 
has continued year after year, 
expansion was greater in 1936 tl 
growth of Canadian exports to | 
States for the first full year of 
Canada-US. treaty. 


COO} 


was 


Canada Has a Stake 


But Canada realizes that any r 
rence of the world economic dep: 
which might come through { 
straming of international political 
tions or with abatement of the artit 
stimulus of armament expenditures 
less something is done now to pr 
it, would hit her severely as a 
flight trading nation. She realizes 
she would have much to lose from 
even though she could remain 
because of her extensive world t: 
For practical, selfish reasons, there! 
in addition to idealistic and pol 
reasons, Canada will be ready to 
immediate sacrifice, to put up her s 
of the purchase price of internati 
economic cooperation for the pres 
tion of peace and democracy. 
kenzie King can be counted on as 
enthusiastic and practical spokes 
for Roosevelt’s plan at the British 
ily conclave in London 
after the coronation 


430 


vf 


immediate! 
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Money and the Markets 


Home Loan Bank and corporate bond issues are 


well received. 


Banks get over reserve hump easily. 


British gold purchases lower the price of the pound. 
Domestic business news is good. 


BriTisH and American shares did better this week. Gold continued to flow to 
United States, but the British Equalization Fund did a little buying, which 


d the price of the pound and 


otfered partial expiation for the previous 


veek's sinfulness of allowing sterling to rise when it had no business to rise 


American banks just about bounced 
ver the May 1 hump in reserve re- 
wirements, and wound up with 
lus funds of more than $800,000,000, 
which was some 60°% higher than orig- 
nally estimated when the boost in re- 
ordered. Activity of the 
feral Reserve Banks in pumping 
into the market had a lot to 
with this. 
Open-market operations consisted of 
e purchase of nearly $100,000,000 
governments which  indubitably 
ropped Mr. Morgenthau’s “measure 
confidence” (BW —Sep12'36,p20). 
secretary of the treasury entertains 
he quaint notion that government 
nd prices assess the federal govern- 
ent’s credit standing. At any rate 
[reasury issues firmed up, and the en- 
bond list took heart 


sur- 


erves Was 


Offerings Snapped Up 

The market received the $25,000,000 
fering of Federal Home Loan Bank 
1¢ debentures with a fair degree of 
ecstasy, and the Southern Bell Tele- 
phone 33s, underwritten by a massive 
syndicate headed by Morgan Stanley, 
was graciously absorbed—probably be- 
ise the offering price of 96} was 
notch below what the syndicate could 
we asked for its wares if it had 
wanted to take the risk involved in 
getting all that it could possibly get. 





The issue went to an immediate pre 
mium. 

With President Roosevelt away on 
a fishing trip, gold ceased to be the 
immediate dominant factor in the mar- 
ket—primarily because nothing is likely 
to be done with the impresario away 
But the problem overhung everything 
like war in Europe and will bob up 
again so long as it is persistently profit- 
able to put the ingots in boat bottoms 
and haul them to this country, whence 
they go to Fort Knox. Already, sinc 
late in December, the Treasury has ster 
ilized $600,000,000 of the metal—and 
the cost of sterilizing it is rising, which 
does not make the gelding operation 
any the easier. The Treasury had to 
sell its latest tender of nine months 
bills at an 0.738 discount. Gone 
are the days when minus yields were 
commonplaces 

Domestic news was decidedly good 
General Motors spread itself and paid 
shareholders a $1 dividend, though 
earnings fell short by a cent a share 
of covering the disbursement. Newly 
named Pres. Knudsen came forth with 
a lively estimate of a 2,000,000-car 
year for the huge motor combine—the 
greatest production ever. Apparently, 
Motors is making up for lost strike 
time and second quarter earnings will 
be something to look forward to 





Cross of Gold 
(A Special Study) 


Not so long ago the world was starv 
ing for want of gold. Now the 
world is glutted with too much gold 
That is the conclusion reached this 
week by the Bank for International 
Settlements in its annual report. The 
statement, written by Per Jacobsson, 
Swedish economist, and signed by I 
J. A. Trip, B.1.S. president, had 
this commentary: 

“It can hardly be doubted that 
lowering of the price of gold would 
help cope with the serious problems 
resulting from [its] overproduction.” 
But then the economist goes on to 
note that reducing the price for the 
yellow metal would produce a new 
set of serious problems. Weakness 
in the London markets followed by 
a decline in American markets has 
been due in large part to financial 
uncertainty over gold 

It all started with rumors that the 
United States Treasury would reduce 
its buying price in order to stop the 
tremendous influx of the metal to 
these shores. Gold when it 
here the Treasury interest to 
sterilize it and threatens the stability 
for- 


comes 


costs 


of our securities market because 
eign liquidation of American stocks 
and bonds would ensue when funds 
were repatriated. 

Gold—too much of it 
Washington, bankers, and investors, 
It is the financial 
tion of today. Next week in a special 
Week will present 
the problem. 
a solution 


bothers 


tumultuous ques- 


study, Business 
and buts of 


But does not 


the ifs 
promise 











Steel operations receded only a trifle 
and electric power production kept up 
its contra-seasonal advance of the last 
nonth. Railroad carloadings are doing 
at least as well as expected but three 


months’ earnings estimates of around 
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HE LET IT SLIP—No, not a word 
ruler of the Bank of England. 
Fund held aloof as sellers offered it 


up sterling. 


it was only temporarily so. 


, ' 
the rail 


$16,000,000 will not bolster 

road arguments against a wage boost 
when the conferences with the unions 
start in earnest—not when that profit 


is stacked alongside the $25,000,000 
loss of the first quarter of 1936 

The good first quarter record 
plains the way railroad shares asserted 
American Telephone also 


ex- 


themselves. 


was put through paces Here there 
were two, maybe three, explanations 
for the concentration of buying (1) 


that holders of called New York Tele- 
phone preferred decided to shift into 
the parent issue; (2) that London re 
garded the mammoth communications 
stock as a worthy investment; (3) 
that the 5+. return on the $9 divi 
dend was highly attractive, on the the- 
ory that the resumption in the enter 
prise’s rate of growth would more than 
oftset potential rate reductions 

And there were warnings. Federal 
Deposit Insurance Corp. Chairman 
Crowley told bankers to save their 
profits for the next depression and not 


never 
It was gold he let slip. 
in London 
to bring to the United States. But to buy it, they had to have pounds 
Which accounts for the recent sharp rise in the British currency vis-a-vis 
the dollar. Accept appearances, and sterling was strong. 
fund to buy gold would imply that the pound was unsupported—hence weak 
The fund bought gold Saturday 
and sterling dropped in terms of the dollar. 


Harris & Ewing 
Montagu Norman, taciturn 

The British Equalization 
American bankers bought the gold 
So they bid 


a word from 


Yet reluctance of the British 

But 

and early this week, 

to pay them out in dividends. Prof 


asserted emphatically 
were in 


Gustav Cassel 

that both Britain 
the midst of a boom, and Sir George 
Paish, British economist, remarked that 
salvation of the world 
lay in the “wise leadership of one 
country”—the United States. Which, 
any way you look at it, is a big order. 


and Sweden 


the economic 


* 

Required Reading—This isn’t very 
pleasant grist for a lovely May day but 
nere it “Sweden, as also England, 
has reached a stage which can be 
designated without hesitation as a boom 
From the trough of the economic de- 
pression the curve gradually rises to a 
point where production exceeds the 
maximum attained at the peak of the 
preceding boom. This marks the com- 
mencement of the present boom.” 

The words are those of Prof. Gustav 
Swedish economist of world 
They come from the article, 
of the Economic Situa- 
Skandinaviska Kreditak- 


IS: 


Cassel, 
renown. 
“The Trend 


tion,”” in the 





tiebolaget for April, and pe 


ripened tartness 
Dr Cassel 
best 
and concludes t 


uses 


gauge” o 


of 


steel 


71 
pr 


f the « 


hat 


Brit 


years 
odu 
conon 


ain ent 


boom stage in the last quarter of 
and that Sweden was in the 
a boom in 1934. 


For the 


this country is 
As for the b 
would not snu 


welcomes 


United 
holds forth implied 


States, Dr 
hope, Sal 


“somewhat ret 
itself, Dr 


mM 


it 


it 
“an increase « 
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uf. Ra 


f prod 


I 


long as this development is n 


way unbalanced 


valent view that a boom must ! 
a set back, 


in order to avo 


' 
1G 


The rat 
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more than a manifestation of the 


stitions of the 


matism.” 


Ol 


Id trade-cy 


« 
Flop? No! Chisel—Governn 


a way 
tions—of chisel 
bit too sharply 
bit too sharpl 


said of the la 


ing 


the 


as do favored large 


market 


Exactly that 


st 


offering of 


States Treasury 24s in Decem|! 


the issue was pri ed jus 
vailing list, making it 


The weaknes 
these last few weeks sent 
below par, whi 


on paper and certainly 


S$ in 
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nnder 
t unde! 


very 


povernment 


+h, 


does not 
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aoes not 


with banks that hold them. B 
he brought forth his 24s, Secret 


the Treasury Morgenth: 
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ket with him. 
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had 


Au nad 


Not so British Chancellor of t 
chequer Neville Chamberlain w! 
£100,000,000 4d 


produced the 


loan 24s 


the books open longer than usual 
the offering w 


Yet 


about 


35> of 


ported subscribed. 
have been called a flop 


was not needed immedi 
S become 


London market 
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if could 
All the 


ately, and 
accCiy, ali 


more 


government departments which t 


insold bonds 


ually 


Mr. Chamberlain mad 


If he had 


can 


let 


of shaving too close. 


the coupon rate up a bit higher, 


them out 


le the r 


The Bank of England 


he had put the price down mor 


a 4 


2 


point discount from par, or 


had tried, say, a 12-year instead 
17-to-22-year maturity, the result 


have been entirely different. The ot 


ing might have been a howling 


cess. 


As it turned out, it was a “ch 


e 
Old Order Changeth—In 192: 


owned 


Johnsons who 


owned the Peet 
presto! there was 
Co. 


the Peets sat around 
Colgates, who owned Colgate & | 
and out of those conferences emer 
the Colgate-Palmolive-Peet Co. Up 


the 


the 


Paln 
Co. got together with the Peets, 


Brothers Co., 


Palmolive 


that time, these particular soa 


Then, in 1928, the Johnsons 
a table wit! 
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r, businesses were strictly a 
family affair. But after the mer- 
-k trickled into the open market 
there was new financing 
In 1929, Colgate-Palmolive-Peet 
vas traded on the New York 
b Exchange, and in 1930 it found 
- way to the New York Stock Ex- 
At that time, Spencer Trask 
( investment banking firm, dis- 
150,000 shares of the common. 
and, corre- 


rs 


interest widened 
adingly, family interest narrowed 
William R. Basset, an industrial 
er turned investment banker, and 
Trask partner, became a member of 
board of directors in 19353. He 
ted the public or absent stock 
rs. For the rest, the directorate 
still a tri-family affair. And the 
pany, because of the close and large 
ly holdings and because there was 


a | 


need to provide an incentive other 
n self-interest, did not pay directors’ 
«s. To this day, C-P-P directors serve 
the honor and the glory of direct- 
But change is in the wind. 
* 
Two Women—On Colgate-Palmolive- 
et’s board of directors last year were 
women: Mrs. Margaret J. Massee 
Mrs. J. Van Vleck. At the recent 
wal meeting, they resigned to make 
yy for ‘public directors” to serve the 
iblic stockholders’ interests. 


Mrs. Massee and Mrs. Van Vleck 
epresented stockholdings that had 
ne down from the early owners 
heir resignations, in addition to two 
wancies, left four openings on the 
rectorate, which ordinarily consists of 
Temporarily, four interim directors 
ere appointed, but a committee, con- 
sting of S. Bayard Colgate, president 
{ the company; Charles S. Pearce, 
uirman of the board, and Mr. Basset, 
is designated to look about for the 
if persons to represent the “outside” 
to kholders. 
Already several applications have 
been received from persons who could 
hardly be described as “‘entirely self- 
facing.” But it is not likely that any 
ignations will be made for about 
Jays. First, because the committee 
S to canvass the field; second, be- 
refinancing of the company’s 
red stock is under consideration 
yur new directors would not be 
rushing into the legal responsi- 
which an SEC registration of 
irities entails; and third, be- 
may be necessary to adopt a 
compensating the incoming 
who will be chosen on the 
sroven judgment and ability 
company. 
e 
ust as there were three fami- 
nree companies, so there are 
ree divisions to the recon- 
board: (1) the management ; 
large stockholders, or family 
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owners; (3) the public stockholders, 
who today hold the voting control of 
the company. And, with five public 
directors, it is clear that representation 
of the respective interests will be parti- 
tioned in approximately equal thirds—| 
something like 6-6-5. 

The committee doing the selecting 
hopes to get business men of “national 
repute,” presumably of the stature of 
Owen D. Young, or Myron Taylor, or 
Sewell Avery — industrialists, rather 
than bankers. And it is part of the 
plan to invite men as public directors 
who will be able to advance the ends 
of the company; that is, men who are 


specialists in merchandising, who will 
be able to make concrete suggestions 
for the development and expansion of 
business, and who perhaps will bring to 
Colgate-Palmolive-Peet contacts which 
will be beneficial. 

The directorate, because of its three- 
way balance (like the government of 
the United States) will be designed to 
give proportionate weight to all prob- 
lems: production, sales, and financial! 
ind dividend policies. Whether busi- 
ness men—schooled in the world of 
active enterprise, whose objectives have 
been toward the building up of par- 
ticular companies, rather than looking 
after stockholders—will serve best the 
absentee owners is a question which 
can be answered only after trial. 

But in the long run it seems safe to 
say that stockholders are served best by 
that business which is run best. And if 
C-P-P improves its directorate, its direc- | 
tion, and its business by having public 
directors, it w ould seem that the change 

to give the absentee owners wider 
representation—would have been dem 





onstrated efficacious. 
. 

Commodity Fears—Many domestic 
commodity markets have been upset in 
the last few days by rumors that some | 
London houses were likely to go under 
when time came to settle accounts 
Cocoa, with the main markets in Lon- 
don and New York, was among the 
sufferers. 

A bull favorite in the last half of 
1936, cocoa has been taking dive after | 
dive ever since—has cracked from a 
high above 13¢ a lb. to current quota- | 
tions around 9¢. Stop-loss orders have 
been caught in the last few days, and 
margin difficulties have added to the 
disorder. Manufacturers have been 
shopping for bargain beans, but that 
support hasn't been enough to save 
speculators who were out on the limb 

The London predicament may not be 
entirely familiar to speculators on this 
side. British commodity houses carry 
speculators to the “'settlement day” on 
credit—without margin (unless they are 
worried about some individual's ability | 
to pay, in which case they can call for 
margin). Every two weeks, settlements 
are made. If a long or a short has Jost | 
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QUICK LOANS AT BANK RATES 
THROUGH LAWRENCE SYSTEM 


Hundreds of large and prosperous 
organizations are finding it profitable to 
augment their normal working capital 
with added funds arranged through 
LAWRENCE SYSTEM. 


Producers and manufacturers are thus 
enabled to accelerate production and sta- 
bilize seasonal operations. Buyers frequent- 
ly profit by purchasing reserve stocks as 
protection against price advances. 


Among the advantages of using Law- 
RENCE SYSTEM in obtaining additional 
working capital are these. First, it pro- 
ling 
open limits one to three times. Second, 


vides for maximum loans, excee< 


it does not entail use of high-cost money. 
Loans are made at lowest available bank- 
ing rates. Third, the method does not in- 
terrupt normal business routines nor in- 
terfere with established purchasing and 
marketing arrangements. 

For details about LAWRENCE SYSTEM 
credit, write or call Department D-17 of 
any office. No obligation involved. 


Creating Commodity Pape r Against Inventory 
A. T. Gipson, President 


New York: 52 Wall Sc.¢ Burrato: Liberry Bank Bldg 
Cuicaco: One N. LaSalle St.¢ Boston: 49 Federal St 
Dattas: Santa Fe Bidg. © Houston: 601 Shell Bidg 


Kansas Crry, Missour:: Commerce Trust Bui Rg 
Los ANGELEs, CAuirorNiA: Walcer P. Story Bui Z 
SAN FRANCISCO: 37 Drumm St.¢ Fresno: 2030 Anna St 


SEATTLE: 1014 Fourth Ave. S. * SPOKANE: 155 S. Stevens 
Por TLAND, Ore: U. S. Nat'l Bank Bldg. « Honoiu.u 
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Saks money, he has to put it up. If he has tion. The hope, clearly, was lit 

%, VCHELERO Les made money, he gets a credit. Brokers commission would not exact t Ke 1t 
£ Coach pay off the difference between them- of flesh if the markets sho. 

Put Your Salesrooms selves. If they find they have carried faith. 1 DON'T 

on Wheels lot of customers who can’t settle, It's no secret in Wall Str «ag =much, 

have been caught speculating for their lot of houses will put the he 10 lived 


Give your sales force the advantage of hav 
ing your product “on the spot” where sales 


own account, houses go to the wall. 


officers if the New York S 


L. 
m WOrKe 


opportunities are brightest. The increased | That's what happened in the pepper- change doesn’t maintain a p: Central R: 
volume will soon repay your investment. shellac pool's collapse in London late stand on segregation. All thr Oldsmobile 
ch yo pgm one eo am in 1934, preliminary skirmishing—w irs old 
sively, we are able to furnish any size When New York and London - sulted in the ban on ‘daylight bly go in 
oF ee pay KP Fo jointly make the market—as in cocoa, and the new rules for speci 

SCHELM BROS., INC. rubber, and sugar—speculative failures crucial decision has been | Hivare 
PEORIA, ILLINOIS abroad naturally are felt deeply here. while both sides exchanged vic vho prefe 
| It is even more serious if there are in- conference method should hav: ys capita 

ternational settlements which must be in mutual goodwill and clarif given rise 

| cleared. viewpoints; perhaps compro wants to 
* be practicable. guild syste 
| Next: Segregation—Smoothly, al- that what 1 








most without notice, the stock exchanges 
have adopted most of the rules the 
Securities and Exchange Commission de- 
sired to govern floor traders. The most 
recent action was announcement that the 
New York Curb and Stock Exchanges 


Bond Blues—April goes di 
vestment market history as a 
month. Volume of new bond 
was the smallest for any simil 


in about two years—barely §$ 
000 against double that a: 


poverty an 


PETER S1 
New Neth 
when the 

1667 onw 








| had put into force the rephrased and March and the peak of m lled the 

i | refined rules for specialists. $600,000,000 a year ago. n 1672 I 
jae But now the SEC and the markets The market situation has | n which 
are face to face with the really knotty sharp contrast to conditions p Church wa 

problem. There has been no indica- during the last two years of nd his we 


— best Buildings to 
present conditions 


Ss" rviceable and permanent --cost 
.) much less to build and maintain 
than any other type. Quickly erec- 
ted --easily enlarged or dismantled 
aud relocated. Comply with A.1.5.¢ 

specifications. Insulated if desired 
Huilt standard ofr “tailored to 
specifications.” Sead for complete 
information and catalog today 

MARYLAND METAL BI DG o., 

Race & MeComas Sts, Balto. Md 


os tion that the commission has retreated steadily rising prices and had lost I 
from its stand that the functions of the yields. Until lately, selling b Portuguese 
broker (trading for others) and the been a cinch. You buy ‘em ight, o1 
dealer (trading for himself) should be _ high, price ‘em a little high, ef. Ther 
divorced. Nor is there any indication just let the market catch up. ear a strir 
that the opponents of this plan (led take long, banks and other inst wned by t 
by New York Stock Exchange officials, buyers were crying for bor s and those 


NEW CATALOG economists, and publicists) have backed — everything was lovely. w-boxes, 
ree Tae ne down. Now, however, all the im e other « 
What it amounts to is this: The ex- houses have buck fever. Even ) commen 

ARY DIN ; ; . * eer L. 
M LAND METAL BUIL cs changes played ball with the SEC on can buy bonds at reasonable pri 
every single point excepting segregation are afraid the market will | ) buy win 
of brokers and dealers, and, in so before they can offer them. A Brothers, 


f the loss 



















on 6% rhonieegga Stock 
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vho lived on farm till he 
‘hen worked 45 years for the Michigan 
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Pidemobile for 19 years. He's only 90 
ears old now. About 1960 he'll prob- 
bly go into aviation. 


HiaiRE BeLtoc, an English writer 
who prefers intuition to intelligence, 
WS capitalism is evil because it has 
given rise to a larger population. He 
wants to replace it with a medieval 
guild system, apparently on the theory 
that what this world needs is plenty of 
poverty and a less abundant life. 

director of 
1664 


PeTrER STUYVESANT was 
New Netherland from 1647 to 
when the English captured it. From 
1667 onward he lived on his farm, 
illed the Bouwerie, and when he died 
n 1672 he was buried in a chapel 

n which St. Mark’s-in-the-Bouwerie 
Church was later built. There he lies, 

1 his wooden leg with him, for he 
had lost his own leg in fighting the 
uguese in 1644, as to be 

might, or 1637, as is the present be- 
ef. There he lies, in the church and 
ear a string of small apartment houses 
wned by the church, and spring is here 
ind those apartment houses need win- 
so what did the church do 
the other day but hold a garden party 

) commemorate the 300th anniversary 
f the loss of his leg and to raise money 
to buy window-boxes ? 

Brothers, little do we know the ulti- 
results of our sacrifices. When 
Stuyvesant attacked the Portu- 
guese island of St. Martin and was 
wounded and had to be taken back to 
Holland to have his leg cut off, prob- 
bly with nine strong men sitting on 
his chest, he never thought that 300 
years later the upshot would be window- 
boxes on the other side of the Atlantic. 


Port used 


ow-boxes, 


THe California Walnut Growers Asso- 
ciation has a warehouse that covers 7} 
acres, and employees who had to make 
frequent trips through the building lost 
so much time and got so tired that 
they're now using motor scooters and 
roller skates, depending on the length 
of the trip. That warehouse ought to 
be a nice place for a hockey game. 


THE Union National Bank, of West- 
minster, Md., has been in business 125 
years. “From 1856 until the early 
seventies,” it says, “one of the directors 
of the bank had a distillery, and dis- 
tilled pure corn whisky, and he sup- 
_ the bank with a barrel, which was 
ept on tap at all times, and every 
citizen of Westminster knew that he 
was perfectly welcome to go into the 
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bank and get a free drink, and could 
do it without even asking The 
only mode of travel was by teams, and 


it did not take long for the teamsters 
to know of the free drink, and they 
would all stop at the bank, deposit their 
money, or get exchange and to 
take with them to Baltimore.”’ 

Isn't there any director of the bank 
now who has a distillery? 


cash 


SoME of the people who've commented 
on the destruction of Guernica from 
the air and the killing of 800 civilians 
there miss the point. They speak of 
wholesale arson and mass murder. In 
their moral fervor they overlook the 
scientific beauty of what was done to 
the ancient Basque capital. Gen. Goer- 
ing, the Nazi air minister, demonstrated 
for the benefit of the skeptics on the 
German general staff how to destroy an 
unfortified town from the air, in three 
movements: first, hand grenades 
1,000-pound bombs to blow up houses 
and terrorize the people; second, other 
airplanes that flew low to machine-gun 
the people on the streets and drive them 
into cellars and dug-outs; third, bomb- 
ing planes again, dropping heavy 
bombs and incendiary projectiles to set 
fire to every house and burn the people 
alive. 


Now this was a very beautiful opera- 
tion indeed, and it’s sad to think that 
those who performed it were obliged, 
for diplomatic reasons, to deny it. They 
say the weather was so bad they had 
no planes in the air that day. But G. L. 
Steer of the New York Times, 
provides a cool and precise account of 
the affair, says he saw and measured the 
enormous bomb holes, which weren't 
there when he was in the town the day 
before; and a few hours after the town 
was destroyed he talked to many ref- 
ugees, who all told the same story of 
the three-hour raid; and he saw unex- 
loded German aluminum incendiary 
sore marked ‘“‘Rheindorf Factory, 
1936”; and, besides, just before the 
raid, he himself was machine-gunned a 
few miles away by six German Heinkel 
pursuit planes, which then flew off to- 
ward Guernica. A lovely job, gentle- 
men, and why deny it? 


KENTUCKY officials hopefully estimate 
that there would be 5,000 Kentucky 
colonels in Louisville for the Derby this 
year. They wouldn’t have to worry if 
they made every Derby visitor a colonel, 
and maybe they'll try that next year 
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and mid-western cities). 





On Southern P l ride tr 
that are known throughout the world 
Sunset Limited, ( den State Limit 
Overland Limited ( t 
Streamliner Cit f San Fras co and 
our new streamlined Daylight. You'll 
rest in air-conditioned « fort 
eat the finest food the West pr l 
TAKE vous CAR. pl 
eling on rst cl s a anes Paci 
tickets can now take an automobil 
along for only 4¢ a mile. Or, our agent 
will be glad to arrange for drive-y 
self service, 

=e r " Southern “Pacific 






| FOUR SCENIC noures 


Zovemano route 




















For expert assistance in planning 
your trip, see any Southern Pacific 
representative or write O. P. Bart- 
lett, Dept. BE-5, 310 So. Michigan 
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money, he has to put it up. If he has 
made moncy, he gets a credit. Brokers 
pay off the difference between them- 
selves. If they find they have carried 
a lot of customers who can’t settle, or 
have been caught speculating for their 
own account, houses go to the wall. 
That’s what happened in the pepper- 
shellac pool's collapse in London late 
in 1934. 

When New York and _ London 
jointly make the market—as in cocoa, 
rubber, and sugar—speculative failures 
abroad naturally are felt deeply here. 
It is even more serious if there are in- 


ternational settlements which must be 
cleared. 

e 
Next: Segregation—Smoothly, al- 


most without notice, the stock exchanges 
have adopted most of the rules the 
Securities and Exchange Commission de- 
sired to govern floor traders. The most 
recent action was announcement that the 
New York Curb and Stock Exchanges 
had put into force the rephrased and 
refined rules for specialists. 

But now the SEC and the markets 
are face to face with the really knotty 
problem. There has been no indica- 
tion that the commission has retreated 
from its stand that the functions of the 
broker (trading for others) and the 
dealer (trading for himself) should be 
divorced. Nor is there any indication 
that the opponents of this plan (led 
by New York Stock Exchange officials, 
economists, and publicists) have backed 
down. 

What it amounts to is this: The ex- 
changes played ball with the SEC on 
every single point excepting segregation 
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Oldsmobile for 19 years. He's only 90 
rears old now. About 1960 he'll prob- 
bly go into aviation. 


Haire BELtoc, an English writer 
who prefers intuition to intelligence, 
says capitalism is evil because it has 
given rise to a larger population. He 
wants to replace it with a medieval 
guild system, apparently on the theory 
that what this world needs is plenty of 
poverty and a less abundant life 
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bank and get a free drink, and could 
do it without even asking The 
only mode of travel was by teams, and 
it did not take long for the teamsters 
to know of the free drink, and they 
would all stop at the bank, deposit their 
money, or get exchange and cash to 
take with them to Baltimore.”’ 

Isn't there any director of the bank 
now who has a distillery? 


SoME of the people who've commented 
on the destruction of Guernica from 
the air and the killing of 800 civilians 
there miss the point. They speak of 
wholesale arson and mass murder. In 
their moral fervor they overlook the 
scientific beauty of what was done to 
the ancient Basque capital. Gen. Goer- 
ing, the Nazi air minister, demonstrated 
for the benefit of the skeptics on the 
German general staff how to destroy an 
unfortified town from the air, in three 
movements: first, hand grenades and 
1,000-pound bombs to blow up houses 
and terrorize the people; second, other 
airplanes that flew low to machine-gun 
the people on the streets and drive them 
into cellars and dug-outs; third, bomb- 
ing planes again, dropping heavy 
bombs and incendiary projectiles to set 
fire to every house and burn the people 
alive. 


Now this was a very beautiful opera- 
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For Open Discus 


The country is now disturbed about 
the price question, mainly because 
President Roosevelt has emphatically 
called attention to it by opposing the 
Miller-Tydings bill, which would pre- 
vent federal prosecution of manu- 
facturers who use interstate channels 
to fix the retail prices of their branded 
goods in states that allow such price- 
fixing. He warns against the danger 
of excessive prices for many articles 
in common use. 

Almost at the same time the Ad- 
ministration has begun an anti-trust 
suit against the Aluminum Company 
of America, and Attorney-General 
Cummings urges a revision of the 
anti-trust laws in order to restore 
their effectiveness, which he says has 
been weakened by court decisions. 
But he indicates that the Administra- 
tion will not make its recommenda- 
tions to Congress till next year. “I 
have many thoughts on the subject,” 
he says, “but I am keeping them to 
myself. I may change them.” How- 
ever, he has said enough to produce 
uncertainty and nervousness, and 
maybe this was his intention. 

Uncertainty and nervousness, fo- 
mented by the President and his asso- 
ciates, have helped to unsettle the 
commodity and securities markets, 
both here and abroad. The attitude 
of the Administration has surprised 
business. Since the early days of 
NRA and AAA, the Administration 
has tried not only to raise prices but 
to regulate them. Only two days 
after writing his letter against the 
Miller-Tydings bill because it might 
raise prices, the President signed the 
Guffey coal bill, which provides elab- 
orate price-fixing machinery. On his 
behalf it is said that the coal industry 
is a special case. But at any rate the 
effect is to leave business groping for 
a clue to a consistent Administration 
policy. 

One report in Washington is that 
the President has deliberately in- 
tended this uncertainty, in order to 
head off a boom that would lead to 
a business recession before the 1940 
campaign. He is said to want to save 
the boom for 1940. It is not good 
ethics or good statesmanship to try 
to regulate the economy of a nation 
for the exigencies of a campaign sea- 
son. But it may be that the President's 
motive is misinterpreted. Alarmed by 
the rapid rise in prices, he may have 
believed that the national welfare 


sion 


requircd him to use emergency brakes, 
despite the obvious inconsistency 
with his policy of price-raising during 
the past four years. 

But the national economy should 
not be determined by the President's 
private decisions, arrived at in con- 
ferences with a few advisers. The 
upward thrust of business should be 
tempered not by frightening and 
threatening and perturbing business 
but by means of public policy, dis- 
passionately discussed and openly 
considered. The government should 
frankly use the ample checks and 
balances that are now at its com- 
mand. The questions of price regula- 
tion and of a drastic anti-trust policy 
should be opened to public discus- 
sion—as public and thorough as Sec. 
Wallace’s agricultural policy. Whether 
Mr. Wallace’s remedies are right or 
wrong, he knows that thought and 
debate must precede action. He has 
encouraged debate, and thus he has 
set a statesmanly example which the 
President should follow in dealing 
with the broader subject of our whole 
price structure. 


Getting the Truth 
About a State 


There are two American governors 
named Murphy — Frank Murphy, 
Democrat, of Michigan, and Francis 
P. Murphy, Republican, of New 
Hampshire. The Michigan Murphy 
has received by far the greater pub- 
licity. But the New Hampshire Mur- 
phy is a distinctive figure. A shoe 
manufacturer, he is the largest em- 
ployer in the state. And he has 
appointed a Commission to Promote 
the Wealth and Income of the People 
of New Hampshire. He himself is 
its chairman. 

Primarily it is a fact-finding com- 
mission. The governor says: “We do 
not know the assets or the liabilities 
of the people as a whole. We 




































do not know if we are pay 2 large 

. ’ S 
sums for the import of goods and 
services which could with ad 


+ intage 
be created within the state.” There 
is a certain danger in this view. Some 
people may think the state should try 


to become a balanced economic uni; 
like a tiny Balkan nation. Stace eco, 
nomic barriers have increased |ateh 
and New Hampshire should nor add 
to their number. But it, and every 
other state, can help itself by a busi. 
ness-like appraisal of its affairs. 


Words and Action In 
Public Relations 


Whenever business men hold a con. 
vention nowadays, one of the main 
things they agree on is that business 
has bungled its public relations job, 
Usually, though, they talk in generali- 
ties. Specific criticism and recom. 
mendations are rare. But the other 
day H. A. Batten spoke on this mat- 
ter before the Association of National 
Advertisers, and he did not deal in 
platitudes. 

He said that too many manufac. 
turers do their public relations work 
sporadically, instead of continually, 
This is true. It is a fundamental 
criticism, which must not be mini- 
mized because of its simplicity. In 
public relations work it is less im- 
portant to be clever than to be per- 
sistent. But it is even more important 
to have something to be persistent 
about. You must have something to 
say—a real message. And you must 
back it up with persistent action. 
Though this may differ from one in- 
dustry to another, nevertheless there 


is a general policy that industry 
should follow, and Mr. _ Batten 
pointed it out. Industry, pretty gen- 


and 


erally, should keep wages up 
prices down. And having done that, 
it should talk about it. 

Mere talk will be ineffective. In 
the long run it cannot fool the public. 
For the public knows what sort of 
deal it is getting. Sometimes it maj 
blame business for the mistakes of 
government, but on the whole it puts 
the blame where it belongs. And it 
is quickest to blame business wheo 
wages are low or prices high. On 
these matters business must satisfy 
the public—first with honest action, 
then with persistent words. 
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REPUBLIC STEEL SUBSIDIARIES: 


—Pucts about REPUBLIC 


Completing, this year, the largest 
and most modern continuous strip 
mill in the world. @ Operates the 
most efficient type of cold rolled 
tin plate mill known to industry. 
@ Produces pipe by the revolution- 
ary new [lectric Weld process. 


Meet This M 


an of Steel 





Perhaps you already know him. He works 
for Republic. He is typical of more than 
52,000 other Men of Steel employed in 
the sixty-one modern, efficient plants that 
Republic operates in forty-one different 
cities. @ These men, with their families, 
would make a city of 200,000 people —one 
approximately the size of Syracuse, New 
York; Dayton, Ohio; or Omaha, Nebraska. 
@ Their individual purchases of food and 


clothing, shelter, automobiles and gasoline, 


thousands of butchers, bakers, grocers, 
clothiers, and other merchants in their re- 
spective communities. @ Everything in the 
way of new equipment and raw material 
that Republic buys, and every ton of steel 
that Republic men produce, help make 
jobs for other men in scores of other lines. 
@ Republic is an important national in- 
dustry. This man of steel is an important 
citizen. Working together they are help- 


ing each other—business at large —and 


furniture and radios, washing machines in the communities in which they live. 


and vacuum cleaners, help to support 


When writing Republic 


Republic Steel Corp., Cleveland, Ohio. 


TRUSCON STEEL COMPANY « UNION DRAWN STEEL COMPANY «+ STEEL AND TUBES, INC. 
THE BERGER MANUFACTURING COMPANY «+ THE NILES STEEL PRODUCTS COMPANY 


Steel Corporation for further information, please address Department BW 
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| New Business 


— ., a0 memes THE PURCHASE PRICE ALONE 


RevIEWING the commercial aspects : . | ‘ 
wyis_ year’s Mother's Day, metropoli : \\k S 

confectioners grin while docists Sy MEAN NOTH I NG eee 
As one floral wholesaler re- 
rks Florists have lost their grip 
“Mother's Day... People are not 

¢ $3 to $4 a dozen for carnations 

they can buy one of these fancy 
xes of candy for $1.50.” 

a 

RupoLPH WuR.itzeR Co. plans to 

the rising wave of piano sales 
(BW’—Feb27'37,p37) with a compre- Photograph Courtesy 
hensive piano advertising campaign. The Weiseriiiwecns 
Needham, Louis & Brorby, Inc., will 

ther the account, pointing copy to 

need for harmony in the home. 


. +f 
Ir’s time to add something to the cold a wo the oe hy | '@) 5 TH b 
statistics Of the hotel business, say the 
kee = WORK IT DOES thar count 


l| set to take a typical hotel apart, see 
makes it make money, how much 
pays for sheets, gin, billboards, fry- 


Y gre soap, and the other items HE f ; 
h hotel guests like (and sometimes - only sound way to Hgure tire 


The hotel in question has been costs is exactly the same way you ‘ 
it is Hotel McCurdy in Evans- figure the cost of any productive item = 
Ind., and the management has you buy for your business. 
nteered to bring out the books 
Ready for the July issue, says the maga- 





wer 


, STRONGER —Aui plies 

The cost of a turret lathe, for instance, are full plies anchored 
is not the purchase price, but the cost at the bead—no floating 
- - ager. “breaker strips'’— every 

per unit turned out ++.» price divided inch and every ounce 
is there for just one 


it 





w notes: (1) North American by work done. purpose—to produce 
more miles and a lower 


In tires, it's price divided by mileage cost for you 
and payload carried. You can never 
know what a tire has really cost you 
until you know how far it has gone 


nes Exposition will hold forth at 
lison Square Garden, New York, 

May 23. (2) The 14th Annual 
| Convention & Exposition of Amer- 

Mining Congress will open its x 
rs in Cancionati May 17-24 (3) and how many tons or packages it yng. ed 
tional Automobile Show, scheduled has carried. A 


r Oct. 27, New York, will hold draw- : : 
¥ That’s why General Truck Tires have COOLER —They flex uni- 
for space during the annual meet ~~ he = hail . formly without that heat- 
of the automobile manufacturers, aiways Deen bulk stronger ... to deliver producing “ hinging ac- 
June 3 greater mileage and haul more payload. tion” of ordinary breaker- 
J ” . ° m4 ° strip tires. Heat kills the 
e It costs more to build a General Tire te of eoedes an eam 
LEAST one transportation agency, because of the way it is built. Thou- down the miles in a tire. 
: t é J é z Generals are cool —that's 
ing buses in Western Montana, sands of truck operators know it costs why they run more miles 
thern Idaho, and Eastern Wash less to use Generals because of the way at a lower cost for you, 
n, is doing something about the they perform. 
ther. Three times a day, the Mis 
Mont.. radio station broadcasts Your local General Tire dealer is ready 


the-minute weather reports for to offer you the benefit of his factory- 
area, “courtesy of Washington training and practical truck tire knowl- 
t Coach System.’ edge. He may be able to reduce your “COMPACT RUBBER” 


° tire costs materially. TREADS— All tires stretch 
AGO S Edgew ater Beach Hotel due to fatigue in the fab- 


: ric, but € Is, 
hes a movement to make conven- ic, but Generals, having 


die, haif- lies, 
rs more comfortable by furnishing THE GENERAL TIRE & RUBBER co. scamiinens of “ll. The 
ombination convention hall and AKRON, OHIO ee eee 


, ions th — 
In Canada—The General Tire and Rubber e road — that's why it 
es Wen age d , produces more miles 
} S WEEK (with, which is combi ned The A. . Co. of Canada, Limited, Toronto, Ontario and reduces your cost. 
by (McGraw-Hill Publishin pans - i 
h 9-129 Nort roat y. Albany, N. Y 
: and executive offices ; 42nd St New 
Y James H. McGraw Chairman; Mal 
Muir, President; James H aw. Honorary 
; Glenn Gr swold, ce-President and Editor; 
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owe, 


Quietly, smoothly — the Indian brave propels his canoe— 


a good example of power without waste. 
spells efficiency 





. .. Smoothness 
and so, too, the smoothness and quiet- 


ness of operation of Diamond Roller Chain spells efficiency 


of a high order. . 


. When you see machinery equipped 


with Diamond Roller Chain, you can expect smoothness, 
long life, and a power transmitting efficiency of practically 
100 per cent. You can reason also that the machinery builder 
has included other features of great advantage to the user. 
... DIAMOND CHAIN & MFG. CO., 439 Kentucky Ave., 
Indianapolis, Indiana. Offices and Distributors in Principal Cities. 


Diamond Chain 34" pitch on 
mill (case cover removed) — 
sprockets of 22, 31, 46 and 
5S teeth provide the shaft 
speed differentials desired. 


@D 
OL 


L 


A 
E 


Triple-strand Diamond 7'¢h. p. 
Motor Drive—1750 R. P 


M. 


MOND® 
R CHAIN 











MAY 1 
ballroom with genuinely com{ 
leather-cushioned chairs, each ¢ 
with a special arm attachment 
permits the writing of legibl 
Marshall Field & Co. imports th 
from Austria; the hotel’s own 
ter shop adds the arm atta 
Other convention hotels, please . 

* 

STARTING from. scratch 
Universal Camera Corp. has 
marketed over 150,000 of its “I 
8-millimeter movie cameras and 1 
projectors, and is currently deli 
2,000 cameras and 1,500 proje 
day. Taking a leaf from Schict 
shaver sales experience, Universa 
over 60° of its output through 
ment stores. 


last O 


* 
Drivers who herd the big New \ 
City buses along the traffic-s 
streets have no little difficulty 
part of the job called “‘toining 
and will hear with interest of a 
model “Twin Coach.” The to 
shortened, according to the descr 
in Bus Transportation, by a chat 
wheelbase from 235 in. to 17 
It'll mean faster and better soivi 
the way ‘round 


s 
Port ALLEGANY, Pa., will be 
of the glass plant to be erected 
new Pittsburgh-Corning Corp 9 
ized in March (BW—Mar20’37 
Resources rich in natural gas and 
sand directed the choice in 
Production of glass blocks for ger 
building work should be forthcoming by 
November. Pittsburgh Plate Glass ‘ 
will distribute them through 
warehouses. 


lox | 


ry 
THREE musts for the business libr 
“Radio in 1937,” 56 pages of “facts 
current radio ownership and listening 





published by Columbia Broadcasting 
System. ‘Bank and Public Hol 
Throughout the World,” publish« 
Guaranty Trust Co. of N. Y. (1 
May 15, for instance, the bank 
closed all day in Belgium, Ger: S CH fai 
Latvia, Paraguay, and Yugosla interest 
“Canadian Trade Index, 1937 Editi cosy 
an 842-page directory of 9,000 ‘ sated seni 
dian manufacturers, duly classified nom 
an export section giving details of ig ed by 
| €rnment services, export procedure [he busi 
published by Gestion Manufact reats of 
Association. t. Yet 
* ° ow 
THREE industries tangle over ; pie. 
unmomentous problem of rededi _ 
the “wooden wedding,” or fifth n custol 
anniversary, to electricity and all its t having 
tiform appliances. Interests repr ting life 


ing furniture, electricity, and jew 
offer their pros and cons. It is hi 
that a new and modernized list o! 
marital anniversaries will be ready 
further tangling and possible ur 
gling in August 


oO 


A Nee 
4A Nation-wi 
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“My stock and 
fixtures were insured 


but | forgot to 


cover my lease.” 


location 
suffered th 
favorable 


Insurance 


S CH failure to insure monetary 
interest in a lease brings to mind 


easy it is to overlook impor- 
causes of loss that can be pre- 
ed by insurance. 
The business man today faces more 
reats of loss than he likes to think 
t. Yet, a loss is a loss whether 
to explosion, sprinkler leakage 
damage suit following injuries 
customer. Hence the importance 
{ having all-around protection. Ex- 
ting life, there is a North America 


his I lace 


would have 


policy for every urgent need. And, 
North America maintains an expert 
engineering service to enable policy- 
holders to reduce existing hazards 

. and insurance premiums. This 
service, likewise, is available through 
your local North America Agent or 
your insurance broker. 

North America Agents may be 
found in the Classified Telephone 
Directories under the name and iden- 
emblem of Insurance 


tifying ‘‘Eagle’’ 


Company of North America. 


A Nation-wide Group representing INSURANCE COMPANY OF NORTH AMERICA, Phi 


PROTECT 
WHAT YOU 
HAVE) 


Business and Industrial 
interests are dependably and completely served 
by North America Protection. A few of the 


many forms available are 


FIRE + EXPLOSION + WINDSTORM 

RIOT and CIVIL COMMOTION 
AUTOMOBILE + AUTO. PROPERTY DAMAGE 
BURGLARY + ROBBERY 

PROSPECTIVE EARNINGS (Use and Occupas 
RENTAL VALUE « LEASEHOLD 

SPRINKLER LEAKAGE 

PARCEL POST + SALESMEN’S SAMPLES 
MARINE 

OWNERS, LANDLORDS ond TENANTS LIABILITY 
ELEVATOR LIABILITY 

EMPLOYER'S LIABILITY 

FIDELITY and SURETY BONDS 


Founded 





is 
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five to fou 
from the 
» President | 

= naturally like Teacher's, because lenged not 
it’s a man’s Scotch. This good, whole- as to what 


. . elie 
hearted whisky is smooth, kind, mild .. . = ons 
and more. There’s a robust zest in propriatior 


importé 
Teacher’s taste that appeals to men. a. 


involved, 1 
Made since 1830 by Wm. Teacher & Sons, Cis ‘lian C 
Ltd., Glasgow and London. years, agai 
make it pe 


cept as shi 
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Washington Bulletin 


WASHINGTON (Business Week Bureau) — New taxes, relief 
expenditures, economy in regular government spending, budget- 
balancing, mew laws to regulate business, to fix minimum wages 
and maximum hours for labor and what-not—all depend on what 
Franklin D. Roosevelt, brown and buoyant after his fishing vaca- 
tion, is able to do by cracking the w hip over an obviously balky 


and refractory Congress. 


The President faces an extraordinary attitude on Capitol Hill, 


when the 
January. 


unexpected 
opened last 


totally 
session 


Senators and representatives are 
insurging in every possible de- 


gree. He may be able to beat 
them back into line. But it is 
just possible that the often-pre- 
dicted end of the honeymoon is 
in sight. 


Fast-Growing Dissent 
[his situation did not develop just 
because Mr. Roosevelt got too far 
away to use his personal persuasive 
It began with the govern- 
ment reorganization proposal. It 
grew rapidly after the Supreme Court 
It became positively erup- 
tive after the President asked Con- 
gress to surrender its control over 
appropriations by permitting him to 
cut any one of them 15°. It is still 

erupting mow that he is back. 


pr wwers. 


prope sal. 


Tired of Lectures 

There has been no legislative pro- 
gram—nothing definite to do. 
Leaders of the President’s party are 
disgruntled. They expect a summons 
to the White House to discuss the 
moves for the next month, but they 
are not pleased at the prospect. Sev- 
eral important ones have commented 
to friends they are getting tired of 
the President’s lecturing them on the 
court proposal every time they see 
him supposedly about something else. 


House Serves Notice 


Just before the homecoming two 
preliminary moves figured as weather 
vanes. A House subcommittee voted 
five to four to cut relief expenditures 
from the $1,500,000,000 asked by the 
President to a billion flat. This chal- 
lenged not only Mr. Roosevelt's views 
as to what should be appropriated for 
relief but his own economy plan— 
the 15% cut to be applied to any ap- 
propriation at his discretion. More 
important, because more votes were 
involved, was the action of the House, 
in voting 384 to 7 to extend the 
Civilian Conservation Corps for two 
years, against his recommendation to 
make it permanent. Unimportant ex- 
cept as showing their temper, House 
members voted also to cut the salary 





CHILD LABOR JAM 


Administration senators, fear- 
ing the effect on the Presi- 
dent’s court fight, oppose 
action on the child labor 
interstate shipment ban. Bills 
now up would prevent ship- 
ment into a state which has 
anti-child-labor laws of goods 
produced in other states by 
under-aged workers. Sen. 
Barkley, ardent Administra- 
tion supporter, has turned 
against his own bill under 
White House pressure, saying 
publicly that its passage would 
take steam from drive to 
ratify the child labor amend- 
ment. Sen. Wheeler, pressing 
for legislation, now embar- 
rasses Administration leaders. 











of the CCC director from $12,000 to 
$10,000. 
Losing on Court 

Meanwhile, the President, despite 
the most extraordinary use of patron- 
age and pressure in the history of 
dealings between Congress and the 
chief executive, has apparently made 
no | pgs whatever in what he re- 
gards as his most important battle— 
the enlargement of the Supreme 
Court. In fact, the chances of his 
getting what he wants were less 
bright on his return than they have 
been at any time. 

—Even on “Compromise” 

The Senate Judiciary Committee, 
due to vote on May 18, is apparently 
sure to rebuff him, the only doubt 
being on degree. This will not bind 
the Senate but polls of that body in- 
dicate the President cannot possibly 
win six additional justices. The big 
question apparently is whether he 
can even break a filibuster and obtain 
two. 

Political Warning 

House insurgency on the court 
issue was strengthened just before his 
return by a special election in Pennsyl- 
vania. where a Republican, with op- 


position to “‘court-packing” as his 
paramount issuc, got nearly 70°; of 
the total vote, though in the same dis 
trict last November a Republican 
pulled only 52€;. So there is no assur 
ance that the President can play the 
House against the Senate, and win 
what he wants in conference, as in 
the public utility death sentence fight 
in the last Congress. It’s a tangled 
situation, with no prophets with any 
prestige, and no road signs which in 
spire any confidence. Business will 
just have to indulge in watchful 
waiting. 


Textile Bill Doomed 


Clumsy handling of FEllenbogen’s 
“litle NRA” bill for the textile in 
dustry, plus the fact that this week's 
hearings failed to reveal any indica 
tion of Administration support, 
eliminates the measure from 
consideration. Revision in an attempt 
to reconcile the industry's objections 
not only failed in its object but as 
tagonized Francis Gorman, president 
of United Textile Workers. The tac 
tics of Rep. Keller, House labor sub 
committee chairman, were bitterly at 
tacked by the union head, and indus 
try spokesmen made it plain that they 
would sooner take their chances 
under a general wage-and-hour law 

FTC Reaches for Power 

Rep. Lea's bill to enhance the powers 
of the Federal Trade Commission 
will make its bow to the House next 
week. No major changes have been 
made by the subcommittee. The civi! 
penalty for violation of the commis- 
sion’s orders against false advertis 
ing of food, drugs and cosmetics is 
eliminated, but the criminal penalty 
attaching to advertising that ma: 
have the effect of endangering health 
remains. The bill, which encroaches 
on powers sought for the Food and 
Drug Administration by the Cope- 
land bill, also extends the commis- 
sion’s authority to outlaw deceptive 
acts and practices in general, without 
having to prove unfair competition 
Passage by the House is regarded as 
certain, with the emasculated Cope- 
land bill trailing along later to a 
show-down on both with the Senate. 


serious 


For Maritime Mediation 


Having no authority to interven¢ 
in such maritime labor disputes as 
have tied up shipping for long 
periods during the past two years, the 
Maritime Commission will urge new 
legislation in hearings called for May 
25 before the House Merchant Marinc 
Committee. The commission does not 
insist that it have the authority; pre- 
fers, in fact, that administration b« 

ut in hands of an independent body, 
just as the National Mediation Board, 
which has jurisdiction in railway dis- 








WOOO AERIAL SURVEYS 


Hotel Hershey, Hershey, Pa 


HEATING SATISFACTION 
IN NEW HOTEL HERSHE 


Owners Provide for Comfort 
of Guests with Webster 
Moderator System 


IN EVERY DETAIL 


Hershey, Pa.—Hotel Hershey, built in 
1933 to provide luxurious accommoda- 
tions for the thousands of visitors to 
this great sports center, achieves perfectly 
balanced heating service with a pneu- 
matic-type Webster Moderator System 
of Steam Heating. 


One of the show places of the East, 
the 200-room Hotel Hershey is modern 
in every detail. 


“The Webster Moderator System is 
typical of the fine equipment that we 
have installed to insure the comfort of 
our guests,” explains Joseph Gassler, 
——— | Director of the Hotel. “No 
expense has been spared to make our 
accommodations the finest possible.” 


The importance of effective heating 
is increased by the Hotel Hershey's ex- 
posed location in the center of a 10,000 
acre farm in the foothills of the Blue 
Ridge Mountains. 


During the severest weather, the 
Webster Moderator System has met every 
demand made upon it. Heat is distributed 
evenly and rapidly to all sections of the 
Hotel through accurately sized Webster 
Metering Orifices. A Webster Outdoor 
Thermostat adjusts the rate of steam 
delivery with every change in tempera- 
ture or wind direction. A manual Variator 
allows the operator to adjust the steam 
supply to meet special conditions, such 
as heating up or reducing the night 
heating load. 


J. F. Snavely, the Operating Engineer, 
says: “The Hotel is evenly heated at all 
points. There is no overheating during 
periods of mild weather and practically 
no loss of heat from window opening.” 


After experience with the performance 
of the Webster Moderator System in the 
Hotel Hershey, a Webster System was 
installed in the Community Inn, another 
property of the Hershey Estates. 


MODERN 





These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 
engineer or heating contractor. Or address 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Representatives in 60 principal U.S. Cities — Est. 1888 
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putes, operates independently of the 
Interstate Commerce Commission. 
Unofficially, the commission prefers 
the pending Bland bill to the elabo- 
rate setup proposed by the Guffey biil. 
The unions are cool, with Harry 
Bridges’ West Coast longshoremen's 
union in active opposition. Rep. 
Voorhis is drafting a third bill de- 


signed to win labor's support. 


Dairymen Disturbed 


Two proposals are disturbing the 
peace of mind of dairy producers and 
they are trying hard to squelch them. 
One is the Department of Agricul- 
ture’s move to revise butter standards 
—only a minor annoyance were it not 
coupled with consumer grade labeling 
—which is always a headache when 
applied to perishable foods. The 
other is the margarine manufacturers’ 
drive for repeal of the $6 federal 
license tax on retailers handling 
margarine. One or the other of re- 
peal bills sponsored by Reps. Kleberg 
and Celler has a fair chance of enact- 
ment. 


Berry Made to Order 


By adding a vote for the court bill, 
Senator (call-me-George) Berry has 
become a significant figure in Wash- 
ington. He represents a “type” that 
it is increasingly difficult for the 
President to find. To business, his 
retirement, after “prayerful” consid- 
cration, as Coordinator for Industrial 
Cooperation signifies removal of an 
incidental point of irritation in its 
relationship with the Administration. 
Berry himself apparently realized the 
anomalism of his position, for he 
recommended to the President some 
weeks ago that the duties of his office, 
which lapses June 30, be taken over 
by another government agency. 

Backscratching Bill Lag 

Lacking the Federal Trade Com- 
mission’s endorsement, the Patman 
bill to outlaw reciprocal sales and 
services is not gaining any headway. 
Designed to outlaw the “you buy 
from me and I'll buy from you” type 
of trading, such as is under fire in the 
Agriculture Department’s action 
against Swift & Co., the bill failed to 
attract support in a brief hearing this 
week. Unless its sponsors are able 
to make a better showing at another 
session of a House Judiciary subcom- 
mittee, May 17, its chances of further 
consideration this session are prac- 
tically nil. 

For Ever-Normal Granary 

Undeterred by Congressional mut- 
terings, organized agriculture will 
push for enactment of Sec. Wallace's 
ever-normal granary plan—with addi- 
tions. As regards wheat, corn, cot- 
ton, rice, and tobacco, Farm Bureau 


MAY 


leaders propose a system of 
and balances intended not o: 
maintain abundant supplies of {, 
and fiber, but also to preve: 
wide deviation from “parity” 
Principal points of the system ' 
include sliding-scale commodity 
on farmer-owned surpluses, dk 
ing in amount as prices rise 
parity, and adjustable benefit 
ments for acreage reductions, d« 
ing as supply exceeds demand. 


Blank Check for Wallace 


Outstanding novelty of the farp 
leaders’ program would be the powe 
given Sec. Wallace to reduce tariffs 
on foreign farm imports should th 
price level rise too high. Chief hop 
of enactment rests in the expect 
that this year’s prices will be close 
parity; therefore, the plan would 
quire small contribution from ¢ 
federal treasury—this year. But 
proposal that the government guiara 
tee farmers “a fair share of the n 
tional income” means a large blank 
check to be cashed when prices 
collapse. 

Eye on the Market 

Canadian cattlemen will 
their U. S. shipments under the 
reciprocal trade treaty so as to avoid 
market gluts, if informal negotiations 
now under way come to fruition 
American producers, burned by pric 
slumps when the bars went dow: 
last year, point out that equalized 
shipments will benefit sellers on bot! 
sides of the line; are finding read) 
agreement among Canadian stockme: 
who also got singed. 


spreac 


Outside the Court Jam 


Normal legislative processes 
evident only in the approach to con 
prehensive revision of the Soci 
Security Act and the further expa 
sion of the Securities & Exchang 
Act. Recognition of the necessit 
for careful study inspires confidenc: 
even though progress may be slow 
Here is something that Congress 
looking for a job, can put itself 
work on. 

Gilt-Edged Remedy 

Silly season opens with the sugges 
tion that, since the United States has 
too much gold and must build more 
battleships to guard it, said battle: 
ships use said gold for armor, thus 
serving several Administration polt- 
cies, viz.: (1) decreasing government 
purchases of steel; (2) reducing ¢ 
cess gold reserves, over which the 
best minds are growing gray-headed 
and (3) balancing the budget by re 
ducing the Navy's shipbuilding ap 
propriation and reducing the Arm) 
cost for guarding the hoard at For 
Knox. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
WEEKLY INDEX 
90 = The Figures 











100 


Latest Week *78.3 


80 . 1 4 i , aft Preceding Week +78.0 
Pty) { nil 7 { - 

ih Itt! | Wisanl Month Ago 78.1 

Y papeabin LLL mil 


put” 1936. = | | Year Ago 74.3 


Average 1932-36 63.9 
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Latest Preceding Average 


PRODUCTION Week Week 1932-36 


* Steel Ingot Operation (°%% of capacity) 91.2 91.0 ‘ 45.9 
* Building Contracts (F. W. Dodge, daily average in chousanda, 4- wh. basis) $9,916 $9,481 32 . $5,198 

Engineering Construction Awards (Engineering News-Record, 4-wk. daily av.) $8,614 $7,956 i . $4,174 
* Bituminous Coal (daily average, 1,000 tons). ‘ ; 1,147 41,092 36: A 923 
*Electric Power (million kw.-hr.) : , 2,176 2,194 176 . 1,630 


TRADE 


Total Carloadings (daily average, 1,000 cars)....... 127 121 
* Miscellaneous and L.C.L. Carloadings (daily average, "1,000 cars) 83 s4 
* Check Payments (outside N. Y. City, millions). ; . $4,479 $4,690 


* Money in Circulation (Wednesday series, millions). 7 $6,381 $6,387 
AVOIC 


ReIOns PRICES (Average for the week) 
warn Wheat (No. 2, hard winter, Kansas City, bu.).... 


pr . Cotton (middling, New York, 

down Iron and Steel (Steel, composite, ton) 

alized Copper (electrolytic, Connecticut Valley basis, ‘tb.). 

both Moody’s Spot Commodity Price Index (Dec. 31, 1931 = 100) 


* “~. FINANCE 
men 
Bond Yields (Standard Statistics, average 45 bonds) 
Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange idaily average) 
Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months) 
Business Failures (Dun and Bradstreet, number) 


BANKING (Millions of dollars 


Total Federal Reserve Credit Outstanding (Wednesday series) — x 2,571 
Excess Reserves, all member banks (Wednesday series) . 890 1,640 
Total Loans and Investments, reporting member banks ; ithe 22,240 22,202 
Commercial Loans, reporting member banks TeTT TTT TT 4,981 4,935 
Security Loans, reporting member banks... . 3,395 3,337 
U. S. Gov't. and Gov't. Guaranteed Obligations Held, euparting member banks 9,499 9,545 
Other Securities Held, reporting member banks. . 3,208 3,229 


* Factor in Business Week Index. * Preliminary, Week Ended May 8 + Revised. #8 Not Available. 








These monthly averages 120 
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The Business Outlook 


BUSINESS jogged along this week without startling new develop- 
ments. Leading raw materials like cotton, corn, wheat, cocoa, and 


steel scrap turned soft again. 


The government's May 1 winter 


wheat crop report indicated a smaller cut in harvest prospects 


than previous private estimates. 


Labor difficulties hit Hollywood's 


movie studios just as they were planning heavy production pro- 
grams for the 1937-1938 season. Independent steel concerns were 


putting up a bold front on C.1.O. 
demands for a written contract. 
Textile interests had an eye 
cocked at congressional hearings 
on the proposed “little NRA” 
for textiles with which they are 
in scant accord. 


Many Industries Hum 


On the other hand, there is little 
to indicate that the productive mo- 
mentum of industry has slackened to 
any considerable extent. Steel mills 
are still operating above 90% of 
capacity and still believe they can 
hold close to this rate for some weeks 
to come. Motor plants are close to 
1929 peak weeks in their current pro- 
duction schedules. Another big week 


of construction contracts appeared, 
bigger even than the preceding week. 
New business in textile markets was 
naturally curtailed when raw cotton 
prices displayed signs of weakness, 


but mill activity is still fairly strong. 
Machine tool plants and railroad 
equipment firms report ample back- 
logs, and look for additional orders 
to appear. 


All-Time Steel April 


Steel mills had the largest April in 
history, surpassed in tonnage only by 
March, 1937 (which had the benefit 
of an additional day) and May, 1929. 
In the first four months, steel produc- 
tion topped the same months of 1936 
by 460. In the same period U. S. 
Steel shipped 60°, more steel than in 
the same months of 1936. Currently, 
new business is declining moderately, 
but activity in motor, farm equip- 
ment, heating equipment, and house- 
hold appliance industries reflects a 
steady trend in steel consumption. 
New orders from oil fields for stor- 
age tanks and other equipment lifted 
fabricated steel orders 44% ahead of 
last year for the first quarter. Pro- 
duction of heavy steel barrels ran 
53°, ahead of 1936 in the same 
period. Tin plate production is run- 
ning above capacity to meet demand 
from food, paint, and other con- 
sumers. 


Railroads Buy Heavily 


With carloadings estimated to 
break through the 900,000 cars a 
week level this fall, and old equip- 





JEWELRY SALES UP 29%; 
It wasn’t only the coronation 
that stimulated interest in 
such luxury items as dia- 
monds and jewelry. It's also 
the crop of June brides and 
graduates which promises to 
be larger this year than in any 
recent period. Estimates of 
1937 retail jewelry sales run 
as high as $375,000,000, 29°, 
higher than last year and the 
best since 1930. First quar- 
ter imports of precious stones 
and imitations (chiefly dia- 
monds) totaled $14,507,000, 
double those of the same 
months of 1936 and _ the 
largest volume for any first 
quarter back to 1929, when 
such imports totaled $20,- 
620,000. 











ment being retired faster than new 
equipment is installed, the railroads 
fear an autumn traffic jam. So it is 
not —— that they are placing 
orders for new equipment in volumes 
not seen since 1929. In the first four 
months, Railway Age reports that 
new locomotives ordered numbered 
192 against 88 in the same months of 
1936, new freight cars totaled 40,659 
against 12,563, while passenger-train 
cars numbered 438 against 87. In the 
first quarter of 1937, commercial 
steel casting companies have booked 
business destined for railroad use 
exceeding production capacity by 
40%. 


Record Auto Registration 


More than 28,200,000 automobiles 
were rolling the highways in 1936, 
according to the latest summary by 
the Bureau of Public Roads. This 
figure is a new high, surpassing the 
previous 1930 peak by about 1,700,- 
000. And each month in 1937 is 
adding to the totals. First quarter 
registration of new passenger cars 
broke all records for the period back 
to 1929, while new truck registra- 
tions set an all-time high. April 
sales, not tabulated yet, were prob- 
ably higher than those of March. 
Factory production for April may 
have fallen below the rosy expecta- 


1! 


tions of earlier estimates. Manufac- 
turers, excluding Ford, report a 2; 
smaller output this year than last. 
The addition of Ford figures whea 
available may bring the month 
slightly ahead of last year, leaving 
for May the task of establishing the 
spring peak. 
Retail Sales Rise 

April retail sales in department 
stores made just about the normal 
seasonal decline from March. The 
country as a whole managed to bet- 
ter the 1936 April's sales (which in- 
cluded the bulk of the Easter trade) 
by the slim margin of 4%. The 
Richmond and Minneapolis Federal 
Reserve districts fell a trifle shy of 
equalling last year’s sales, but the 
Chicago, St. Louis, and Dallas dis- 
tricts bettered their 1936 records by 
margins as high as 10°;-12¢;. 
Variety store sales dropped 8% be- 
low April, 1936, but leading mail- 
order houses continued to make the 
largest sales increases in the retail 
group, by a composite gain of 27¢%. 


Big Month in Construction 


With a volume of $108,204,400, 
residential building activity in April 
in the 37 states east of the Rockies 
completely dominated the construc- 
tion picture and aided substantially 
in making April the biggest construc- 
tion month of 1937 to date. Total 
construction is still eclipsed, how- 
ever, by many months in 1931, when 
public projects were more of a factor 
than now. Last month, publicly 
financed projects accounted for only 
27, of the total. A year ago it was 
45%. Contracts for non-residential 
structures ranked next in importance 
to homes, and should continue to 
rate a prominent position in May, 
judging by the large projects appear- 
ing in recent weeks. 


Expect Airline Gains 


Airlines are hoping to show sub- 
stantial gains in passenger traffic this 
summer, following the moderate in- 
creases of the first quarter when 
weather factors and a number of bad 
accidents curtailed volume. Fare re- 
ductions announced by two leading 
companies as of May 1 should also 
help. Aircraft production in the first 
quarter made a 68° gain over com- 
parable months of 1936, aided by 
orders from both military and com- 
mercial sources. Military production 
of planes and engines had a slight 
edge on commercial output in the 
same class. The drift to lower priced 
planes destined chiefly for private 
owners is apparent in that 168 out of 
392 commercial plane sales were 
valued at less than $1,500, without 
engines. Fifty were worth more 
than $15,000. 





AS THE SANTA FE GOES 


“SoME DAY,” said the Santa Fe’s First 
Builder looking towards the setting 


sun, “our rails will go down to the 


S@a... 
Along the Santa Fe Trail—one of 
the grandest marches in human history 

- the sand drifts in ruts that marked 
the passage of the wagon trains. Along 
the trail are great cities shining in the 
sun that scorched the eyes of the first 
adventurers. Indians talk in friendly 
commerce where war-shrieks seem still 
to echo. Explorers! Buffalo-hunters! 
Wagoners! Soldiers! Ranchers! And 
the Men Who Built the Railroad! 
There are the builders of the Santa 
Fe Trail! 

But the great trek to the Coast is by 
no means ended. The trail has been 
broken. The West has been won. And 
the rails of the Santa Fe do indeed go 
down to the sea. But with the steady 
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westward press of population a new 
need has risen. Time is now the mea- 
sure of distance. Greater speed is neces- 
sary; but greater speed in safety and 
with all the comfort of modern civ- 
ilization. And Budd has found the 
answer. 

True to its great traditions, the Santa 
Fe carries the banner of this new 
achievement. With the inauguration 
of the great new Super Chief — a car- 
avan of nine cars of stainless steel — 
the Santa Fe reaches the Coast as one 
of the leaders in the revolution trans- 
forming American railroads. 

Budd trains of stainless steel now 
streak the West from the Great Lakes 


EDW. 6. BUDD MANUFACTURING COMPANY 


TO THE SEA 


to the Coast. from the Twin Cities 


the Gulf of Mexico. 

Having proved by millions of » 
of profitable distance run, that li 
wejght-with-increased-strength is 
modern rule for railroad efficie: 
Budd-built trains are giving new 
petus, new life to passenger tra 
There is no form of transportation t 
combines more efficiently the fact 
of speed, safety and travel luxury. 





Originator of ALL STEEL bodies jor ¢ 
mobiles, now used almost universa 


Edw. GC. Budd Manufa turing Compar 


pioneered modern methods in the design ¢ 


fabrication of steel products. 





PHILADELPHIA AND DETROIT 


BUDD METHODS SAFELY ELIMINATE DEAD-WEIGHT 
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New World-Trade Deal 


Behind curtain of pageantry in London, empire states- 
men are quietly working on plan of cooperation with 
Washington to frame worldwide trade bargain. 


To the crowds who thronged London 
to see a King and Queen crowned and 
a new reign formally launched, the 
"big show” is all over. 

To the business world, it is really 
just beginning. George VI and his 
Queen are only the symbols of em- 
pire ; the prime ministers and the states- 
men—and the 500,000,000 people they 
represent in the dominions and colonies 

are the empire These people are 
just beginning their part of the London 
show. The imperial conference which 
started May 14, and which will last for 
at least a month, will be as important 
to world business as the last confer- 
ence at Ottawa in 1932. 

On the surface, empire representa- 
tives will be discussing various projects 
for rearmament and a vast scheme for 
the coordination of the empire’s de- 
fenses. 

Actually, major attention for the next 

wr or five weeks will be 
small informal talks behind 
on the question of trade 


focused on 


the scenes 


Would Lead to Other Deals 


These talks are of major importance 
to the United States because they will 
determine the success or failure of the 
last six months’ plans to work out a 
big United Kingdom-—United States 
reciprocal trade agreement. The ulti- 
mate success of the Administration's re 
ciprocal trade program really hinges on 
this agreement because it will provide 
an outlet for farm products if nego- 
tiated, and probably give the impetus 
ecessary to complete deals with the rest 
1 Continental Europe 

Three developments are anticipated 
by those who have been watching the 
situation closely during the last few 
nonths: trade pacts within the empire 
ire expected to be extended on a bila- 
teral and more liberal basis: Great 
Britain will have extensive, if not com- 
plete, cooperation from members of the 
mpire in working out a trade agree 
ent with the United States which 
robably will be the basis for new trade 
cords between this country and each 
the dominions; and vast pro 
gram of lowering trade barriers will 
timulate similar moves with other 

intries which will have the beneficial 


tect on trade that was expected to 


; 


this 


come out of the abortive World Eco 
nomic Conterence otf 

There are four good reasons to be 
lieve that preliminary work toward the 
accomplishment of these projects has 
been successful 

For one, a world monetary crisis was 
averted last fall when the United States, 
Britain, and France agreed to act to 
gether on currency questions, and they 
are cooperating now in working out the 
gold problem. 

The next group of important 
problems—the lowering of trade bar 
riers and providing of freer distribution 


t 
for raw 


1933 


world 


materials, fresh credit for such 








10 DOWNING STREET—Oficial residence 
of Britain’s prime minister and probably 
the most famous address in the world. 
Behind this unassuming exterior will take 
place the small, privy cabinet meetings 
expected to culminate in a broader 
U.S.-United trade 


new, 


Kingdom agreement. 


big, but financially crippled 


as Germany and Italy, and the 


of peace plans are so large I 


they can | 
solved only by cooperative action amon 
world powers. President Roosevelt s« 
the pace in 
Buenos Aires, 
participate and | 
Secretary Hull has proved with his r 
ciprocal trade program that 
tional barriers can best be broken dow 
when two countries get together in 
trade deal but extend the privileges t 
all other nations willing to cooperat 
If the world’s two largest trading na 
tions will cooperate, the success of the 
plans is virtually assured 

A third 
looked by many 
resumed activity 


international p! inning 


and invited Europ« 


extend the progras 


interna 


deveopment has been over 
sritain has suddenly 
in the Far 


; 


years after the rte: 
program of | 
Asia, and when their military and « 
nomic activities have expanded into 

very stronghold of British interests 
the Yangtze 
nounced a huge program to re 
Hong Kong, and is enlarging the for 

Was 
ington has promised no active partici 
tion in this move to protect the coloni 
and trade interests of the West in th 
part of the world, but Britain will lo 
no opportunity to cultivate United Stat 
friendship for some f 

Coope rative t 


] ipanese s 


Contimen 


conquest in 


valley, London has 


stationed at Singapore. Formally 


nm wo 


essential in any | 


Canada a Bellwether 

fourth deve 

ever, which has 

most pertinent 

between their arrivals and departures 
10 Downing Street 
weeks. the empire’s prime ministers ar 
hatching up a whole new scheme for 
carrying on their trade with both th« 


in the next f 


own group and the rest of the world 

Canada is one of the 
units of the empire from the trade point 
of view. It is 
any deal involving London and 
ington 
trade pact with the United States a ye 


most important 


a natural Zo bet wee n 
W asi 

Canada negotiated a reciprocal 

ago which has proved highly benefi 

to both countries. 

At the beginning of 
before the 
don expired, Canada negotiated a 
trade deal British which 
three important things: it 
this rich 
the better 
original pact with Lond 
tended the privileges 


United Kingdom in order 


this year 
with 
] 


5-year-old pact 


with the 


showed 
realized it had 
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end of the ba 


dominion 





ON THEIR SHOULDERS, WORLD TRADE FREEDOM 
United States and Britain and 
her Dominions might lead to a gradual breaking down of world 
Such agreements depend largely on the nego- 


trade agreements between the 


trade barriers. 


the increasing flow of trade between the 
two countries; more importantly, in- 
stead of attempting to negotiate a new 
arrangement with the empire as a 
whole, both London and Ottawa insisted 
on a two-party arrangement with com- 
plete freedom to make new pacts with 
other members of the empire whenever 
they could be arranged; and finally, 
Ottawa, in the new pact, shifted away 
from guarantees of minimum margins 
of preference (which prevent the re- 
duction of tariffs on foreign goods) 
towards guarantees of maximum pref- 
erential rates of duty which leave the 
path open to a more liberal regime in 
the future. The present Mackenzie 
King government in Canada obviously 
is determined to lower barriers and 
expand trae in contrast with the 
Bennett system of high protection 

It is too much to say that the 
members of the empire will abandon 
their present tariff system which pro- 
vides a very low rate of duty for em- 
pire imports. It is important that one 
member has reserved the right to lower 
this preferential rate so it can lower 
rates for other non-empire purchases 

A month ago when Business Week's 
foreign editor, then in London, asked 
the British foreign trade office what 
could be expected in the way of a trade 
pact with the United States, everyone 
looked insisted that 


pessimistic and 
there was small hope of anything im- 


portant being accomplished soon. And 
Norman Davis, in an interview in Lon- 
don, was completely noncommittal 

But that was a month ago. Since 
then, the Canadian delegation to the 
coronation has arrived in London 
loaded with reasons why the United 
Kingdom should make a big new trade 
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Broad 


Prime Minister; 


deal with the United States, and why 
the dominions, if necessary, should 
allow London to make concessions on 
agricultural imports from the United 
States in order to make the bargain. 
And in that time, informal, behind- 
the-scenes talks between British and 
American trade negotiators in Wash- 
ington, and between high British of- 
ficials and such American statesmen as 
Norman Davis, have uncovered a better 
basis for negotiations than had been 
found in the previous six months of 
exploration. Washington still is more 
optimistic than London over the pros- 
pect of having a new trade pact before 
the end of the year, but in both capitals 
hopes have soared in recent wecks. 
British circles have finally come 
around to a serious discussion of admit- 
ting American wheat and fruit if the 
United States will reconsider a list of 70 
items—all minor—which they would 
like to sell here in larger quantity. Both 
Canada and South Africa are expected 
to support the plan, but Australia— 
with its notorious, mountain-high tariffs 
is expected to protest, at least at first. 
In the scurrying about in London of 
the prime ministers from the empire 
rests, for the time being, the real hope 
for the success of a world trade revival. 
If the empire, behind the scenes, makes 
the momentous decision that it must 
give business if it expects to receive it, 
and that in cooperation with Washing- 
ton it can coax the rest of the great 
trading nations into a new world trade 
deal, no international economic confer- 
ence may be necessary. Developments 
of the next three months will determine 
whether or not London and Washing- 
ton dare lead the way toward sound 
recovery—and peace. 


world economic 
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tiations of, left to right: Joseph Aloysius Lyons, Austral 
Mackenzie 
Neville Chamberlain, expected soon to replace Stanley Bald 
as British Prime Minister, and U.S. Secretary of State Cordell! } 


Canadian Prime Mini-' 


King, 


U.S. to Export Wheat 


Will become seller again this 
fall, judging by winter crop. 
wri 
THE United States is well on its 5 enction 
toward becoming once more an ex} 
factor in the world grain mark NLRB I 
Present condition of the winter » The N 
crop indicates that there will be s supp 
000,000 to 300,000,000 bu. for ithe t 
abroad this fall. sely th 

This is the conclusion of most 
perts from the government's Ma 
estimate of a 654,295,000-bu. har 
If this forecast is realized, the pro 
of the winter wheat will 
enough to fill the American bread 
ket. Thus if spring wheat produc 
should equal the average for the 
years 1925-34, inclusive (227,806 
bu.), the total crop would be ab 
880,000,000 bu. and the surplus we 
be 225,000,000 to 250,000,000 bu. 

The inevitable conclusion, then, 
that the American grain grower 
year will market more wheat at lo 
prices unless the world markets ren 
as hungry as they have been in 
1936-37 crop year. Those who \ 
the price outlook optimistically point ‘ 
the fact that the world carryover at 
end of this season apparently will 
the lowest of modern times, that Eur: 
still is nervously buying to fill grana: 
for fear of war, that any trade pact w 
the United Kingdom would hinge 
better markets for American farm pr 
ucts. 

Chances of favorable export pr 
are enhanced, too, by the Domi 
Bureau of Statistics’ report that sow 
intentions in the Canadian wheat 
this year are below last. 
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Steel Interprets Wagner Act 
Independents maintain it doesn’t mean that they must 


sign on S.W.O.C.’s dotted line and the argument marks 
a new chapter in the labor struggle. 


HIND the stories from Pittsburgh, 
eveland, Youngstown, and other steel 
ries this week lay a quick-breaking 
ries of events which brought boldly 
to the light a labor struggle 
tter fight to a decision between 


rict interpretation of the Wagner Act 


new 


ind the broader development of it de 
1an led by John Lewis’ Committee tor 
strial Organization 
The short era of good 
wing the Supreme Court decision came 


feeling” fol 


end as masks were laid aside and 

yntagonists dug in for a showdown 

f strength. 

ned up on the one hand are found 

mployers who say that they are 
to talk with any employee but 

signed up” by 


on the other side 


nwilling to be 
' ' } | 
1.0). or anybody else 

assed union forces who insist that 
faith’ 
produce written evide of 


i 
ts which § are reacne 


ch the Wagner Act 


written 


is lacking if negotiations 
aprec 
1 verbally 
aoes not re 
agreements unde! 


§ sections 


NLRB Favors Writing 


The National Labor Relations Board 
s supported the latter interpretation 
the regional boards were watching 
sely this week, although they hadn't 
ttempted to take command. Govern- 
ent had entered the picture, however, 
Cleveland when it brought the steel 
organizing committee and Re 


GREETING LABOR’S FIRST 


SENATOR—Vice-President 


public Steel 


together for a short and 
Considerable truc- 
ulence in $.W.O.C. head 
quarters at Pittsburgh following the re 
turn of the union conferees from Cleve 
land. They said that Washington had 
told them it would be “worth their 
while” to confer, but that they had just 


wasted their railroad fare 


abortive conference 
was evident 


Won't “Follow the Leader” 


Pittsburgh, ever since the agreement 
was signed between U.S. Steel and 
S.W.OA had been breathing fairly 
easily because reason seemed to rule in 
the S.W.0.4 
carrying on with Jones & Laughlin, big 
; company How- 


t 
realized some time 


conferences which was 


gest home-town steel 


ever, business men 

ago that the independents weren't | 

to play follow the leader with U.S. Steel 
Republi Youngs 


that 
town Sheet & Tube, am ational Steel 


, 
Bethlehem, 
=—“ 
l 


+} 


were all set to repel boarders from th« 


union forces. 

he J & L 
H. | 
had been a 
ning Of negotiations 


stuck its neck out” 


agreements, 


attitude under direction of 


Lewis, chairman of the board 
il 


one from the begin 
J. & L. had not 
with flat refusals 

as Republic and 
Youngstown did The company an 
nounced that, in negotiations just before 
the strike call Wednesday night, it had 
offered to hold a Wagner Act election 
and give sole recognition to the group 


careti 


to sign 


getting a majority vote 


Harris & Ewing 


Garner swears in Major 


George Berry as a senator from Tennessee to fill the post of the late Nathan L. 


Bachman. 


In addition to being the first labor leader to go to the Senate, Berry, as a 


senator, has immediate significance: he adds a vote in favor of court change. 


There is another 


between independent 
are sprawling 
have plants in 
are more closely 
boundaries of one 


Jones & Laughlin 
: 


with big plants in 


I 
quippa It looked 
ul with 
company coal 


I 


too. to 


one 


plants 
Flexibility of Independents 


There is trouble in the gener: 


ture ol fervo 


denly balked 


union organizational 


reasoning on 
are smart, big 

on any bandwage 
can ride over sma 
ming 


money by 


sails here 


ition 
SW 
Was past 
Big | 
agreement two 
number of vet 
plants had folloy 
dustry was only 
and the 
other half 
S.W.O.C. refer 
as the “big 
of size. 


inde pend 


ten 
Bethlehem, R Jones & 
Laughlin, Youngstown, National, Amet 
ican Rolling Mill, Inland, Otis, Pitt 
burgh, and Sharon. Sometimes Granit 
City is included 


in the summary 


gether these steel makers roll 
greater 
and employ a greater number of 


ingot capacity than U.S 


ers. 


Otherwise, Labor Is Quiet 
Elsewhere in Pittsburgh, lal 

been going 

a great deal of fuss save 

tional disputes between 

Federation of Labor 

for Industrial Organization which ar 

found everywhere West 

inghouse is the biggest example in the 


along ev 


in the country 


Pittsburgh area of the inter snion bat- 
tle, and things are shaping up 
organization to an eV 
one side 

But all labor, large and small, if it is 
organizing these days, has its eyes on the 
fight in the independent steel empire 
The first battle was fought over the 
Wagner Act itself, the second battle is 
on to decide if the winners really won 
anything 
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Harris & Ewing 


THE POINT OF THIS IS THE BREAKING POINT— Testing a piece of aluminum 
to be used in airplane construction. The lines were parallel before the torque machine 
got busy on its twisting; and now look at them. 


Consumers Gang Up 


Form national federation, plan 
foundation to increase pressure 
on business and Congress. 


Nosopy knows for sure, but it is esti- 
mated that some 75,000 people pay 
$3.00 a year for the bulletins issued 
by Consumers Research and the Con- 
sumers Union—bulletins that profess 
to tell what's wrong with whose goods 
and how the buyer can get the most 
for his money 

Such is one of the symptoms of the 
consumer unrest that advertising men 
talk about—and worry about. The de- 
pression, NRA, AAA, the food and 
drug bill, and the expansion of coopera- 
tives have given them wide currency. 

So regularly have representatives of 
consumer groups appeared at hearings, 
at trade conventions, and in the public 
prints that they have come to be known 
in weary business circles as “‘profes- 
sional consumers."” Having won that 
sobriquet, these spokesmen argue that 
they might as well earn it by some 
really professional tactics. Hence the 
Organization last week of the Con 
sumers National Federation with offices 
at 205 E. 42nd St., New York City 

The Federation was conceived two 
months ago in New York's Hotel 
Pennsylvania where cooperators, club 
women, college teachers, social workers, 
government officials, and farm and 
labor representatives assembled to see 
what could be done about giving the 
rapidly growing consumer movement 
some sort of a collective voice. A 
regular consumer publication, providing 
a forum for the exchange of opinions 
and information, will serve that need, 
but business men suspect that the con- 
sumer voice will be much more effec- 
tively exercised in the halls of Con- 


gress. At the organization meeting, 
for example, there was a general con- 
sensus (1) that the Copeland food and 
drug bill was too weak; (2) that 
standards for consumer merchandise 
should be established and grade Jabel- 
ing be made compulsory; (3) that the 
Miller-Tydings bill was undesirable be 
cause of its probable boost to prices. 

Remembering the consumers’ street 
parades in the early ‘twenties, business 
men realize they face a powerful pro- 
testant should costs of living continue 
upward. Such a trend would give Con 
sumers Federation point and purpose in 
life, though nobody is inclined to under 
estimate the present organizing abilities 
of the Federation’s Executive Com 
mittee, headed by Helen Hall, director 
of New York’s Henry Street Settlement. 

The probability that the Federation 
would be well equipped with factual 
ammunition in any fight it might under 
take was strongly indicated this week 
as some of the ringleaders in the move 
ment were pushing plans for the 
simultaneous establishment of a Con- 
sumers Foundation, financed by some 
philanthropic interest such as the Roc ke- 
feller Foundation. 


Renew Oil Compact 


votes 
Gasoline 


Interstate commission 
two-year extension. 
demand breaks all records. 


FOLLOWING indications that the Cole 
congressional committee would limit the 
new Connally hot oil bill to two years, 
the Interstate Oil Compact Commission 
met Monday in New Orleans and voted 
for a two-year extension of its powers. 
Ratification is expected of the contract- 
ing states: Texas, Oklahoma, Kansas, 
Colorado, New Mexico, Illinois. 
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Louisiana (fourth largest pr 
was asked to join up but gav 
committal answer. California 
other big outsider Members 
commission praised the interstat« 
They said it had forestalled 
regimentation of the petroleum i: 

Even truculent Harold Ickes 
tary of the interior, had a go 
for the compacting states. Tes 
before the Cole committee he d 
the states had surprised him by 
oil control ettective He thoug! 
should be allowed to continue 

Meanwhile oil records are p 
all over the map. The US. | 
of Mines estimated May gasolir 
mand at 47,650,000 bbl. This 
most 1,000,000 bbl. over any m« 
history. July and August (bigg: 
sumption months) are expected 
50,000,000 bbl. each. The 
high in sustained production of 
was registered for the four w 
Apr. 3 with a daily average of 
000 bbl. Gasoline stocks were & 
000 bbl. higher and crude stocks 
000 bbl. higher than in corresp 
periods last year. 

The Bureau of Mines isn’t 
by all this, relying on increased s 
demand to sop up surpluses. © 
aren't so complacent. For the | 
months actual crude productior 
overstepped bureau recommendati 
an average of 222,183 bbl. daily 
crude production ran 16.5°% ah¢ 
1936 during the first four mont 
this year, total demand for pett 
products was around 7° ahead 
consumption is below expectation 
threat of surpluses works again 
rise in crude prices that has been t 
of so long and longingly. 

+ 
Rush Drastic Chain Tax 


PENNSYLVANIA'S stringent chain 
tax bill, probably the most bitterly 
tested measure of its type on record 
heading rapidly toward final ena 
this week. Strongly supported by ¢ 
Earle, the bill would exact a grad 
tax ranging from $1 for a singl« 
to'$500 for each store in a cha 
more than 500 units. These rates, 
yield in vigor only to the $750 to; 
in the Texas law (now contested 
courts), would exact a toll of 
$1,000,000 apiece from the Gre 
lantic & Pacific Tea Co. and the A 
can Stores Co The bill was 
passed by the lower house but 
turndown in the Senate. With the 
ernor forcing reconsideration, the 
ate committee this week amended 
measure specifically to include the 
A particularly drastic feature of the 
is its provision forbidding chain 
lease stores to former employe¢ 
technique of voluntary operation 
vised by gas and oil chains to beat 
Iowa tax two years ago. 
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IRON HORSE—More like one than the old-time locomotive is this tractor. 
you release 


you pull on the reins, it halts. When 
and you'll go backward. To turn 
in that little iron 
brother Bert. The device 


of eight years’ experimentation. 


Truck Sales 


Partly it’s due to fear of higher prices. 


the machine, 
box behind the motor,” 
was demonstrated recently at Salt Lake 


Break All Records 





er ey’ 
Wide World 
When 
them, it advances. Pull hard, 
you jerk on one rein. “It's all 
co-inventor with his 
City. It’s the product 





says Bond Bonham, 


Two manu- 


facturers have put prices up 5% and others may 


Sales 


DETROIT (Busine s Week Bureau) — 
Having climbed steadily for five years, 
mmercial car and truck have 
ired to boom proportions this spring. 
[he whole industry is benefiting from 
buying spree. Moreover, this 
mises to continue all year. 
Official domestic registrations for the 
quarter were 149,689 units, or 
00 units more than in the same 
rter a year ago. Believe it or not, 
total was 37° above the 108,905 
ts sold in the first three months of 
29. 
Last year truck makers sold 611,644 
its in the United States to establish 
new all-time record. When they come 
ip for air from beneath the pile of 
rders now on hand, they tell you that 
s year that record will be shattered. 
They estimate 1937 sales at around 
75,000 units. 


follow. 


sales 


Dealers Are Yelling 
Passenger car dealers used to look 
n trucks as their problem child. 
They took on trucks to please the fac- 
tory and didn’t care whether they got 
ny or not. Now they are saying: 
We want more trucks. When can we 
get them?” The trouble all year is 
going to be for the dealer to secure 
ll the trucks he can sell. It’s clearly 
sellers’ market. 
All truck buying sources are loosen- 
ng up. Farmers are replacing worn- 
vehicles, contractors and fleet own- 
are spending freely, contract car- 
rs and retail merchants are in the 
track market importantly. Gains are 
ll distributed geographically. But 


are 37% above 1929. 


one large truck manufacturer 
sales volume up more sharply in the 
Eastern industrial than in tl 
Western territory, indicating that re 
covery in capital goods has helped the 


truck business. 


re} orts 


states 1c 


Uncle Sam Only Exception 

Uncle Sam is the y truck cus 
tomer who has tightened his hold on 
his wallet. Thanks largely to Civilian 
Conservation Corps equipment, 1935 
was a whopping year for federal truck 
buying. Purchases last year fell off 
noticeably and this year will be even 
less, but truck makers are getting 
set for another bumper crop of federal 
orders in '38 when motorization of the 
National Guard is expected to go ahead 
in a big way. However, the truck in 
dustry never gets rich from government 
business. Competitive bids are always 
too low. 

But don’t get the idea that competi 
tion this year hasn’t been as keen as 
ever, simply because there is plenty of 
business for everybody. About one- 
third of Ford’s truck sales have been 
of the 60-hp. V-eight unit for which 
unusual economy is claimed. Wherever 
a buyer demands economy at the sacri 
fice of top performance in speed, 
Chevrolet is selling its ‘“economy’’ job 
This unit has the regular Chevrolet 
motor, but the carburetion is manipu- 
lated so that speed is sidetracked in 
favor of economy. 

Strikes handicapped production of 
Chevrolet and Dodge in the first quar- 
ter, but independent companies gained 
little if anything because most of them 


only 


were affected at one time or another 
sitdown suppliers’ p 


diversion ol 


strikes in 
Sole beneficiary of 
iness by have 


Ford 


Strikes appears to 


Heavy-Duty Handicaps 


small fraction of 
truc ks 


scored the 


Though still a 


industry's total, 
tons and 

standing improvement in 
volume is up 55% 
fooled, 
there is slight 
units will ever 
they once held 
State restrictions 
and, what is 
trucks are so better 
(and carry much 


heavy duty 
ovcr) have 
sales The 
Manufacturers aren 
they know 
heavy-duty 
the position 
There are too many 
on weight and length 


more important, ligh 


be cause 


however, 
C hanc e that 


recapture 


much than they 


used to be heavier 
pay loads) 

Incidentally the 
creases of the year have 
General Motors Truck and Mack, be 
cause both have entered the light-duty 
market. Plymouth and Terraplane, rela 
tive newcomers in the truck 
have upped their total sharply, but still 
are in the short-pants stage compa 
with the folks 

The industry isn’t inclined to get 


a sweat over diesel-power 1 trucks 


biggest sales in 


been made by 


busin ss 
industry's big 


The cost of putting a 
plant into a 
compared with a gasoline 
seems unlikely that 
will have a diesel truck despite the fa 
that General Motors’ t Diesel Engi 
Division will build diesels for tr 
usc G M "s 
ably will be installed in 
let trucks for export 

With their sales staffs run ragge 
trying to make 
truck companies 
some of the current 
ticipation of higher 
owner, for example, 
as well buy 15 units 
with prices kiting. In fact, Federal 
Motor Truck and Diamond T alrea 
have boosted prices about 57, ar 
others may follow in the next two or 
three months. In the light-duty field, 
prices probably will be up $30-$50 in 
38 


: 
diesel pov 

ee 
light truck is still sky-h 
engine 


Chevrolet in 


diesels, however. pr yb 


some Chevr 


{ 
ries to customer 


hun h 


delive 
have i 
busine SS 1S n i 
prices. A_ fi 
figures he migh 
instead of 11 


e 
Air-Conditioned 


Ship 


PASSENGERS on the Koan Maru, sailing 


between Japanese and 


the China Sea 
a ports, will enjoy the 
of a complete air-conditioning system 

The Imperial Governmental Railways 
of Japan have installed a Carrier sys 
tem in the liner. With all the stat 

rooms, public other s¢ 

tions heated and 140-ton 
system, the Koan Maru 
the first completely air-conditioned ship 
in the world. Varieties of temperatur: 
and humidity subject the system 
to an exacting test 


comfort 


rooms, an d 
cooled by the 
is said to be 


will 
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RIVER GONE AWAY—Derby 


Fourth and Broadway and crowded the 


thinking of running horses, not running waters, 


Day visitors who flocked past 
Brown 


Hotel were 
But Louisville 


Louisville Business Recovers 


Despite flood, bank deposits increase 13.18% in first 
four months, over same period last year. 
visitors impressed by broad plans. 


Louisvitte, hit hardest of all by the 
winter's flood, interrupted its fortifica- 
tion program against the Ohio River 
last week to stage the classic Kentucky 
Derby. The 60,000 visitors saw War 
Admiral prove he was the country’s best 
three-year-old, and they left behind 
some $2,000,000 in cash and their 
good wishes. 

Between juleps and horse research 
the outsiders recalled Louisville's rude 
baptism. Surprise was expressed both 
at the speed with which the city has 
cleaned up evidence of the flood and 
the scope of plans intended to prevent 
a recurrence 


Raising Oak Street 

The city is raising the level of Oak 
Street, an east-and-west thoroughfare, 
to five feet above the level of the 
winter flood. This will provide an- 
other street to connect the high re- 
gions on the two sides of the business 
district if similar high waters come. 
(In the last flood only one street 
stayed open.) 

Under the leadership of Mayor Ne- 
ville Miller, the citizens are collect- 
ing by public subscription a fund of 
$100,000 to buy 30 acres in the river 
bottoms known as the Point and move 
out the families living there. The 
district would be made into a park. 

They are considering concrete levees 
to connect the hills along the river, 
and keep out the high waters. But 
this might shunt flood waters onto New 
Albany, Ind. An alternative is to 
widen the Ohio below Louisville. Be- 
fore undertaking any major program 
the city will wait to see whether Con- 
gress and the President set up an 


Derby 


Ohio Valley Authority to handle flood 
control. 

The business vitality of Louisville is 
attested by an increase of 13.18% in 
bank deposits in the first four months 
of this year, as compared with the 
same period last year, and by a leap 
of $339,035 in city tax collections for 
the same period. Moreover, confi- 
dence in the city’s future is shown by 
big national corporations, especially dis- 
tillers. Since the flood, Schenley has 
bought the plant of the Bernheim 
Distilling Co., an independent, paying 
millions for building, equipment, and 
whisky on hand. Last week the Jo- 
seph E. Seagram & Sons Co. opened 
two new distilleries on adjoining plots, 
for its Seagram and Calvert lines. 

Louisville bankers trust that these 
facts are noted by the Federal Reserve 
System. With the flood at its height 
Louisville banks carried on in_ build- 
ings that were partially flooded, with 
no heat and with candles for light. 
Their people sorely needed money, and 
as long as the currency on hand lasted, 
they passed it out. In many instances, 
they took receipts for cash on scraps 
of newspaper. 


Called on Neighbors 


There came a day when no money 
was left. They applied to the Federal 
Reserve Bank for funds. The answer 
was a bulletin saying, “The Federal 
Reserve Bank of Louisville is inoper- 
ative.” But the Louisville banks got 
money from their “friends and neigh- 
bors,” chiefly banks in Nashville, 
Tenn., and Indianapolis. A bank in 
Nashville put $200,000 in an armored 
truck, filled the rest of the truck with 


of the flood (left). 


Canfield 


hasn't forgotten what the same corner looked like at the hei 
Behind its celebration of a swift comeback 
are plans for stronger defenses against Old Man River. 


charcoal to give heat to someor 
Louisville, and “swam it throug 

Louisville bankers, thinking of 
banks in Nashville and Indiana; 
say, “We will never forget our fries 
and neighbors.” 

Flood privations were forgotte: 
the Derby celebrations. As the 
race drew near, watchers checked 
000 motors cars entering Louis\ 
Railroads reported to W. E. Mor 
secretary of the Board of Trade, 
they had set aside space for 480 P 
man cars and 25 private cars in 
tion to the Pullman equipment con 
into Louisville on regular trains. 


Where the Money Goes 


Visitors’ money went mostly to |! 
tels, restaurants, residents who open¢ 
their houses and apartments for tr 
sients, gasoline filling stations, taxica 
companies, and street railways. But 
retailers were glum. Merchants 
the spring racing season a 19-day head 
ache. Business is slow. Customers 
with charge accounts leave mone; 
the track and can’t pay their bills 
Store employees also lose money 
sometimes tap the till. 

Special Derby rates are charged 
Louisville hotels. At the Brown 
room brought $20 a night for a min 
mum stay of three nights, and 
rooms were rented as singles.  T! 
requirement of a three-day stay appli 
at all hotels. In none of them co 
one get a room for less than $10 
night. All rentals (hotels, houses, « 
apartments) payable in advance. 

The local tobacco and distillery com- 
panies filled the hotels with compan 
executives and good customers, using 
rooms reserved long ago. Tammany} 
Hall in New York, the Democrat 
and Republican organizations in C! 
cago, and the racetrack followers 
helped them. 

Louisville generally abhors the exces 
sive Derby prices and protests the reg 
ular annual get-together of pickpockets 
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Style i 


S™ LE has the spotlight these days 
i 


in the new International Trucks. 
Streamlined style may be everything 
the public sees when your trucks are 
on the road, but in your own mind 
the many improvements built into 
these trucks are even more impor- 
tant. Improvements designed into 
them from the drawing board up, 
from the laboratory out. Qualities 
that will show on the job during the 
truck’s long life, and be even more 
evident on the books of your business. 


Style in a truck—important as it is 
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Illustrated: |'2-ton Model D-30 with special panel-stake body. 


today—is only one side of the story. 
Clothes may make the man, but 
streamlines alone cannot make the 
working truck. In the new Interna- 
tionals they dress up the underlying 
stamina, the values and the character 
beneath the surface. 

You can accept these beautiful 
trucks—a completely new line, rang- 
ing in sizes from Half-Ton to power- 
ful Six-Wheelers—either on faith, 
based on International’s 30-year 
success with trucks, or on a careful 
study of their modern engineering. 
Or on both. Examine these trucks, at 


any International branch or dealer 


showroom. Ask for catalogs cover- 
ing models you require, describing 
the construction that makes these 
trucks every bit as good as they look. 


INTERNATIONAL HARVESTER COMPANY 


(INCORPORATED ) 


606 S. Michigan Ave. Chicago, Illinois 


Section of the ALL-STEEL cab — in ALL the new Inter- 
nationals! The one-piece top, the sides, the back and 
cowl panels are welded into the complete cab frame. 
The one-piece heavy-gauge sill is an exclusive Interna- 
tional feature. Kubber mountings stand guard wherever 


cushioning us needed. 


INTERNATIONAL TRUCKS 









SCHEDULES 
ZEALOUSLY 
MAINTAINED 


. 
ITH the same steadfast regularity 
and the same dependable accuracy 
which typify the operation of a light house, 
Norfolk and Western freight trains make 
their daily runs from shipping point to 


destination. 


HE men who pilot these trains take 
justifiable pride in “bringing them 
in” safely, on time, and in establishing 
new records for efficient operation. Four 
merchandise freight trains, The Skipper, 
The Pilot, The Nomad, and The Caravan, 
ply daily between the Midwest and the 
Virginias and the Carolinas. Your ship- 
ments will consistently arrive on time 
when you specify “Precision Transporta- 


tion. 





— 
PRECISION TRANSPORTATION 
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which is held at Churchill Downs on 
the great day. But the event does 
shake loose a lot of money which is 
especially welcome this year because it 
gives an extra fillip to flood recovery. 


New Quick-Freezing 
Two systems of refrigeration, 
specially adapted to handling 
of poultry, now interest meat 
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eye process involves freezing of 
aged food under controlled 
between two flat surfaces, such — 
or plates, in which the refriger 
culates. 

The newest technique is that 
oped by John N. Crider, an indep 
inventor, which approaches the p: 
of quick-freezing from the inst 
In most of the other systems, th 
for fear of contamination, can 
drawn and cleaned until it is 


packers. the “Cridericed” system permits 
ing in the orthodox manner. A! 
ON its trip from the hen house to fowl is drawn, a paraffined 
the butcher shop, approximately 75% thrust longitudinally throug 































of America’s poultry passes through 
packers’ cold storage plants, where it 
is first chilled, then slowly frozen 
over a period of days, then tucked 
away against that time when the demand 
in Oskaloosa or Hohokus makes mar- 
keting profitable. Sometimes it emerges 
looking not so rosy—in fact, definitely 
blue—and the haggard appearance de- 
tracts from the success of the market 
debut. 

Because quick-freezing makes it pos- 
sible to preserve more of the fresh 
flavor and appearance, systems of rapid 
refrigeration are coming into wide 
vogue in the poultry business. Most 
of the packers thus far have improvised 
ndieks of their own, such as brine 
baths or refrigeration in rooms where 
special equipment makes possible 
sharp reductions in temperature. Others 
use variations of the Murphy system, 
which freezes products in trays resting 
on refrigerated shelves, or of the pio- 
neer quick-freezing system dvathanal by 
Clarence Birdseye for the Frosted Foods 
division of General Foods. The Birds- 


chicken, and the edible giblets 
placed in the internal cavity t 
with a small quantity of water 
openings are closed and a sodium 
ide brine (tasteless in the eve 
leakage) is passed through the t 


Water Speeds Action 


Two batteries capable of fre 
twelve fowls each have been inst 
at the Progress Packing Co. at ( 


bersburg, Pa., and in actual operat 


the system has shown its ability 
fteeze even a 4-lb. chicken in 30 t 
minutes at economical temperatures 
slightly below zero—a_refriger 
record. The continuous contact 
tween the refrigerant and the fles 
the chicken through the mediur 
the water in the cavity is credited 

speeding up the freezing 
The water also prevents the circu! 
of air in the cavity which would 
out the chicken and increase the 

lihood of contamination. A third 
vantage claimed for the “Crider 
process is the virtual elimination of 
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FREEZING FROM THE INSIDE OUT—Newest of the quick-freeze techniques is tha! 
developed by an independent inventor, John N. Crider, by which a 4-Ib. chicken can be 
frozen in 30 to 35 minutes at economical temperatures just below zero. Essence 0! 
the technique is freezing from the inside—a paraffin tube thrust through the chicken 
carries the freezing solution. 
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WE DON’T WANT BREAD MONEY 


Liquor is one of the luxuries of life, to be bought 
and enjoyed only after the necessities are pro- 
vided. Whoever needs bread for himself or his 
family, should not buy whiskey. 

The persons we want for our regular custom- 
ers have definite incomes and definite obligations. 
They do not exceed the one nor neglect the other. 
We make sales to such persons with a clear con- 


science because Seagram whiskies are well worth 


all they cost to those who can afford the luxury 
of moderate use. We don’t want to sell whiskey 
to anyone who buys it at a sacrifice of the neces- 
sities or decencies. We are not being idealistic. 
The House of Seagram counsels abstinence for 
some and moderation for all because such coun- 
sel is good business. Abiding prosperity for our 
business can be built only by the repeat orders of 


our wise friends. We don’t want bread money! 


THE HOUSE ofr SEAGRAM 


Seagram-Distillers Corporation, Executive Offices: N. Y. 


FINE WHISKIES SINCE 1857 
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MONTH BY MONTH the story in business and 
in industry is a story of constant change. Last 
year's NEW methods are already outmoded by 
improved, newer methods ...the development 
of newer and more efficient machines... the 


discovery of new products and new processes. 


Successful executives know the supreme impor- 
tance of keeping up-to-the-minute on the latest 
developments in their particular lines. That's 
why some 250,000 business executives and 
buyers from 72 countries make a regular prac- 
tice of covering the semi-annual, international 


Leipzig Trade Fairs. 


Here at Leipzig in the short space of one week, 
they find the latest developments in machinery 
and equipment, the newest trends in merchan- 
dise style and design. Here they discover new 
items that help keep their firms out in front in 
the mad scramble for increased sales and in- 


creased profits. 


If you are interested in keeping pace with to- 
morrow's methods, we suggest that you make 
plans now to attend the General Merchandise 
Fairs and the Building Fair, to be held in Leipzig 
August 29th to September 2nd. Some 6,000 ex- 
hibitors from 25 countries will help make your 
visit highly profitable. Let us tell you more about 
the Fairs, about special travel discounts, etc. 
Write today for Booklet No. 18. Leipzig Trade 
Fair, Inc., 10 East 40th Street, New York City. 


FOR 700 YEARS 
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blisters and the preservation of a nat- 
ural well-trussed shape. 

Similar advantages are boasted by the 
Z process, another new method of 
quick-freezing developed by M. T. 
Zarotschenzetf and tested over the past 
few years in several packing plants, 
including some of those of the Borden 
Co. In the Z process, freezing is 
secured by means of spraying a salt 
brine at a temperature of —19C. di- 


| rectly upon the poultry or meat which 


is stacked on perforated plates or wire 
trays. The system is adaptable for 
truck or plant freezing. Also it can be 
utilized for the quick-freezing of fruits 
or vegetables, but these must be packed 
in containers, for the effects of the re- 
frigeration would be dissipated in the 
clear water bath that is given the meats 
and poultry after spraying is completec 

It is reported that both Crider and 
Z Processes, Inc., the latter through 
its business agent, Charles H. Welling 
& Co. of New York, are negotiating 
with two big Chicago packers. Both 
quick-freezing systems are available only 
on a licensing arrangement, though 
equipment for the Cridericed process 
may be obtained from the Frick Co. of 
Waynesboro, Pa., and for the Z process 
from the Barker Poultry Equipment Co. 
of Ottumwa, Ia. 


Ickes Wins on Power 


Court allows PWA loans to 
municipalities. Way open for 
Supreme Court showdown. 


Too late for Supreme Court considera- 
tion this session, but right at the top 
of next fall’s calendar, is the latest 
decision in the war between Public 
Works Administrator Ickes and the 
utility companies. This week the Dis- 
trict of Columbia Court of Appeal 
dismissed suits brought by the Alabama 
Power Co. and the Iowa City Light and 
Power Co. to enjoin PWA allotments 
'esigned to put half a dozen municipal- 
ities in Alabama and Iowa into the 
power business. 

These suits are typical of between 50 
and 60 that have crippled the PWA 
program so far as power plant projects 
are concerned. Nearly every loan or 
grant to a municipality that would re- 
sult in competition for an existing util- 
ity has been promptly tied up in one 
court or another. The present decision 
clears the road for an appeal to the 
Supreme Court, which last December 
ducked the same issue, embodied in the 
Duke Power Co. suit against Green- 
wood County, S. C., by finding such 
glaring defects in the lower courts’ han- 
dling of the matter that a retrial was 
ordered. 

This time Administrator Ickes hopes 
for a showdown that, he is confident, 
will release all the projects now tied up. 


MAY 1 


Pass More Milk Laws 


New York legislature aci. ;, 
raise prices to farmers, \¢,, 
bill in United States Senate. 


For years well-intentioned leg 
have struggled with the problem 
to market milk so that the farmer: 
get a good return on his most im; 
product, big and little distr 
would be able to compete on 
terms, and the consumer 
standard quality and a low price 
the more legislating, the more t! 
situation has curdled. 

This week, came several new 
tive proposals all stemming fro: 
hot-box of trouble, the New York 
market which was plunged into a 
war when its milk control law 
lowed to lapse two months ago 

Two bills were shoved throug 
New York legislature just bef 
adjournment. One provides for a 
wide organization of farmers 
gain collectively; the other provid 
if 35% of the producers in any n 
ing area petition the state commiss 
of agriculture, he shall hold he 
and set prices to be paid them fo: 
milk. Prices would become bi: 
only when approved by 75° of 
farmers affected. Provisions for tl 
ing of retail prices were eliminat 
the insistence of Gov. Lehman wh 
hold hearings before acting on the 

Meanwhile, this week, Sen. Cop 
introduced a measure in the U: 
States Senate to merge the Burea 
Dairy Industry and the milk sanit 
division of the Public Health Se: 
in a newly created Bureau of Coor 
tion of Milk and Milk Products R 
lation in the Department of Agricul! 
Giving effect to some of the recomn 
ations in the Federal Trade Con 
sion’s study of the milk industry (1 
—]an9'37,p34), the measure w 
establish a coordinator to recomn 
regulatory legislation to state and 
eral governments, to promote and 
gotiate interstate compacts for price 
tro? in the no man’s land between ; 
and federal regulation, and to act 
umpire in trade conflicts. 

He would have the specific power ‘ 
examine distributors’ books to see w 
prices were paid for milk in what class 
fications. The bill has some sup; 
but it isn’t likely to become law 
year 


wou 


Funds of CEA Cut 


Needs $1,500,000 to 
speculation, but House 


allows $400,000. 


Movinc slowly, the Commodity 
change Administration is gradua 
sinking its teeth into the problem 


police 
only 
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wrbin speculation; witness its recent 
vestigation of the March crash in 
~ prices. However, with organ- 
ntion work barely completed, the 
House of Representatives has slashed 
e appropriation so deeply that both 
Washington and the markets antici- 
ate CEA will have to trim sail. 
Testimony before the House appro- 
priations committee indicated that a 
complete job of policing speculation, 
watching big traders, and guarding 
ystomers’ funds could be done for 
$1,500,000. Indicative of the Depart- 
of Agriculture's desire to move 
slowly, however, was the request of 
aly $590,000 for CEA in the next 
scal year. Then, with economy in the 
the House lopped $190,000 off 
estimate, leaving it at $400,000. 


otato 


Job Vastly Increased 


Back in the days when it was the 
Grain Futures Administration, CEA 
got about $200,000 a year. Last sum- 
ner it was entrusted with the job of 
yatching just about all the markets 
for domestically produced commodi- 
es. Now it appears that, with the 
task multiplied many fold, the funds 
provided are to be only doubled. 

' While official comment is not forth- 
ming, pending final action on the 
ppropriations bill, observers are con- 
vinced that CEA will be in a position 
to do little more than continue its 
preliminary studies on the outlay pro- 
posed. If that proves to be the case, 
real regulation will await another year 
nd another appropriations bill. 

The investigation of trading in po- 
tato futures probably is indicative of 
the method which CEA finds logical in 
attacking speculative problems. When 
spot prices of Idaho russets in Chicago 
dropped from $3.50 on Mar. 1 to $2 

bu. on Mar. 24, Idaho producers 
sked CEA to investigate. 


Potato Probe Results 


The probe undertook to determine 
volume of transactions in nearby fu- 
tures, the extent of individual opera- 
tions and open commitments, the in- 
fluences of hedge and short selling, 
vailable supplies, and the movement 
of potatoes to market. The principal 
finding was that volume of transac- 
tions on the Chicago Mercantile Ex- 
hange—the only market in the coun- 
try for potato futures—was not suf- 
cient to affect price greatly. 

Incidentally, the CEA set forth that 
last year’s crop was short and that 
severe weather hampered movement of 
potatoes to Chicago from Idaho early 
this year. These factors made for dis- 
proportionately high prices prior to 
Mar. 1 and exaggerated the extent of 
the subsequent decline when more 
ample supplies of Murphies came on 
the market from states growing early 
potatoes for spring sale. 
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Probably the most ambitious 
Vacuum’s newly-opened diorama display at 


Dioramas for Industry 


Building scale models of villages or in- 
dustrial plants for display purposes isn’t 
a new idea. But Edward H. Burdick does 
it in an unusual and effective way. 

Instead of building exact models of his 
little houses and people, he builds them 
to a perspective scale. Individually, the 
pieces are queer and lopsided, but when 
put together in a are amazingly 
life-like. It’s called not a panorama, but 
a diorama. 

Mr. Burdick heads the Diorama Corp. 
of America that builds these three-dimen- 
sional exhibits. His most recent job is 
the Socony-Vacuum Oil Co. exhibit at 
Rockefeller Center, New York. This dio- 
rama is so real that it seemingly trans- 
ports the onlooker to a cliff overlooking 
a beautiful New England countryside with, 
of course, a Socony-Vacuum filling station 
in the foreground. 

Trains and autos rush along highways 
(so realistically that onlookers jump back 
out of the way); a motorcycle cop chases 
a speeder; cars “gas up” at the station. 
To accomplish this and other action there 
are over two tons of elaborate machinery 
using 18 synchronous motors. The whole 
exhibit is 20 feet long, eight feet high, 
and 10 feet wide. 


scene 


undertaking of its 
Rockefeller Center, New 








kind 


attempted is Socony- 


York City. 


ever 











had to be made 


in the picture 


This funny looking 


lopsided to appear right 











Tiny tools are used. The plane shown 


here is only an inch and a half long. 

















The tiny village of the diorama is amaz- 
ingly large when seen in a closeup view. 


It takes three sets of autos to make them 
appear smaller as they move away. 





H ERE is a new book that spells better results in all work of the 
secretary. Placed in your secretary’s hands it will be invaluable in assuring the 
correctness of correspondence, in eliminating error, in promoting good relations. 
in providing a wealth and variety of information that will enable her to handle 
many details of work with more satisfaction to you. 

The most thorough book of its kind, it covers 40 subjects that are frequently 
in question in secretarial routine, providing an immense store of authoritative | 
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Help your 
secretary | 
to help you! 


Can you depend on your sec- 
retary to handle any assign- 
ment judiciously, quickly, 
correctly P 


Can you depend on her Eng- 
lish P 
—her smooth and efficient 
handling of people? 
—her knowledge of forms, 
facts, and office routines? 





facts and sources of information that the average secretary can easily under- 


stand and utilize. 


This book gives: 


—list of proper forms of ad- 
dress for government, church, 
school, military, and naval 
officials 


—tables of railroad, automobile 
and airway mileage 


—alphabetical list of words fre- 
quently misspelled 


—the fifteen most common er- 
rors in English 


—pointers on diplomacy and 
personal efficiency 


—lists of words frequently mis- 
pronounced and misused 


—tables of train mail and air 
mail time 


—foreign spellings of names 
of cities 


—list of stock market terms 
—list of accounting terms 


—and many other 
useful facts 


McGraw-Hill Book Co., Inc., 
Send me Hutchinson's Standard 
accompanied by remittance.) 
Name 

Address 


City and State 


Just published 
Standard Handbook for Secretaries 


By Lois Hutchinson 
616 pages, 6 x 9, $3.50 


( Mail this coupon to us today. It will bring you 
| ear @ copy of the Standard Handbook for Secrest 
taries for 10 days’ examination on approval. 


330 West 42nd St., New York, N. Y. 


7 Handbook for Secretaries for 10 days’ «examination on approval In 
10 days I will send $3.50 plus few cents postage, or return book postpaid. (We pay postage on orders 


ooks sent on approval in U. S. and Canada « 





H ERE is a book compiled by an experienced | 
secretary during years of active work with 
prominent executives and professional men all 
over the country,—written expressly tor the pur- 
pose of providing secretaries with the handbook 
of reference facts, of procedures, of methods 
that will give them a finished training in secre- 
tarial technique. 


This book presents facts in thorough, findable, 
and usable form. Simplicity and clarity of state- 
ment are stressed. The book is unusually com- 
prehensive, covering not only many facts to help 
in the production of routine stenographic and 
typing work, but also many useful items relating 
to diplomacy, efficiency and office procedure, 
legal matters, communication services, financial 
information, and tables and lists of many kinds. 


Special attention is given to grammar, the book 
explaining such matters as grammatical rules 
and correct usage so clearly that the reader can 
readily grasp these frequently confusing aspects 
of composition. All the latest practices and 
points of usage and style are included, making 
the book strictly up-to-date in every way. 
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| tricks, but 
legerdemain that actually stimulates 


MAY 


Magic Aids Sales 


Stunts, Inc., shows advertises, 
how to capitalize average hy, 
man’s mystification. 


FASCINATION of magic for the 
ated is being promoted by Stur 
New York, as an aid to sales car 
Ic calls itself an “idea headquart 
which national advertisers and 
can turn for mystifying tricks an 
ing gadgets. Most of these 
immature consumers but grow: 
are also susceptible. Since pay 
printing make up a large percent 


| the stunts, advertisers get a wid 


age at small cost per unit. 


| Old (Sleight-of-) Hands 


Julien J. Proskauer is presid 
Stunts, Inc., Robert Sherman 
president. Both are prominent 
of-handers. Mr. Proskauer hea 
New York chapter of the Ameri 
ciety of Magicians (amateurs) 
Sherman (billed as Sherms), was 
fessional stage magician for many 
Both were confidants of the greateH 
dini and Thurston. Their accum 
of lore is a help in working u; 
tricks or variations of old ones 

Their production set-up is no 
happy. Mr. Proskauer is president 
William C. Popper & Co., printer 
lithographers. It handles booklets ; 
other ink-on-paper concoctions 
Stunts, Inc. Sherman has a plant 
Bridgeport, Conn., which handles \ 
and metal production. 

The joy that kids get out of mysti! 


ie . . 
ing their companions makes 


tricks excellent premiums for any 
that youngsters use. Some 250,( 
“Eddie Cantor’s Book of Magic” 


2,000,000 tricks have been distributed 


for Lehn & Fink. Capitalizing woman 


curiosity about the future, Proskauer 


prepared for Lipton’s a booklet 


“Your Fortune in a Tea Cup.” Over 
1,500,000 have been given out. Ther 


were 6,400,000 calls for Seagra 
“Magic Age Cards” in 11 months 
Other whisky stimulants were ‘|! 


at Cocktail Time’’ (for Seagrams) and 
“Thirst Aid for the Ailing Party” (for 


Oldetyme Distillers). Endicott-Johns 
Corp. has a “Boy’s Club of Magic” ! 
buyers of its shoes. There have | 

many other stunts, all tied in as cl 


as possible to product advertising 


Magicians Object 
Magicians view this wholesaling : 
disillusionment with mixed fee! 


Mr. Proskauer protests that he doesn't 


give away any important profess 
merely discloses sin 


terest in all magic. Professional 
gicians generally feel that expos: 


even elementary deceptions work agains 


their trade by promoting skepticisn 
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Can Buyers Untangle Vans’ Roads? 


BUSINESS WEEK 


Young, Kolbe, and Kirby hope to get rid of giant 


holding companies, merge half dozen big railroads, 
and form one or two operating systems. 


there was a mighty hunter who, 


¢ lost his rifle, reached down the 


ing lion’s throat, grasped 


turned him inside out. Or so the 


his tail, 


goes. 
"a meat trick, if you can do it 
now the Messrs. Young, Kolbe, 
Kirby are pondering its applicabil- 
their problem. They've cornered 
veird financial beast 
the brains and borrowings of the 
Van Sweringen brothers; they hope 
ch through the tangle of holding 


railroads, 


which grew 


panies and down to the 
a heave, and come out with a 
integrated operating system. 

[hey profess no love for the holding 

They agree with the 


probers that it’s a 


ny vehicle 

WX ington rail 
nge and anomalous situation when 
common stock of a 

igh possessing no equity, should 
control. So, now that they con- 

the Vans’ roads (BW’—MayI1'37, 

by such an anomaly, they would 

to ditch Chesapeake Corp.; or 
it up by merger with Alleghany 
They would like to recapitalize 


C ompany, 


ghany more nearly to represent the 
us interests. And, ultimately, they 
like to get rid of the holding 


inies entirely, merge their half 


(LL OPEN AND ABOVEBOARD 


dozen big railroads, 
either one or two operating 
Long before these three young men— 
Robert R. Young, Frank F. Kolbe, and 
Allan P. Kirby—bought control of the 
properties trom George A. Ball, Mr. 
Kolbe was fecling out various interests 
involved on such a program. The ne- 
gotiations didn’t get anywhere. Now, 
however, these three have virtually a 
free hand. A bale of $3,000,000 Kirby 
cash, $700,000 put up by Young, and 
$300,000 staked by Kolbe, along with 
2,375,000 of notes, sealed tl “i 
Donaldson 
Smith, as 


Brown and 
individuals 
Motors officials, 


Originally 
John 


rather than 


Thomas 
General 
were to have been in on the deal. But 
they dropped out when they learned 
that Sen. Wheeler's investigating com- 
mittee didn’t look with favor on their 
proposition. They didn’t want to face 
the fire of the Montana Senator. 


“Let’s get rid of the bad” 
Not so Young, Kolbe, and Kirby. 


They went to Washington last week, 
allowed the committee free access to 
their records and correspondence, and 
told Sen. Wheeler 
hoped to “work out reorganization in 


a fair way and get rid of the bad 


frankly that they 


Wide Worle 


Senator Burton K. Wheeler (left), chairman of the 


Senate Railway Finance Committee, greets Allan P. Kirby, Frank F. Kolbe, and Robert 
R. Young as they appeared before the committee to explain the hows and whys of 
their purchase of the controlling securities of the vast Van Sweringen rail empire. The 
three young financiers gained favor when they held nothing back, welcomed help in 


unraveling the holding company snarl. 





Renowned 
the World Over 
for 
Excellent Service 


Year-Around Air-Conditioned Rooms 
for Your Comfort 
ALL PUBLIC ROOMS and a limited 
number of guest rooms will be 


air-conditioned after June Ist 


PALMER 
HOUSE 


STATE STREET AT MONROE 


CHICAGO 


- 


Edward T. Lowless, Manager 
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VINEE RES 


HERE is scarcely anything more stimu- 

lating than winter sports and there is 
nothing more invigorating or delightful than 
True Summer Air Conditioning. But in True 
Summer Air Conditioning, four functions 
are essential. In addition to cooling, de-hu- 
midifying. cleansing and circulating of the 
air must be present, all under Automatic 
Control. Minneapolis-Honeywell Automatic 
Control co-ordinates these functions to pro- 
duce a wholly delightful indoor atmosphere. 
Now is the time to Air Condition. Consult your 


architect, engineer or air conditioning dealer. 


WHAT MUST I KNOW? 


Learn the essentials of True Air Conditioning from 
our booklet, ‘‘This Thing Called Automatic Heating 
and Air Conditioning” .... Address Minneapolis- 
Honeywell, 2728 Fourth Avenue So., Minneapolis. 


AIR/PCONDITIONING 


ASSURES YEAR ‘ROUND COMFORT 


the System is Completely and 
Automatically Controlled by 


MINNEAPOLIS-HONEYWELL 


BROWN Industrial Instruments 
NATIONAL Pneumatic Controls 
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| effects” of the holding company 
Mr. Kolbe went further, declar 
they didn’t have any objection 
lation giving the Interstate ¢ 
Commission control over rail 
companies. Any plan, he said 
be put up to any federal agency 
ested, whether it had specific s 

| Ory authority or not 


| It Won't Be Easy 
Talking of 


; 


Sweringen’s topheavy pyramid, 


tearing down th 


is one thing, and doing it is q 
other. 
had any doubts on that score. | 
thing, there is the Missouri Paci! 
organization. Satisfying the bon 
ers without losing Alleghany’s 
over the road is the problem. \ 
| and Kolbe were in Cleveland this 
studying that. 

Whether to merge Chesapeake ( 
into Alleghany directly or to set 
new company to wash them both 
another question. Chesapeake ¢ 
controls Chesapeake & Ohio, 
latter road has strings on the Chi 
Eastern Illinois, the Erie, and th 
Marquette 

Still another problem is 
tion of the Alleghany setup. ( 
three debenture issues and behind ¢ 
is pledged much of the best coll 
Two—the 5s of 
1949—had an asset cover of 224 
and 190.6% of par value, respe 
on May 1, but the 5s of 195: 
covered to only 59.6%. That 
the payment of dividends. So d 
arrears on the two issues of pr 
stock. 


None of the new own 





It's a Complicated Setup 

The financial district is buzzing 
rumors that the 5s of 1944 and tl 
of 1949 will be refunded by a synd 
headed by Bancamerica-Blair Corp., 
the banking house dodged the ques 
when it was put by Business Week 





1944 and the §s 





"Ty 
i 
idea, though, is clear enough. Some 


the excess collateral would be releas 


the securities behind the 5s of 
could be replenished, and 
stockholders could be offered a s 
ment. 
a logical first step. Merging 
Chesapeake Corp. could then be 
easily arranged. 

As to the railroads, C. & O. als 
is petitioning the ICC for permi 
to take over direct control of the N 
Plate and the Erie; it has a piece of 
Pere Marquette and its stake in the 


& E. I. depends on reorganization 
Missouri Pacific is likely to eme 
from reorganization as a sep 


system. 
Success in setting up the rauit 
systems, as well as in simplification 


1 1 | 
ultimate dissolution of the hold 


companies, would be expedited by 


renewed upswing in stock prices 


prefe [ 


That, Wall Street feels, would 
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MOISTURE 
RESISTANT 


TRANSPARENT 
FLEXIBLE 
UNBREAKABLE 


RESISTANT TO 
CHEMICALS 


LIGHTWEIGHT 


RESISTANT TO 
OXIDATION 


CAN BE WORKED 
OR TOOLED 


} ERE is the finest plastic modern 
| chemistry has yet developed! 
ltis “Lucite”’* methyl methacrylate 
plastic, formerly known as “Pontalite.” 

“Lucite” iscrystal-clear. Youcan read 
news-print through a thick block of it. 
Only half as heavy as common glass, 
it is flexible, non-shattering, strong 
and durable. Sunlight doesn’t affect it 
and neither do most chemicals; it ab- 
sorbs very little moisture; can be worked 


or tooled in practically any fashion. 


It can be made in all colors and in 
the most delicate translucent, trans- 
parent, opaque and pastel shades. 


“Lucite” is now available as a mold- 
ing powder, and will soon be available 
in sheets, rods, and tubes. 

The tremendous interest already 
shown by designers and manufacturers 
is convincing evidence of the place 
“Lucite” will fill in industrial and dec- 
orative design. 


“Lucite” is the newest of du Pont’s 





AMONG DU PONT’S OTHER 


In sheets, rods and tubes 


Pyralin™ cellulose nitrate plastic. Pliable, exception- 
gh, colorful, economical. In transparent, trans- 


mottled, opaque and pearl efi 


Plastacele” cellulose acetate plastic. Slow-burning, 
r taste, low conductor of heat. Resists sunlight. 


arent, translucent, mottled and opaque colors. 


Phenalin” cast phenolic resin. Completely non- 


PLASTIC MATERIALS ARE: 


Resists act 
High tensile and 


working. Polishes to a glowing luster. 


nflammable. linary alcohols and 


strength. Free 


For injection and pressure molding 
“Plastacele” cellulose acetate 1 ling powder for 
injection and compression molding. Produces products 


which are pliable, lightweight and tough, of high impact 
strength, and practically non-combustible. Low produc- 


tion costs are poss ble. 


fine plastics. Du Pont’s leadership in 
chemistry and chemical research has 
made possible the development of no 
less than six different plastics. And re- 
search is developing more. 

We will gladly 


du Pont Plastics can be profitably used 


show you how 
in your business, or send you more 
complete information about them 
E. I. du Pont de Nemours & Co.. In 

Industrial Divi 


sion, Arlington, New Jersey. 


Plastics Department 


* “Lucite” is du Pont’s registerea trade 
mark for its methy 


tic, formerly 


methacrylate plas- 


known as “Pontalite.’ 


S16. us pat OFF 


PLAST 
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EVERY BUSINESS 
AND PROFESSION CAN 
USE GLOBE-WERNICKE 
VISIBLE RECORDS 

10 


ADVANTAGE 





@ With Globe-Wernicke visible rec- 
ords you can have important facts at 
your fingertips regarding sales, credit, 
stock, payroll, and other departments 
ef a business... 
mean the difference between profit 
or loss. 


information that may 


For example, with visible sales records 
salesmen’s calls can be checked, cus- 
tomers’ purchases compared by days, 
months, years, or items... 
pects or leads followed . . 


new pros- 
. all with a 
minimum of work and expense. 


Without cost or obligation we will 
study your present methods and recom- 
mend an efficient, economical system 
that will make it possible to know what 
is going on in your business . . 
time and money. 


+ Save 


Our dealer in your city will gladly tell 
you about Globe-Wernicke 
records—or write direct to us for infor- 
mation and _ typical 
Please mention kind you want. 


visible 


forms. 


sample 


Both book and cab- 
inet type equipment 
are available for any 
size business 

GW visible 
record book at 
right is ideal 
for a small 
business 














THE White House this week was 
flooded with thousands of telegrams 
and letters, all very much like the 
| thousands of other communications 


which in the past fortnight have filled 
the Congressional mail. Uniformly they 
protested another “death sentence”’- 

the sentence decreed by President Roose- 
velt in his recent notes to Vice-President 
Garner and Speaker Bankhead on the 
Miller-Tydings national price-fixing bill. 

Virtually all the protestants were 
small retailers—mostly druggists—who 
in the heat of their anger are talking 
about staging another march on Wash- 
ington similar to the demonstration they 
stared last year to secure passage of the 
Robinson-Patman law. 

In effect their complaint is this: The 
legislatures of 39 states have passed fair 
trade laws, empowering manufacturers 
to sct minimum prices on their goods 
which are binding on all retailers in 
those states and which thus afford small 
dealers protection against the cut-raters. 
Resale price maintenance has become 
the declared economic policy of a vast 
majority of the states, but a national 
law is needed to give full effect to that 
policy, for a manufacturer in New York 
cannot price contracts in New 
Jersey or any of the 37 other fair trade 
states unless he separately incorporates 
there (which is expensive) or unless 
he instructs a local wholesaler to issue 
contracts for him (which may be ad- 
in violation of the Sherman 

act). 





issue 


judged 
anti-trust 


Law of 39 States 


Only an amendment to the latter 
law, validating in interstate commerce 
those price agreements which 39 states 
and the Supreme Court have said were 
legal in intrastate commerce, can make 
the fair trade system of price control 
effective, and it was this amendment- 


the Miller-Tydings bill—which _ the 
President killed two weeks ago. In 


view of the fact that three states more 
than the number required to amend 
the Constitution have declared in favor 
of fair trade, the small retailers say the 
President’s premature veto of the 
Miller-Tydings bill is a palpable viola- 
tion of the theory of representative 
government. 

That’s what they are telling Mr. 





Globe“Wernicke 
ae ) 


Cincinnati, Ohi« 








Roosevelt, with appropriate euphem- 
isms, and that’s what they are telling 
Congress, minus all euphemisms. Never- 
theless, they have little hope of en- 
gineering a successful legislative revolt, 
despite the encouragement given them 
by Rep. Miller, House sponsor of the 


measure, and Chairman 


MAY 


powerful Rules Committee 


like the 


measures that may add to 


measures will raise prices. 


President, wants to 


oO o a 4 © 
Retailers Insist on Price-Fixing 
| 
Threaten a march on Washington to force Passage 
of Miller-Tydings bill held up by Roosevelt. 
manufacturers start multiple incorporation. 


Some 


O'Cor 


( 


the 
living, and the fair trade pro 
realize that their first job is to 
Congress of the idea that tl 


Th 


difficult job in view of the e 
extant, but the National Associat 
Retail Druggists and others 

accomplish it by a comprehens 
vey of the effect of the fair 
on prices in those states where 
some 


have been operative for 


Plans for such a survey are going 


ward and will probably be ex 


the 


tr 
tid 


ped 


meeting of fair trade for 


Chicago the end of this month. 


Sore at FTC 


The price-hoisting bugaboo was 


in the President's ear by the Fe 


Trade Commission, and 


the 


dru 


feel that FTC did them particular 


for in recent months 


the commis 


has dropped several actions charg 
manufacturers with the operatior 


illegal 


price maintenance plans, 


into these dismissals retailers had 
a new official sympathy for th 


of view. 
of the 


Trade rumor has it 
commissioners had even 


to see that FTC kept its oar 


Miller-Tydings proceedings 


Maybe as a result of their age: 


campaign, 


the little retailers w 


the Miller-Tydings bill this year 


manufacturers are acting on the 


tion they won't. Those of 
consider it expedient to se 
prices on their goods have 


duck potential trouble 


. 
if 


and 


aA 


1 


mil 


1¢ 


ac 


+} 


sidestepping the system of issuing 


tracts through wholesalers. 


Manufacturers Play Safe 


Domiciling in several of the 
trade states is expensive business 


it’s safe, and that is the course m 


them are pursuing. Since 


; 
t 


he FP 


dent’s action, the Gillette Safety R 
Co. of Boston and International ‘ 
cotton Products Co. of Chicago 


both taken steps to incorporate in } 
in addition to their pr 


York state 


incorporation. The n itional 


retail 


wholesale associations which have 
plumping for the fair trade laws 


with alarm on this turn of 


corporation and the hazards of 


+ 


subjected to various st 


ALC 


events 


in view of the expense of separate 


} ) 


las 
reguia 


manufacturers will domesticate in 


states where the biggest how 


] 
i 


1s set 
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Job Easier 


Before the Cumberland trail opened up the American 
west, a business trip was as hazardous, uncomfortable 
and full of hardship as Amazonian exploration. Today s 
business travel—by rail and by Pullman—is accom- 
plished with maximum economy of time, without phvsi- 
cal strain or exertion, and in comfort and safety un 


dreamed of not so long ago 


Pullman service makes any man’s job easier, if par 

that job is traveling. And a record number of business 
men are using it. It's wasteful to spend a working day 
traveling if there's a way to spend it doing business 
Go to bed at night in the relaxing comfort of a Pull- 
man, wake up next morning at your destination rested 
and refreshed and ready for business. The Pullman way 
to save time and energy—the dependable way to travel 
—is available on railroads throughout the United 


States and on various lines in Canada and Mexico 


THE PULLMAN COMPANY, CHICAGO 


Rest—While Traveling 
Wm. B. Given, Jr., President 
American Brake Shoe ana 


Foundry Co., writes: “Business 
Company, writes: “I have traveled extensively men look forward to a Pullmar 


Mr. Alfred C. Fuller, President, The Fuller Brush 


. trip as a period of relaxation 
by Pullman over the past thirty years and have i 


The Pullmans and diners of 
nothing but pleasant recollections of the service ennttee oft: oll en Cadiidion 


and comfort of Pullman travel. It would be diffi- of a first-class hotel plus rapid, 
. m restiul transportation 

cult to comment specifically on various phases 
of this service as apparently every facility has 


been provided that is necessary to make Pullman 


( 7 \/ Y an | 
“a7 f / : f 
(} , VK V4 Ui 


travel satisfactory.” 


PULLMAN PROGRESS “= : Pullman Heads the List 


Wherever vou find the first and finest things in travel W. Rufus Abbott, director and 


comfort, there you'll find Pullman, For, besides putting former chairman, Illinois Bell 
e - Telephone Company, write | 
traveling America “on cushions,” Pullman Car W orks built 
have tried all means of tra 
the cars fe . 3 oht-weige stre< ~ ; : , 
ve cars for the first light-weight streamlined train in cdl Ms Bk 
America and have built, or are building more than 70% fort, safety and for 


of all modern light-weight railway passenger cars. 


{/l testimonial statements in this advertisement were furnished without compensation 





Pullman and RKail—The safe way to go and the sure way to get there 
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1,073 NEW INDUSTRIES 
IN ASSOCIATED AREAS 


D. RING the past five years the Associated System has helped 















the communities it serves gain 1,073 new industries employ- 












ing 38,614 workers. Of this number, 278 concerns with 12,270 
job opportunities came to Associated areas last year. 

This activity resulted from a definite industrial development 
program, in which community organizations, Associated op- 
erating companies, and the System’s Industrial Development 


Division cooperated. The object of this program is to help 







industrial concerns find sites where they can operate more 


efficiently, and to increase employment in areas served. 






Full information about the industrial advantages of Asso- 





ciated areas in New York, Pennsylvania, Massachusetts, and 









26 other States will be supplied upon request to our Industrial 









Development Division, 150 Broadway, New York. 


ASSOCIATED GAS & 
ELECTRIC SYSTEM 
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and 


retailers in 


MAY 


the low-volu: 


will have to worry along wit! 
promised benefits of their ha 
fair trade laws. 


Co-op 


Gain of 25.8% scored in single 
year by eight large wholesalers, 


THI 


cooperatiy e 


fire behind the smoke 


Sales Grow 


whi 


movement has fais 


cently became evident this weck 


the 


publication by 


Coo; 


the I 


League of sales figures for eight « 


la rgest W holesale 


country. 


loss, the F 


cooperatives 


Only one of them repor 


armers’ Union Centra 


change of St. Paul, whose volume 


result of 
from 
110 in 19 
eight co-op 
from $21,‘ 
798,641 in 


Last 
( ooperative 


$4,362,920 in 





Success With 


year 


drought ravages, d 


1935 to $4 


36. In the aggregate 
wholesalers gained 
38,693 in 1935 to 


1946. ; 


Varied Lines 
the Ohio 
Association of 





Farm B 
Colus 


O., raised sales about 60° to a tot 
$6,781,144, against $4,216,176 in | 


with 
chiefly 
petroleum, 
machinery, 
paint. 
transacts 
ness 


county 
such 


The 
a considerable insuranc« 
both fire and life. 


cooperatives purcl 
supplies as 
rence 
equipment 
Farm 


feed, seeds, 
electrical 


Ohio Bureau 


Co op act 





\ 


fertiliz 


in Ohio has also been stimulated by 
Rural Electrification Administration | 


gram. 
Rural 


about 5,000 


ties will enjoy power via co-op 


With all sectors of the Pi 
Electric 


Cooperative 
farms in seven Ohio <« 


I 


Sales of the Consumers Cooper 


Association, 
gained 


from 


North Kansas City, 
$2,660,861 in 


finis 


xf 


\ 


1935 


$3,397,809 for last year and the ¢ 
tral Cooperative Wholesale, of Super 


Wis., 


went 


from $2,185,245 in 


to $2,845,741 last 


1935, 


complete line of co-op brands in fo 


Sales of 
C ooperative 
$4,403,858 
1936; 


Minneapolis, 


Carrying 


the Indiana Farm Bur 
Association rose 
in 1935 to $5,187.45 


from $2,423,106 to 


033,080; Grange Cooperative W! 


sale, 
$1,807,443; 
Pennsylvania 
Association, 
to $511,887, 
National 


work on plans for 
medicine and housing fields in a bi 


way. Rural 
REA credit 
co-ops. 


Seattle, 


Automobile 


from $1,489,427 
and the two-year 
Farm Bureau Cooper 


Harrisburg, from $287 
or about 78%. 
committees 


are now 


getting into 
} 


are tap 


organizations ip} 


to set up 


electrificat 


Midland ¢ ooperative Wholes 


insurance org 


zations are building surpluses part 


which will 


pe 


constitute resources 


penetrating other fields 
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HERE was a time when industry fought 

Friction with the oil can and the coal 
shovel...sought to drown it in costly lubri- 
cants or Overcome it with expensive power. 
Today Friction is just another routine prob- 
lem that industry refers to ScsF. 


SF in its quarter century crusade against 
Friction, pioneered the self-aligning ball 
bearing that is in use today throughout the 


world. 


StS as part of its war against Friction, 
developed the world-famous spherical 


journal bearing that has solved a problem 


for the railroads of the world. 


BUSINESS WEEK 


© 1987. SKF Industries, inc., Philadelphia. 3869 


Today, Sc¢, world’s largest manufacturer 


of industrial anti-friction bearings, produces 
bearings in more than 1200 types and sizes. 
And Friction, once the great menace of 
industry, is today a mere problem 

that is referred as a matter 


of habit and routine 
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i TOWER OF STRENGTH 


SIXTEEN WALL STREET 











































U.S, Bu 

HELIUM—The non-inflammable dirigible gas of which the U.S. has a monopoly wa: 
first seen as a spot on the sun in 1868. Later, it was identified in Texas natural 
and since 1917 it has been produced by the government in commercial quantities. Thy 
Amarillo plant (above) has a capacity of 24,000,000 cubic feet a year. 









. * ° ») within the law Legality wo 

7 4 « . Be ) dL 
Study Airship I uture much more probable if the helium 
Hindenburg explosion causes not sold but leased, as it frequetr 
delay in transatlantic plans ‘© domestic operators. 


pending investigation. The second among _alternat 
American ownership and operation 


WASHINGTON (Business Week Bureau) the advice and aid of German 
-Transatlantic dirigible transport will nologists, was suggested by J. M. 
falter for a time as a result of the Hin- son, assistant secretary of comn 
denburg fire while technologists add up some months ago. Johnson's plar 
their pluses and minuses. Two minuses to write an airship clause int 
are highly volatile hydrogen gas, and Maritime Act which would enable 
the United States’ poor record with mestic private interests to build 
buoyant airships. Two big pluses are operate a fleet of ships under the 





American monopolized non-inflam-  sidy provided. One or more Ge 
mable helium gas, and Germany's ex- ships would be purchased as a n 
cellent record. to which others would be add 
Two ways appear open to promoting American builders. Crews at the 
transatlantic dirigible safety. The set would be composed half of A Yo 


United States might sell helium to Ger- cans and half of Germans. 













| man operators. Or the United States United St: Has M cisio 
| might obtain the cooperation of Ger- nited States Mas Monopoly den 
| mans and operate its own line with its Helium, which was seen thro ee 
own helium. spectroscope on the sun in 1868 : 
| Export of helium gas has been closely Sir J. Norman Lockyer, 27 years b Che: 
| restricted by law for many years. Sen. William Ramsey of London isolat cent 
| Sheppard’s proposed amendment to on the earth, orcurs in recove sepa 
| the present restriction act merely re- quantities only 1: the United St 
moves the red tape from small ship- It is a product of the disintegr Fr 
ments, because this country feels that of radioactive minerals, and is this 
it owes the world sufficient helium for highly concentrated in gas from 7 oneal 
medical and experimental purposes. wells. ; 
Sale of enough to buoy foreign air- Of the world’s only three hel an: 
ships might have been arranged, how- plants, the government owns onc gan 
ee ever, by Mr. Hoover or by Mr. Roose- Amarillo, and the Girdler Corp tho: 
. : mas surease mm velt, both of whom are said to have Louisville owns one at Dexter, K 
57TH ST., AT MADISON AVENUE been willing. Opinion at the Bureau and one at Thatcher, Colo. (Gir ~— 
of Mines is, too, that enough gas might stock is not on the market.) mn 
| be sold to United States citizens and It takes six or seven million < cre 
BANKERS TRUST | resold to Germany to permit them to feet of helium to inflate a big dirig 
operate a line. The government's Amarillo plant 
But even if sufficient helium could produce 24,000,000 feet a year, 
COM PANY be sold Germany, the ocean freight now operates at 5,000,000 fect. 7 


would make the cost wellnigh prohib- Bureau of Mines estimates Amar 
NEW YORK + LONDON | itive. And from that point springs the could supply 10,000,000 feet a year 

| question whether inflation of German 180 years. But substantial increase 
| envelopes on American soil would be  lighter-than-air operation would 
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yoRK HAS BECOME ‘‘HEADQUARTERS FOR MECHANICAL COOLING’’ BECAUSE OF THINGS LIKE THESE 


WASHINGTON 


TO GET WORLDS LARGEST COOLING SYSTEM 


FOR AIR CONDITIONING PURPOSES 


The Consulting Engineers for this z 


7 
York is rightly proud of the magnitude, the pre- 


cision and efficiency of this intricate job of refrigera- 


tion. Every 24 hours 11/2 million gallons of water will 
be reduced in temperature to 8 degrees above freezing. 
Then this sub-cooled water will be pumped, from a 
central point, to air conditioning equipment in the 4 
separate buildings. 

Front page news, to engineers and lay public alike, 
this outstanding use of York equipment presents but a 
small part of refrigeration’s potent force in modern 
civilization. It flows through all the arteries of the gi- 
gantic food industry. It solves problems in processing 
thousands of products, many as diverse as rubber, 
rayon, Cellophane and shaving soap. And, as a basic 
part of true air conditioning, it provides greatly in- 


creased human comfort. 


HARNESSING 6,000 horsepower for duty, 
the York System, when completed, will 
supply ee »C the Senate 
Office Building, 3, the new, and 4... old 
House Office Buildings . . . with sub-cooled 


water for air conditioning. 


ject ave Charles S$. Leopold, Philadelphia, Pa 


For 52 years York has played a significant part in 
developing mechanical cooling as an aid to more com- 
fortable living. And today, as *‘Headquarters,” York 
offers you the results of its research and experience in 
solving any problem involving engineered refrigeration 
and air conditioning. 

No matter whether you are selling a product or a 
service, whether you own the smallest store on your 
street, or the largest building or business in your city, 
York makes available to you the services of its trained 
engineers. 

There are over 60,000 engineered York installations 
in operation today. York Headquarters Branches, and 
Distributors, are located in every important center of 
demand, and we suggest that you use York as a yardstick 


of value. Yor Ice Machinery Corporation, York, Pa. 


YO R K Dalat hot Colong since SES 


AIR CONDITIONIN 


and REFRIGERATION 
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FOR THE ARREST OF THE 


"ROUTINE-RACKETEER! 





Ediphone Voice Writing will pay you 
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20% to 50% in added business capacity 


Watch out for the Routine-Racket 
eer! He may be attacking your 
office . . . stealing your time, hold- 
ing up your plans, killing your 
energy with the thousand and one 
details of a busy business day. 

Quick! Be your own “vigilante.” 
Stop this racketeer by stopping his 
racket . . . with the help of Edi- 
phone Voice Writing! 

The Ediphone puts the Routine- 
Racketeer “on the spot.” With it, 
you confirm memos, telephone con- 
versations, inter-oflice communica- 








tions immediately. You answer your 
mail the first time you read it. You 
dictate the moment you are ready, 
without waiting for your secretary 
to be free. And the speedy handling 
of these details arrests the Routine- 
Racketeer—rewards you with 20% 
to 50% added business capacity! 
Invite an Ediphone demonstration 
“You-Pay-Nothing” 
Plan now. Telephone The Ediphone, 
Your City, or 
address Desk 
BW-47— 


on the Edison 


Q.£dinm., 


incoagroreatto 


WEST ORANGE, N. J.. U.S.A. 








































































that period far short No 
guessed what the country’s t 
is. Mexico and Canada have 
Although the government 
helium for $9 a 
could make it for $5 in 
the Girdler Corp 
asked $100, 
price. Germany 
for about $2. Besides the pri 
tage of hydrogen, it lifts 8° n 
helium, and 25° to 30% mor 
payload only is calculated \ 
point in its favor was Hugo | 


thousand 
ler 
a 


; 


has SsOld 
| ' 
and sold nor 


produces 


reported contention that he 
afraid of it. 


Autogiro on Farm 


Flying close to ground, it dusts 


and sprays fields and 

against insects. 

THE autogiro, which in the 
years has been developed, in 
one of its functions, as practi 
new kind of ‘agricultural impler 
recently got on the job over fi 
forest in New Jersey. It came 
with the spring like the birds, 
season in Florida. 

Giro Associates, Inc., of New \ 
have been gratified to see the 
becoming more and more employ 
a weapon in fighting the ins« 
ravaging trees, as well as truck 

In the past, growers have been 
about “'set- or dry-cleaning” crops 


their enemies with spraying and 
ing equipment drawn by horses or 1 
tors, and have damned the cl 
dirty, slow, and expensive. Oft 
cause they couldn't cover more 
relatively small acreage each day 
didn’t get around to giving th« 
crop protection at the right time 


For Spraying or Dusting 


The autogiro’s work isn’t of 
the first attempt at control from tl 
Airplanes have done dusting work 
many years. But the giro has « 
into the field—literally—and gro 
believe it has its special points. B 
in ‘28 the giro was modestly tow 
Within recent years it exter 
its work to the point of becomins 
auxiliary of farmer and truck gro 
It is particularly used for wet sp 
ing, said to be effective 
dusting. 

The giro could fly slowly and 
to the ground with safety. An 
quality 


Signs. 


more 


was that whether is spray¢ 
dusted, it to get the ins 
cide material around on the leaves 
branches in a way that just thro 
or dropping it on the plants or 

couldn’t do. Finally, the use of 
giro has been releasing the farmet 


managed 


grower for other work. 


In experimental treatment a year 








trees, 
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Business Weck 
HOUNDING CANKER WORMS 
ther enemies of trees, crops and profits 
become a job of the versatile antogiro. 


and 


n 


as 
’ lusts this spring at Morristown National 
trees, Historical Park, N. J., it was found that 
yntrol of canker worm in Jockey 
wooded amounted to 
against the ground machines’ 
that the cost of treatment by 
ro was about half that of ground 
nes; and that ap- 
{ that bird or animal life suffered 
nsequence of the spraying. 
ro Associates, Inc., say they've had 


ws areas 


no evidence 


season 
orida, particularly the 
ry-growing district around Sanford. 
they're at work in New Jersey 
fight against canker worms. 
the program there's spraying to 
ne for the government in Morris 
National Historical Park and for 
nion County Park Commission in 
areas Echo Lake Park and 
Watchung Reservation. Giro Associates 
re also working for estate 
rs. A big cranberry-growing outfit 
ploying the autogiro for its third 


essful 
through 


as 


private 


- 
Nazis Substitute Aluminum 


BERLIN (Special Corre } E In 
Germany's drive for economic self-suf- 
ncy, aluminum is being substituted 
f copper wherever possible. Last year, 
electric industry doubled its con- 
ption of aluminum. And total in- 
strial demand for aluminum was so 
irge that Germany was forced to im- 
several thousand tons of it. Total 
h consumption rose from 87,000 
sin 1935 to 105,000 tons last year. 
igh Germany more than 
of her requirements of aluminum 
lomestic production, the country is 
rely dependent on imports of 
te, notably from France, Hungary, 
Yugoslavia. Last year there was 
mportant shift away from France, 
se of the greater security of cen- 
European supplies in time of war. 
Vereinigte Aluminium Werke is 
ling a plant for the production of 
min” alloy. 


ondence) 
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during the winter | 
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GO “DOUGLAS” WHEREVER YOU TRAVEL THROUGHOUT THE WORLD 
AMERICA: AMERICAN AIRLINES INC... EASTERN AIR LINES. .TWA AIR LINES ..PAN AMEF 
CAN AIRWAYS ..BRANIFF AIRWAYS..WESTERN AIR EXPRESS..WILMINGTON-CATALINA AIRLINE 
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Pushes Drive on Shore Industrie< 


Pacific Coast business watches Seattle 
where Harry Bridges plans faster “march inland.” }j, 


convention, 


If you can save so small 
a fraction of a dollar on 
each mass-produced unit 
you make — you have 
saved dollars every day 
—and thousands, perhaps, 
every year. 

Such savings may be 
achieved in power trans- 
mission, lubrication, metal 
working, and textile proc- 
essing. Such savings are 
being developed — con- 
tinually — in the Hough- 
ton Research Labora- 
tories. 

* 


It you, as a manufacturer, 
haveaperplexing problem, 
the Houghton Research 
Staff is at your service. 
This is one means that we 
have of keeping the high 
standards of Houghton 
Products and Service in 
line with changing needs 
—and trends. The gain, 
therefore, is mutual. 


e 
HOUGHTON Products 


include: Carburizers — 
Quenching Oils — Liquid 
Salt Baths — Cutting Oils 
— Rust Preventives — 
Metal Cleaners — Indus- 
trial Lubricants — Textile 
Processing Oils — VIM 
Leather Packings — VIM 
TRED Leather Belting. 


Ad 
7. 
HOUGHTON 
& CO. 


240 W. Somerset Street 
PHILADELPHIA 


Chicago - Detroit 


| 


also urges longshoremen to join C.1.0. 


ALTHOUGH the Hollywood strike got 
many headlines, the attention of Pacific 
Coast business was centered this week 
on Seattle, where the Harry Bridges 
forces, the Pacific Coast division of the 
International Longshoremen’s Associa- 
tion, went into annual convention May 
3 for a session of three weeks. Plans 
are being laid to hasten the “march 
inland,”” for control over shore indus- 
tries. 

The movie studio strike produced 
little of significance to business, but 
behind the closed doors of the conven- 
tion hall, policies are being developed 
that are likely to determine much of 
the labor experience of industry, agri 
culture, and general business in Cali- 
fornia, Oregon, Washington, British 
Columbia, and Hawaii during the next 
few months. 

Convention Proceedings Secret 

Although proceedings of the conven- 
tion are kept strictly secret, it is known 
that action was initiated to lead all 
Coast maritime crafts out of the Amert- 
can Federation of Labor into an indus- 
trial union affliated with the Commit- 


tee for Industrial Organizati 
Harry Bridges to the delegates 
time has come when the I.L.A 
militant organization, must tak 
nite stand to support the C.1.O 

Other highlights: 

(1) A program of aggressive 
action was formed to apply in 
the Coast ports including Sar 
and Stockton (an inland port 
evidence of recent successes in 
Bridges called the delegates’ 
to “the tremendous 
John Dore, of Seattle, and his 


during the maritime strike’ ; el 


effect of 


two more state officials by the 
ington Commonwealth Federa 
labor group; and abolition of Sa 
cisco’s 20-year-old anti-picketin 
nance. 

(2) The “march inland” 
pushed with increased 
piece of strategy, by which B 
hopes to extend his power over 
shore industries as possible and 
rectly, over agriculture, has met 
with its first labor opposition 
Teamsters’ Union (A.F.L.) 
Dave Beck, of Seattle, is attem 


vigor 








“DRAWING ACCOUNT” PAYROLL—Patterson Mfg. Co.. Dennison, O., making 


automobile batteries, is trying out a scheme aimed at smoothing away difficulti: 
Finding many men did not put aside m 


men and plant, of seasonal production. 


for lay-off period and drifted into other jobs, the company suggested to the 
union in the plant an idea which became 
income is averaged on a 52-week basis and the average paid them each week, wh 
Workers agreed as a body to guarantee the company against 


they work or not. 


incurred when workers leave while “overdrawn.” 


- 
, 
Al 


effective Mar. 1. The workers 


The plan “was not started 


any altruistic notion.” according to General Manager L. M. Patterson (right 


is merely a hard-boiled business policy 


which helps our operations by 


relievil 


our men of financial worries and assuring us of a permanent satisfied working fore: 
Left, J. R. Wolfe, union secretary, and, center, H. J. Brown, union president. 
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A handsome portfolio containing useful informa- 


: tion and attractive sample exhibits of Neenah 
making “- ; . 

“aga for Si fo Business Stationery will be sent promptly to 
fe mone’ uA 

he Att. SO” business executives who request it on their 


md ann 
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"HELLO - BALDWIN-DUCKWORTH 
CHAIN CORPORATION...... 
SPRINGFIELD, MASS ? CAN YOU 
GIVE US CONVEYOR CHAIN 
THAT WILL STAND 1300° 
WITHOUT FAILURE ? ” 











A comprehensive survey 

of the problems of the 

iron and _ steel industry 
Just published 


The ECONOMICS of the 
IRON and Stree. INDUSTRY 


DAUGHERTY 
of Pittsbu 


By Carroit R. 


Tro fe , . iversit 
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take jurisdiction over the nearly 
union warehousemen affiliated w 
ILL.A. (BW —Apr24'37,p34). 
civil war has been responsible for 
of the recent labor disturbances 
areas contiguous to Pacific Coast 
Many plants 
themselves squarely in the line ot 
between Bridges and Beck. 17 
what happened to eight large pa 
plants in Oakland, Calif., and, 
to four canneries in Stockton 
Stockton fracas was caused by Bri 
attempt to organize the cannery 
Three hundred longshorem: 


industrial 


ers. 


picket lines around the canneries 

(3) The Pacific Coast division 
cided to force the I.L.A. to grant « 
ters to the longshoremen in Haw 
Split in “United Front” 

For the first time since the marit 
strike last fall, Harry Bridges ha 
opportunity to tell his longshore: 
ofhicially about the bitter battle bet: ( 
himself and Harry Lundeberg, s 
of the Sailors’ Union. Said Bri 
“In the closing days of the strike, 
fight of the I.L.A. had to be dir 
as much against the Sailors’ Unior 
against the shipowners. One of 
main factors in weakening the st: 
and preventing the I.L.A. from a b 
agreement was the strike-breaking, { 
| and misleading publicity display 

the V oice of the Federation” (a | 
lication dominated at that time by 
Sailors’ Union). Bridges’ remarks 
wide is the split in 





cate how 
united front” so necessary for marit 
strike action in the Coast ports 


An unexpectedly sober note 1 ( 


struck by Mayor John Dore in addr $12 


ing the opening session of the cony 
tion when he warned labor against n 
use of its power and declared that 
the public’s sympathy was alienat 
from the union cause there could | 
nothing but disaster for organized lab 
The delegates cheered up considera! 
when Dore added that “Harry Bridg 
is the greatest labor leader in t 


United States.”’ Paci 


— 
Facts on Control of Labor 


THE National Industrial 
Board in its most recent bulletin s 
gests “possible need for some form 
control over unions and their act 
ities Commensurate with the control 
business enterprise” but declines to § 
overboard right now for compuls 
arbitration. 
Business men will find in the bullet 
a good briefing of the factual eviden 
for government regulation. Germat 
and Italy are on the far right, wit 
prohibition of strikes and direct gc 
| ernmental control of organized labo: 
Other shades of opinion are illustrate 
by legislation in Australia, New Zé 


Confere: 


have { \ 


. . . . ‘ 
Stockton dropped their jobs to mar Co: 





narit 
had 
1oOrer 


bet 
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1 , } 
Canada, England, and the United 
Crate Particularly interesting to 


an readers are the Kansas Court 
Industrial Relations and the Colo 
wt for investigation of industrial 
With reasonable broadening of our 
t laws, the board hints, employers 
nployees may find a path to “the 
sful and efficient operation of 
ss enterprise,” 1 


? 
avoiding § strikes 
é 
yckouts. 


. . se a 

Coast’s Big Fish Tale 
Commercial fisheries make big 
1937 eateches in Pacific, and 

sales campaigns succeed. 
THI Pacific Coast has a | fish story 
tell. Raw materials in 
antities are being harvested from the 
n by commercial fisheries in Cali- 
rnia, Washington, Oregon, British 
Columbia, and Alaska as vigorous pro- 
tion campaigns by packers of nearly 
con- 


big 


inc reasing 


types of sea food stimulate 
ner demand. 
All the way from sardines to whales, 
37 catches appear to be exceeding 
ist year’s and, in most lines, moncy 
ns are better than at any time 
1929 when the value of the sar- 
take in California was $1,000,000 
ye than the total amount of gold | 


ned in the state that year. 


turns 


Expect Record Salmon Pack 
California fish packers expect to get 
about $24,000,000 for their production 
yf canned sardines, tuna, and mackerel 
(6,500,000 cases). They'll get another 
$12,000,000 for byproducts. The sal- 
mon pack will be a record one, well 
er 9,000,000 Satisfy in- 
creased demand brought about by a 
national cooperative advertising cam- 
ign. Sales from July 1 to Oct. 1, 
36 ran 6,797,208 cases, about 2,500,- 
0 ahead of sales in the same 
eriod of 1935 
During the early depression days, 
Pacific Coast fish packers were hard 
but advertising efforts, stressing 
e low cost of fish compared with 
ther foods, started demand on the 
pgrade rapidly and the trend has con- 


cases, to 


the 


ied even though consumers’ in- | 
ased purchasing power has made | 


m less critical of food prices. 
In central and southern California 
ght now, production of canned tuna, | 
uckerel, and sardines isn’t keeping 
p with demand even with prices 
gher than they've been in many years 
ks are low and several canneries 
be able to supply only a little 
we than half the orders they had on 
nd at the close of the season Apr. l. 
The tuna industry, operating out ot 





\ 


San Pedro and San Diego, packed the 


rgest volume in its history last year, 
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Chain Link Wire 


A Stewart Non-Climbable 
Fence converts waste areas into valuable, safe 


storage space. Unprotected property is an 
invitation to trespassers, vandals and thieves 
Write for literature showing exclusive Stewart 
structural superiorities. Stewart Sales and 
Erection Service in ali principal cities. 


The STEWART IRON WORKS CO., Inc. 
416 Stewart Block Cincinnati, O. 





World's Greatest Fence Builders Since 1886 


| WHICH FACTORY IS YOURS- 


_ and Glare 
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THIS or THIS 


Sun Heat Cool Air 
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Seven Good Reasons for 
Equipping with RA-TOX 
1. 20 years and more of shade satisfaction. 
2. Offset brackets permit independent freedom of on 
ment for center swing type ventilators sure 
fect ventilation without draughts and wind 
3. Permanent metal-to-metal installation, prevents ' 
loosening due to vibration of walls or ceiling. 


. 30% to 40% more light and air. 

5. Quick, simple, fool-proof operation. 

6. Made of selected basswood strips. woven ¢ " 
with hard twist seine twine: attractive fast 


add smart, businessiike appearance. 
7. Reduces room temperature 10 to 20 degrees 


Send measurements for quotation. 


RATOX 


OFFSET WOOD FABRIC 


SHADES 6 "Ss" 


= 

. . 
® HOUGH SHADE CORPORATION (/ndustrial Ihe.) 4 
> 1063 Jackson St Janesville, Wis . 
eo Send complete RA-TOX details at once ° 
& Name > 
$ Address City bs 
~ . 
= State Individual . 
. Steet Sash Wood Sas 4 
PITTITTILITITITITIiTiriitiririiiiriirrriririite 











“SURE---- BALDWIN - OUCKWORTH 
STAINLESS STEEL ROLLER CHAIN... 
WE MAKE A COMPLETE ROLLER CHAIN 
AND SPROCKET LINE.....OKAY, SEND 
DETAILED SPECIFICATIONS TONIGHT 

TO BALDWIN-DUCKWORTH CHAIN 

CORPORATION, SPRINGFIELD, MASS.” 
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or 2,614,000 cases, a total far a 
the best pre-depression year 
(1,920,000 cases) Each seas 
1931 has seen an increase. 

The comparatively young : 
canning industry which got un 
in 1926, has increased producti 
277 cases that year to 1,757 
1935. Production dropped 3 
1936 tor two reasons (1) a 
men’s strike during November, 
a peak period for mackerel fi 
and (2) the high prices for tuna 
a ton) which led fishermen to 
it over mackerel which brought 
only $18 


Research Helps Oyster Canner- 
Pacific oyster canning is 

large gains. It’s a newly-dev 
field on the Coast and it jumped 7 
in volume during 1936 over the 
ous year. The industry began | 
1931 when 7,930 cases were pack 
a rather experimental way. Th 
pack reached 156,256 cases (incl 
canned oyster soup and_ stew 
products) Oyster canning 


around Olympia, Wash., and pa 
} 


) 


lave carried On an aggressive n 
advertising campaign. Several res 
problems on spawning of native 


sters have been solved, apparent 


A POTFPUL OF SUPERIOR METAL LEAVING THE ELECTRIC PURNACE IN JENKINS’ FOUNDRY , 
) 


suring a successful annual cat« 


CL a 2 of v/, ¢ , Cf ° | 75 Whales “Bagged” 
4 OLY ; Tiful 2 las A e*?MNG VCE , ig a 000 rine ific fist 
Cc C Z | ; pa : 


and meal industry is growing 
THAT SAFEGUARDS YOUR OPERATIONS | duction of oil last vear increased 
| over 1935: of meal, 18.6% 

growth of the industry is largely 
sponsible for the remarkable fis 
boat construction now going on 
‘ : most spectacular in the history of 
of valves to your operations. You find them enced engineers and architects recommen cific fisheries Capac ity of redu 
everywhere... holding under their control “Jenkins”, your approval will safeguard plants was expanded 41% in 193 
all the pipe lines that carry your essential you against valve failure. Equally impor In line with the traditional fish st 
r lifetime commercial fisheries on the Coast 
boasting about a really big catch, 
: mg 875 whales “bagged” (as they call 
Trouble and costly interruption of operfa- ment In Vaive equipment. by the five w haling stations in Al 
tions, certainly... and perhaps, seriou = and British Columbia. That was 
and persons. more than in 1935 and resulte 

iustrated description o/ 36,896 barrels of whale oil and § 

valve making is given in tons of bone meal. 
at’s In A Name”. We will a 


Punish States on Gas Taxes 


A QUICK TRIP through your own plant — the most positive assurance of trustworthy, 


or building will bring out the importance economical valve service. When experi 


J 


upplies of fluids, steam and gas. It is easy tant, it will secure valves made / 


] 
lary 


to visualize what valve failure would mean. service... to safeguard your 


njury to propert 
Sure protection against such hazards de- 
pends on the stamina of the metals in your 
valves. That is why Jenkins Bros, is strict 
to the point of “finicky-ness” in the sele 
tion of metals. Only metals of unguestion- “414 - Bex — DIvERSION of gasoline taxes and a 
able ancestry and exceptional stamina can a registration fees by the states to 
, vhere. poses other than highways has b 
a “Diamond” marked valve. JENKINS BR § © St., New York; 510 Ma long and loudly protested by 
' - moet, Beldnenett, Conn one Atendle Aveien. Beane. petroleum industry. Now the gove 
It is this stern insistence on excellence 44,4) 43, venth St., Philadelphia, Pa,; 822 Wasb- ment through the U.S. Bureau of Pul 
that makes specification of Jenkins Valves rton Blvd., Chicago, lil.; Montreal, Canad ondo Roads is examining the practice 
applying penalties. Federal highw 
2 y grants have been reduced in the ca 
e c | of Maryland, Georgia, New Jers 
lop hind Valves Fi | Statutes provide that diverting | st 
poe | may be penalized one-third in fede 
CO MADE FOR LIFETIME SERVICE | donations. Thus Georgia stands 
| lose $3,000,000, Maryland $341,0 
| New Jersey $558,000 


’ ! sor ] . > 
pass by Jenkins’ metallurgists and become 
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Living Costs in Cities 
Facts provided so business men 
can study effects on prices and 


wages. 

more than nine months ago, 
ess Week gave a graphic presen- 
n of the long time trend of living 
from 1914 to 1936 as well as a 
lar comparison of how much less 
it cost to live in any of 58 cities than 
a Washington, D. C. (Augl’36,p28, 

). The interest which that presen 
tation aroused is evidenced by the re- 
quests for copies which has not ceased 
Labor was just beginning to get 
vociferous in its demands for more 
money, and was backing it up with 
strikes and threats of strikes. Rising 
living costs were a factor, and some 
concerns attempted to tie in their 
wage increases with changes in living 


(UM> 


yc 


sts 
Show Workers’ Gains 


To be sure, not many found that 
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‘HOW COULD ANY TRUGK MATCH 
DODGE PERFORMANCE? 


When Only Dodge of the Lowest Priced Trucks 
Gives You All These High Priced features 


GENUINE HYDRAULIC BRAKES— Pioneered 
by Dodge on lowest-priced trucks — 
save money on tires and brake linings! 


they could appease labor with such | 


proposals, for labor was out for more 
than just enough to keep pace with 
the rising cost of living. Hence the 
hief use which management has found 
1 cost-of-living indexes in current 

controversies has been to measure 


ow much better off the average wage | 


SAFETY-STEEL CAB—safer— better fin- 
ished, more comfortable to ride in... 
and it’s built to last years longer! 


rner is today, as far as purchasing | 


power of his weekly wage is concerned, 
back in 1929 despite the fact 
it he is putting in less time than in 


hat gilded period. 
How Wages Fluctuate 


The charts on the opposite 
arners and low salaried workers have 
fluctuated in 20 large cities scattered 
across the continent give a rarely seen 
idditional insight into the cost of liv- 
ng. They are the only available data 
for individual cities. They have been 
reported at quarterly intervals since 
1935, less frequently prior thereto. 
Some 32 cities are so surveyed by the 
federal government, but only 20 are 
shown here, each with three of the 
major component budget items. In- 
formation can be obtained from the 
Bureau of Labor Statistics, Washington, 
n the following cities: Portland, Me., 
Buffalo, N. Y., Scranton, Pa., Balti- 
re, Md., Washington, D. C., Nor- 
tolk and Richmond, Va., Savannah, Ga., 
Jacksonville, Fla., Mobile, Ala., Mem- 
phis, Tenn., and Indianapolis, Ind. 
A careful survey of the individual 
ties depicts similarity in general trends 
but marked differences within particu- 
lar items. Between December, 1929, 
nd June, 1933, for example, the de- 
line im major items and the total cost 
f living was most severe in the follow- 
ing cities: food, 44° in Norfolk, Va.; 
thing, 30% in Houston; rent, 50% 


page | 


which portray how living costs of wage | 


SIX GREAT ENGINE ADVANCEMENTS— 
Dodge gives you a 6-Cyl. engine with 
6 special gas and oil saving features! 


New 1937 Dodge 2-Ton Chassis 
and Cab, 6Cyl. Four Standard 
Wheelbases—133”, 148", 159°, 177°. 





Dodge Dealers Invite Truck Buyers to Get a Copy 

of the New 1937 “Show-Down"” Score Card that 

Lets You Compare the Lowest-Priced Trucks 
for Yourself, Feature by Feature 


ACTS beat claims any day. Owners report that ‘‘New 

1937 Dodge trucks are setting new performance 
records...are saving up to $8 and $10 a month on gas 
alone.” With owners from coast to coast spreading 
good news like this, no wonder new thousands are 
switching to Dodge trucks. So, do this before you 
buy any truck: Check up on the combination of quality 
features you get in the low-priced Dodge — you'll find 
it’s a combination of money-saving advantages not of- 
fered anywhere else. Get a show-down. Compare... see 
how far ahead Dodge is! See your Dodge dealer today 
DODGE — Division of Chrysler Corporation 
Easy terms gladly arranged to fit your budget through 

Commercial Credit Company. 


MORE HIGH-QUALITY FEATURES 


© FULL-FLOATING REAR AXLE— 
low-priced 13s-ton trucks 


© ONE-PIECE REAR AXLE 
pioneered by Dodge. HOUSING —A not) 


om 
ROLLER-BEARING UNIVERSALS—Pioncered 
n low-priced trucks —che: k ruinous | 

P bi 
FOUR MAIN BEARINGS— Dodyre gives yx 
engine bearings to check v ibration, pr ng t 
life. This feature was pioneered in | aa 
trucks by Dodge. Pr ” 

@ VALVE SEAT INSERTS — Also pioneered by Doa 


low-priced trucks 


5 4 » 
Pioneered by Dodge in 


ver f 


ackl 


ge in 


save valve grinding —sa ve gas 











New 1937 Dodge %-1 Ton Panel, 
for bakers, laundries, florists, de- 
partment stores—all bulky loads. 


New 1937 Dodge 1%-Ton Stake, 6-Cy1.,“L"-Head Engine,2 Wheelbases, 9 and 12’ Bodies 
Tune in on Major Bowes, Columbia Network, every Thursday, 9 to 10:00 P.M., E.D.S.T. 


New 1937 Dodge \%-Ton Pickup, 
6-Cy1., "L”"-Head Engine, 116 
W.B. A money-saver! 





The Philcade and Philtower buildings, in 
Tulsa, are being air conditioned throughout 
with Frick Refrigeration totalling nearly 
900 tons cooling capacity. 

This job, the largest of its kind ever let 
in the Southwest, is typical of hundreds of 
offices, theatres, hotels, restaurants, stores, 
and industrial plants that have found Frick 
Refrigeration indispensable. 

Get the whole story on 
Refrigeration can do for you: 


19°93 (0 OR 


WAYNESBORO, PENNA 


what Frick 
write 


GEBATION SiMCE 











RESEARCH? 


ON NEW PRODUCTS? A report 
by Electrical Testing Labora- 
tories will give you the FACTS 
on the performance of new 
products, and may help you un- 
cover unexpected defects be- 
fore you go into production. 


ON OLD PRODUCTS? Sometimes 
E. T. L. research and tests un- 
cover new selling points or 
provide convincing impartial 
support for old points. 


IN THE FIELD? Electrical Test- 
ing Laboratories maintains 
traveling inspectors in various 
parts of the country who have 
the experience and equipment 
to make many tests in the field. 
And it can supplement these 
men, as necessary, from head- 
quarters. Last year this field 
staff travelled 196,000 miles 
serving E. T. L. clients. 


AND IT’S CONFIDENTIAL—If you 
have new models, not yet ready 
for display, you can send them 
to us for test, sure that your 
interest will be protected. 


Write for your copy of the booklet 
“Fact is Sounder than Fiction” 








ELECTRICAL 
TESTING 
LABORATORIES 
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cost of living, 32% 
in Detroit. The smallest declines oc- 
curred for food in Portland, Me., with 
29% ; for clothing, 20% in Memphis; 
for rent 10% in Washington, D. C., 
and Portland, Me., while total living 
costs shrank least in Portland, Me., 
where the drop was 18% 

Comparing the situations in June, 
1933, and at the most recent date avail- 
able (March, 1937), the largest in- 
creases in food costs have occurred in 
Minneapolis where the rise reached 
49%; in clothing, San Francisco led 
with 25%; while the much depressed 
rental situation in Detroit was partially 
remedied with a 43% gain. Detroit 
also led with the largest general in- 
crease in living costs, 23% House- 
furnishing costs, not shown on the 
charts, also have come in for a smart in- 
crease since June, 1933, with Los 
Angeles leading with 36%. On the 
otlrer hand, the following cities have 
made the most modest comeback: for 
total cost of living, 99, New York; 
food, 23%, San Francisco; clothing, 
13%, Denver; rents, 2%, Washington 
and Denver. (Most of the 32 cities 
show actually lower rents today than 
in June, 1933, but that month did not 
mark the bottom for these cities.) 

One word of warning should be in- 
cluded with regard to these city indexes. 
First, that while comparisons can be 
made from time to time within each 
city, it is impossible to compare the 
different cities with a view to deter- 
mining where it costs more to live. 
For example, while it is legitimate to 
state that Portland, Me., living costs 
stand in closest relation to December, 
1929 (90.8% of that month), and that 
Chicago living costs are farthest re- 
moved from that same period (80.207 
of December, 1929), it cannot there- 


in Detroit; total 


MAY 1 


fore be said that it is cheaper to 
Chicago than in Portland becau 
is no indication that in 192 
costs were identical in the two 
Second, it must be pointed out 
32 cities studied are the large 
and that living costs in small 
munities are not necessarily sim 


Business Census 


More facts on earnings, em. 
ployment, etc., in many indus. 
tries are published. 


BUSINESS is finding out more and ; 
about itself as further reports 
1935 Census of Business appear 

With the recent issuance of \ 
on retail distribution, distribut 
manufacturers’ sales, bus transport 
warehousing, insurance, 
amusement places, as well as a 
trade survey, publication of the 
up statistical reports of the 1935 ¢ 
of Business approaches its conclu 
The 1935 census is the third 
kind. A Census of American Bus 
was made for 1933, and a Cens 
Distribution for 1929. 

Vergil D. Reed, assistant di: 
of the Census Bureau, pointed « 
the March and April issues of Ai 
Research that the business cens 
serve as the factual basis for 
out dominant economic trends ar 
national drift in specific fields; 
mining the degree of geographical 
centration or decentralization, 
tality rates’’ of businesses, etc.; mah 
market analyses, building 
locating advertising, routing 
in individual lines of business. 

“Employment and Payroll,” Vol 
of the series on ‘Retail Distributi 


hotels 


quotas 


| 
SACS 








SHELTER BELT AFTER TWO YEARS—Eventually intended to stretch from the 


Dakotas to Texas, the experimental shelter belt planted in Oklahoma as an aid in the 


war against soil erosion enters its third year. 
of the slowly growing trees in Greer County, 


The above photo shows a lonely strip 
Oklahoma. 





nes. em. 
nY indus. 


om the 
in the 
ly strip 
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NEW FRIGIDAIRE WATER COOLER 


at 


15¢ A DAY BUYS IT...AS LITTLE 


Every Frigidaire water 
cooler with the Meter- 
Miser carries @ 5-year 
Protection Plan against 
Service expense on the 
mechanical unit. 


@ Why put up any longer with old-way nuisance 
and expense? Now—at the lowest price in history 
—you can enjoy this new FRIGIDAIRE WATER 
COOLER, suitable for both office and home, 

No more too-tepid or too-cold-to-drink water. 
This cooler places at your disposal an abundant 
flow — always at the most tempting, refreshing, 
healthful temperature. A cooling, sparkling sup- 
ply available at the touch of a finger, day or night. 

And the cost is actually less than for old-style 
methods! 15¢ a day buys this cooler .. . as little 
as 2c a day runs it! Because its cooling unit 
is the famous METER-MISER, exclusive with 
Frigidaire. The simplest refrigerating mech- 
anism ever built, it cuts 
current cost to the bone! 


WITH THE METER-MISER 


Oe 
a ee Oe 
a 
ee 
CF  , 
——————— 
a 
ce 
AA TT 
A TL A TT 
LLL TT 
ud 


FOR THE HOME 


se t y 


AS 2c A DAY RUNS IT! 


Quiet, unseen, trouble-free. Comes to you with 
a 5-Year Protection Plan against service 
expense, 

In addition, you enjoy dozens of other advan- 
tages never before available at such a low price: 
Easy cleaning, fast cooling, Cold Control temper- 
ature regulator, “Freon-114,” the safe refrigerant, 
and many other exclusive Frigidaire features. 

This cooler is available for either Bouled Water 
or City Pressure Connection. Choice of Bronze 
or White Duco finish. See it at your nearest 
dealer,or write Department 62-5 15,Frigidaire Divi- 

sion, General Motors Sales Corporation, 
Dayton, Ohio, for Free Booklet describing 
full line of Frigidaire 
water cooling equipment. 
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| includes for the first time emp a 
| and payroll information from re Wir 
stores by the nature of employ, , 
IRONING OUT ties. Almost half the emplo Ele 
1935 were engaged in selling. edi 
nee 


In each month of 1935, excep 
the number of employees rose 0. 


x \ Y Hl] i} -* 
\ \ \ \ i) | i} WH) pee ‘ of the preceding month. O 
\ | 1) MM MH) If it’s your job to manufacture a bet- whole, January or February » 
"MATH 


\ 

\ ™ month of lowest employment 

\ of the 66 kinds of business ar 
Paid employees numbered 3,961 
automatic stokers—it’s our job to| 15.4% more than in 1933, and 
proprietors and firm members 
Se a ae : 2 734. Full-time employees 
specifications. . . . We don’t care! weckly average pay of $19.56 


ter ironer—and the same idea ap- 


plies to washers, or hair-dryers, or 


pre duce a better motor to meet your 





how special those specifications may | 


Highest Wages 


be. Designing motors to meet new | 


é In jewelry stores they got the 
and different requirements is one of | est weekly average ($28.76) 
lunch counters and refreshment 
the lowest ($11.93). Retailer 
Pacific Coast states disbursed the 
motor is special—they are all stand-| est general average weekly wage, S 
ern states the lowest. (On 1 
tail sales by states, see the 
year standards of advanced engi-| based on preliminary census figu 


the most important branches of our 


business. Yet, in one sense, no R & M 
ard in their strict adherence to forty- 


neering, quality materials, and pre- | BW —Oct31'36,p32, on wholesale 
BW —Dex 12'36,p36.) 
; k Issued as a supplement to the 
engineers talk with your engineers. | retail census, the “Retail Trade S 
is intended to “afford a contir 
, a study of identical stores for 1934 
. . » Robbins & Myers, Springfield, cont. cudiatten of tho Enter of 
Ohio; Brantford, Ontario. tality and the increment of new firn 
Comparison of the identical 
shows an increase of 11% in d 
sales from 1934 to 1935. The largest 
i 0 & Fb | £ a y e K S percentage increases occurred in 
less densely populated areas, the s: 


est in cities of over 500,000. 


cise workmanship. . . . Let our 


Then let us worry about the motors! 





FANS e MOTORS e HOISTS @ CRANES e FOUNDED 1878 | Data on Buses 


rie " ~ : . | In the recently published report 


Do You Want to Sell the | “Motor Bus Transportation,” data ar 
Small Town Market? Use an FMS bmi Mi) aa pase | given on 1,751 concerns operating | 
' 267,000 


182 buses, and paying $55,2 


AEROCAR a PENCIL COST wages and salaries to 39,613 emp! ) 


SALES COACH oo : ees. Interstate operators were on 
‘820 4 14% of the total number in 1935, | 


they accounted for nearly half the re 
nue and 40% of the employees. 
The Census of Business report p 


Servel (Electrotux), RCA-Victor, Standard Oil, out that nearly half the buses oper 
tanley ardware, eneral lectric, Toledo . : 2 ‘rere five 
Scale, Singer Sewing Machine and many other ing in October, 1935, were five 


; izati : “TURNING Le: - ic , 
national organizations have discovered that — A ~~ | ay A old or more. In particular the W 


Aerocar Sales Coaches provide a proven way . et Fy | : - 
to increase sales volume and develop markets a _ = yy - yt hg North Central. Mountain, and Pa 


at low unit sales cost. Let us tell you how 1, with exclusive Grip-Tip. Send for vot stec 2 ively ipn t 

Aerocar Sales Coaches have fitted into the oy now! DP eng for your states had relatively old equi; men 

sales pictures of these firms and what Aerocars Twenty-three, or 1.3°7, out of t 
4,935 


can do for you! Write today. |AUTOPOINT COMPANY, Dept. BW-S 75 : “ 
, y Bend Yoodt sroviées 1801 Foster Avenue, Chicago, Ill. 1,751 concerns operatec 


pers m phe ion, Write for illust? ee Uutepoint 26%. of the vehicles, and receive 

eeedn atelier A atte ane | revenue $12.28¢ tr vehicle, aga 

AEROCAR COMPANY OF DETROIT ioanocenainaanitctt ren oie aaa 
Ss 7 $8,755 for the total. 

4815 Cabot Ave. Detroit, Michigan The Census of Business reports 


2s ne a 1935 which have been issued incl 
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Reports to Executives Complete Lists ... tail trade, three on service estab 
1—Public Relations Covering Industry's ments, a couple on banking and fina 
2—iIndustry on the Move Major Markets and on transportation and warehous 

For further information, write and volumes on the construction ind 


3—Business, the Benks - t D | try, insurance, hotels, places of am 


and Working Capital MAIL DIVISION | ce 
wen WO eet ibioges = ment, broadcasting, advertising agencics 


Single reprints sent without charge. Write— | wa eet wiw your mY ~ : . . A 
BUSINESS WEEK, 330 W. 42nd St., N. Y. C. distribution of manufacturers’ sales 


THIS EASY WAY 











om f 
ata are 


ing | 


7,000 in 
emplo; 
re oniy 
35, but 
he reve 


MAY 15, 1937 


Wiring Sales Aid 
Electrical industry considers 


editor’s idea for meter to show 
need for better wiring. 


TAKING a tip from the Better Light, 
Better Sight campaign, the men who 
ell and install electric wiring are about 
to go to town with an idea which 
looks like a honey. The plan, still 
under discussion, was just suggested 
in the April issue of Electrical Con- 

ng by Earl Whitehorne, editor, 


but it is on the way. 


tit 


In the sale of L.E.S. lamps, nobody 
t any records at first, says Mr. White-.| 
horne, and it was just another cam- | 


He 


paign until a gadget came along. The} 


é 


cadget—a sight meter—is credited 


€ 


lighting the fuse which led to 


last year’s tremendous sales and this} 


year's prospects (BW’—Jan16'37,p48). 
What the seller of electrical wiring 
needs, then, is a gadget. 

In some ways, it seems, wires are 
like water pipes. If they are tapped 
it too many outlets the pressure gets 
weak, lights are less brilliant, toasters 
are slower, and so on. Prove that 
to the householder and you may break 
into a market of 22,000,000 wired 
homes which are piling up appliances 


every day but are not putting in heavier 


wire to carry the current. 

The much-needed gadget, says Elec- 
trical Contracting, should be easy to 
make and to use. It would be a hook- 
on arrangement with dials to show the 
pressure which comes into the house 


down in the basement. Taken upstairs | 
it would give readings to show the} 


percentage of full pressure that is 


actually available at circuit ends to} 


work for the family in all ways. 


After that, the probability is, “Full | 


Comfort” wiring will become more 
than a slogan. 
* 


Distillers’ Brand Tactics 

Price control measures may be breed- 
ing a battle of the brands, but the big 
distillers aren't going to lose out, what- 
ever the fortunes of war. They're 
playing both ends against the middle 
by setting minimum prices on their 
popular brands wherever legal under 
the fair trade laws and by undertaking 
simultaneously to supply the private 


label needs of department stores and | 


other low-price outlets. Schenley this 
week indicated it would follow Na- 
tional Distillers and other big units 
into the private brand field. Schenley 
also this week led the parade of dis- 
tillers which sought to take prompt 


advantage of the New Jersey fair trade | 


law, following the decision of the 
state’s highest court that the law was 
constitutional. This decision reversed 
a lower court verdict which had made 


the act inoperative during the past year. 
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____Ceiling. 


Zero 


Nort EVEN the most competent pilot, when the ceiling is zero, risks coming 
in without the help of an alert organization below. 

Business projects, too, must be steered through hazards which often 
are more perilous than fog, because invisible. 

Safeguard your business, person and property with Standard of 
Detroit — against embezzlement, robbery, accident and other risks. 
Standard’s 53 years of experience assure prompt and just settlements. 

Any one of Standard’s 8300 representatives will bring to your prob- 
lem an individual service. Consult him about fidelity and surety bonds, 
automobile insurance, personal accident and sickness, burglary and 
hold-up, plate-glass breakage, general liability, workmen’s compensation. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies ... Since 1884 
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WHAT'S IT 


Did you 
ever wonder? 


Day after day, your telephone takes all 
kinds of abuse—but it must never fail you. 
It must be strong, yet light in weight... 
and it must have a surface finish that will 
remain permanently sleek and beautiful. 
So, when designing the hand telephone, 
all possible materials were examined and 
tested—and finally a molded plastic was 
spec ified. 

Today there are over four and three- 
quarter million molded hand sets in use. 
The public finds them pleasant to handle, 
likes their modern design. 

Durez meets the rigid requirements of 
both Bell Telephone Laboratories and the 
Western Electric Company. The use of 
Durez cuts production operations to a 
minimum because the whole unit, com- 
plete with final surface finish, is produced 
in one molding operation. Lugs and con- 
necting wires are embedded in the handle 
... Durez itself, provides all necessary elec- 
trical insulation. 

DUREZ is a hot-molded plastic, simultane- 
ously formed and finished in steel dies. STRONG 

LIGHTER THAN ANY METAL...HEAT-RESIST- 
ANT...CHEMICALLY INERT. ..SELF-INSULATING 
...WEAR-PROOP FINISH 

Why not let Durez bring these same advan- 
tages to your product? For further information 
and a copy of free monthly “Durez News” 
write General Plastics, Inc., 115 Walck Road, 
North Tonawanda, New York. 


GENERAL PLASTICS’ 


DUREZ 





| grille surrounding the 
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| 
new applications of old materials and ideas. | 


—— 


New Products—New processes, new design.; 





Nexr in simplicity to a chunk of ice 
with an electric fan playing upon it is 
Magic-Marvel Kold Table” tor room 
cooling. As manufactured by Bald- 
ridge & Wolfe, Wichita Falls, Tex., a 
fan blows air upward through an in- 
verted cone of cracked ice and out of a 
26-in. round 
glass table top. Depending upon the 
weather, one icing is good for four to 
six hours. Overheated bridge addicts 
may be glad to know that a standard 


| bridge table will fit over cooling table. 


| WHEN production speeds up and belts 
| begin to slip, leather-lagged pulleys are 


Warren Pulley 


frequently indicated. 


| Cover Co., Lawrence, Mass., is ready 


with a synthetic leather which is ap- 
plied to pulleys with a brush, like paint. 
No time-out necessary to remove pulleys 
from shafting; the painted lagging will 
dry overnight. 


A NEw method of loading and unload- 
ing trucks will be provided by the 
“Loryflor,” a movable floor for truck 
bodies now being introduced from 
England by Easton Car & Construction 
Co., Easton, Pa. A wide sheet of 
tough rubber conveyor belting, long 
enough to be rolled one complete 
length to either end of the truck floor, 
does the trick for such materials as 
sand, coal, castings, or even large 
pieces of heavy machinery. 


A SIMPLE central guide strip molded to 
the nether side of conveying belt and 
a matching groove in the carrying idlers 
constitute the mechanics of the Philips 
Brand of center-guiding belt conveyors. 
Tests prove that the belt will maintain 
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its central position even when tilted 
sidewise at considerable angles. With 
destructive edge wear eliminated belt 
life should be materially lengthened. 
Link-Belt Co., Chicago, names it for 
the ingenious engineer who designed it. 


Goop news appears from Aviation 
Mfg. Co., Lycoming Division, Wil- 
liamsport, Pa., for the “average man” 
who secretly looks forward to the day 


| 3 - - a 
| when he can pilot his airplane as cas- 


ually through the clouds as he now 
threads his car through traffic. Lycom- 
ing proposes to incorporate pitch con- 


———— 


trol for propellers right into t 

throttle. Fore and aft moveme: 
control engine as always; a twist 
knob on the throttle will chang 
peller blade angle for any desire 
dition of take-off, climb, or crui 


WHEN a certain mica-bearing 

is heated for 16 seconds to a te 
ture of 2,000 deg. F., it expan 
fluffs in all directions, as 
mica, its weight per cubic foot cha: 
from 80 to 7 lb. It then beco 

gold-hued, cork-like insulating mat 
known as “Mikolite.”” Mikolite 


does 


1317 Union Ave., Kansas City 

has been formed to manufacture 
loose-fill insulation, insulating p! 
acoustical plaster, roofing, and flo 


FORMED as it is of one picce of | 
black vulcanized fibre, the new we 


helmet of Willson Products, Inc., R 
ing, Pa., should prove extra saf< 

extra durable. Welders who have t: 
it say the rounded interior prom 
freer air circulation, higher comfort 





SECRET of the increased light outp 
and efficiency of the new incandes 
lamp just developed jointly by Gen 
Electric and Westinghouse lies in 
re-coiled coil of tungsten filame 
Twenty inches of tungsten wire, so fin 
as to be almost invisible, are wo 
into a coil, with 335 turns to the in 
3.4 inches long. This coil is aga 
wound, with 70 turns to the inch, int 
re-coiled coil with a length of @ i: 
thus concentrating light source, re 
ing cooling, and brightening the light 


Not to be completely outmoded 
electricity, the candle is revealing 
evolution all its own. ‘“Perma-Kandle 
now being distributed by Domestic In 
dustries Co., 1150 Broadway, N 
York, will not and cannot bend 4 
sag in hot weather because it is mac 
of glass. Smokeless, dripless, eas 
filled with a special liquid fuel, this 
surprising development is making 
candle history. 
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EQUIP YOUR BUILDING TO FACE THE FUTURE... 
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41) View of a large office in the new building of the Scran- 


ton Electric Co., Scranton, Pa., 
Steel Floor was used throughout. 


in which the Robertson 
The entire floor area of 
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this room is electrically available, permitting the placement 
of electrical outlets at any location desired. Inset shows how 
electrical outlets are conveniently located under the desks, 
eliminating trailing wires, thanks to the Robertson Floor of 
which every hollow cell may serve as a protected wireway 


for wiring distribution. 


(2 Exterior of the new Scranton Electric Co. building which is being 
used today as a combination office and service building 
use of the Robertson Floor, the portion of the building now serving 
as warehouse space may be converted easily into office space, as 
because the Robertson Floor is completely 


future needs require 


available to provide electrical facilities when needed 
Robertson Floor as the roof over a portion of the building also provides 
for the addition of another story on this building without interfering 


Y insisting on the use of the Robert- 
son Steel Floor System in your 
building, you equip it to meet the needs 
of the future as well as the present. 
This 


revolutionary degree of adaptability . .. 


new floor construction insures a 


both structural and electrical. Structur- 
ally, its light weight, compactness and 
strength make it unusually adaptable 
for modern construction. Electrically, it 
provides a comprehensive availability 
which permits prompt and economical 
handling of any electrical needs which 
may arise, either now or in the years to 
come. Thus, the use of the Robertson 
Steel Floor System prevents obsoles- 
cence in your building and guarantees 
it a longer useful life. The building 


Due to the the building 


The use of the floor above. The 


shown on this page is but one illustra- 
tion of the complete adaptability pro- 
vided by the Robertson Floor. 

In addition, the use of this floor 
speeds up building erection; cuts dead 
weight in floor areas and supporting 
structural steel; saves money; reduces 
fire and accident hazards during con- 
struction: and is incombustible, corro- 


sion-resistant and termite-proof. Inves- 


ROBERTSON 


with the operations below 
showing the characteristic hollow steel beam construc- 
tion of the Robertson Floor 
maintenance-free ceiling is 
ing, and adequate electrica 
floor cells are utilized not only as wireways for the 
distribution of wiring to the office space 
which provides lighting on this service floor. 





3) Portion of the warehouse section of 


By the use of this floor, a good-looking, 


eo for the service part of the build- 


facilities provided for the offices on the 


ibove, but for the wiring 


tigate the Robertson Floor ...no matter 
what kind of building project you are 
You find it 


Let us send you our 


interested in. will well 
worth your while. 
brochure“ New Life for Buildings” which 
contains complete information. Address 
your request to H. H. Robertson Com- 
pany, 2001 Grant Building, Pittsburgh, 
Pa. The brochure is absolutely free ... 


and will be sent to you promptly, 


OR SYSTEM 
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but AN ACCIDENT’S COST spreads 


over an entire plant’s profit Ba 





Workmen’s compensation insurance pays for the direct cost of accidents, but 
not for lost time, spoiled work, upset morale . . . costing many times the payments 
for injuries. 

Yet insurance can be the means of preventing these indirect losses. 

Safety work carried on by American Mutual for its policyholders not only ap- 
plies safeguards to obvious hazards . . . it probes for a// conditions from which 
accidents arise . . . seeks economically to provide workers, machines, each square 
foot of space with the green thread of safety. 


The Green Thread that Turns to Gold 


Charts of policyholders’ accident records show that this type of service reduces 
accidents — saves thousands in indirect accident costs. 

Specialized medical treatment of injured workers is a second opportunity to 

rofit. Experienced men often are saved from complete disability . . . returning to 

jobs for which they were trained. 

Third opportunity to profit is the cash dividend of 20% or more, paid yearl, 
to each policyholder for 50 years, totalling more than $53,000,000. 

Write American Mutual Liability Insurance Company, Dept. 26, 142 Berkeley 
St., Boston, Mass., for a booklet describing more fully this lowest net-cost protec- 
tion for employers. 


Admitted Assets: $29,786,487.87 
Surplus to Policybolders: $5,008,835.03 


Liabilities: $24,777.652.84 
As of Dec. 31, 1936 


Savings on automobile insurance, public liabiliry and other lines have 
been 20% or more each year—even greater savings on fire insurance, writ 
ten by our associate, Allied American Mutual Fire Insurance Company. 


1887—FIFTIETH ANNIVERSARY — 1937 


an American Mutual Policy 
..an opportunity for 3 profits 


BRANCHES IN 53 OF THE COUNTRY’S PRINCIPAL CITIES 





| everything from cocktail stir: 
| miniature coronation parades { 


| Another Tariff Problem 
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Importers Rebel | 


Want tariff law changed to ey, 
uncertainty over duties. 


as j 
case of Czech goods. . 


HAVE you seen whole counters 
glass gadgets in the shops 





lot of them come from Czechos|ovaki, 
and that further deliveries are going + i 
be held up or that the prices ill } . 
raised. 


decorations? The chances are tha bh 4 


It is another tariff problem whic 
causing the trouble. It has been 
ported to the United States < 
authorities that certain remittances ax 
being made by the Czechoslovakian ¢ 
porters to their government. Sing 
these are said to be taken by the Prague 
government from the regular 10°; com 
mission paid to the Czech export agent 
they are said here to be a tax. Dut; 
in the United States is assessed on costs 
which do not include the com: n 
payments. Tax payments, as such, must 
be included in valuation for duty 

Until the truth is out, American | IN HIS 
porters must leave their incoming s 


1} —______ 


succeedi 


ments in warehouses, or post a | crash, h 
covering possible higher duty payn facturing 
which may be demanded when their she 
plete report comes from Czechos! rr 

“ova re 


where our officials are investigati: 

While importers are not opp: Anot 
the law which is causing the in\ 
tion, they are opposed to the 








involved while their government is snag 
termining whether or not it has a 1 rial 
grievance against the foreign exporte: nesticul 
and to the damaging uncertainty sis 
In the present case, it means that mitted 
thousands of dollars’ worth of i Ores 
from Czechoslovakia are being held md 
in warehouses. If the importer posts on ahi 
a bond for the goods, and goes ah¢ wee 
with the distribution at prices based or lenines 
the valuation which existed until last the gor 
week, he runs the risk of a loss if the fas 
government decides the facts make | Creche 
product subject to a higher duty mporti 
New Bill Helps = & 
There is nothing unusual in the pres , 
ent case, but it is receiving wide atte: shesins 


tion because it is the first to ! nestoee 

the introduction of a bill in the Hous 

of Representatives which corrects 

number of evils which have long been 

protested by the import fraternity 
Among the important administrat 


Bat 


changes of the Tariff Act provided 10 = 
the Doughton bill, is the revamping 0! i. 
the provision that all articles importec reti 
into this country must bear a “Mac BERLID 
”" mark or pay a 10% marking The B 
duty if the merchandise is labeled altet sold it 
it reaches this country. The new 1a” =m 5 


would remove this 10° special duty 














IN HIS FATHER’S SHOES—Jan Bata, 
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SALES WENT Sam 
UP and UP... 






Y 
~ 














succeeding his father killed in an airplane 
a crash, heads Europe’s largest shoe manu- 
ayment facturing company. Bata the Elder built 
na their shoe empire by combining American 
0s production methods with cheap Czecho- | 
it slovakian labor. | 
R Another important modification pro- 
a posed is that any higher tariff rate 
. which may be found necessary, follow- 
n v , ' tioat : , > 
is “oO A protest and investigation by the top PpHoTto: Refore Rosenbaum's Pittsburgh store installed modern lighting. notTtowM PHOTO: After better light 
Customs Court of the duty on some ing was put in (35 footcandles). Notice how much more clearly the merchandise stands oul 
x particular item, shall no longer be retro- 
ty i I - : 
active, but shall only affect goods ad- . . > = Be’ y on 
es that fj ive, but shall only sf A FACT STORY FROM ROSENBAUM’S 
' Organized importers appealed to the STO x > SBURG 
1€] ; ofl 
government last year for an adjustment STORE IN PITTSBUR t 
er ; cust > y re ‘ . 
" on all these lines, including a new reg- | Arrer the 1936 flood in Pittsburgh, Modern lighting makes a store more 
a tion allowing them to continue to do | Rosenbaum’s Department store reno- inviting and more comfortable for 
as ‘ee be ape: . 
nt business on existing valuations while | yated its main floor and put in modern shopping because seeing is easier and 
— the government was making a canvass | Jighting. Sales increased immediately customers can better appreciate th 
An f a situation abroad similar to the and have been going up ever since. quality, color, and texture of th 
Te Czechoslovakian one. Most of their According to Mr. B. B. Croup, presi- merchandise. For practical suggestions 
portant requests have been framed in | dent of the store. the new lighting has on modernizing your store with light. 
Doughton bill except this one, been a large factor in write to General Electrix Company, 
' which importers say is nearest their the business increase. Dept. 166, Nela Park. Cleveland. Ohio 
oh mt rts. The Czechoslovakian case em- 
Ps phasizes the need for action on this MEASURE STORE LIGHTING — 
f mer on ell WITH G-E LIGHT METER! 
d 
H The new G-E Light Meter quickly and a 
rects | curately shows the amount of light in tl 
— | various departments of your store. Every 
ig been | - . store executive interested in using light t 
: ‘ ‘ a increase sales should have one. Qaly $11.50 
ty Bata Out of Germany 
- * 
st tiv : . 
‘ded in Czechoslovakian shoe company 
ping of sells subsidiary but keeps its 
iported retail stores. EDISON MAZDA LAMPS 
face * ‘ 
om co BERLIN (Special Correspondence)— GENERAL £3 ELECTRIC 
7 — [he Bata family of Czechoslovakia has o 
ag sold its controlling interest in the Ger- » They slay br<g 
: subsidiary, known as Bata-Ott- 
lut . 
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“Wont be long, now, until all 
you'll have to do is press a button” 


GENTLEMEN, all joking aside, we 
are living in an era of obvious me- 
chanical progress. To cite one ex- 
ample of that progress, may we 
call your attention to Otis Finger- 
Tip Control—the modern auto- 
matic elevator service for every 
building and every purpose? 

Yes, all the passenger (or oper- 
ator) has to do is press a button. 
The elevator takes the responsi- 
bility from that point on. Its elec- 
trical brain can only think about 
one thing—the order conveyed 
when the button was pressed. No 
passing of floors and then drifting 
back. No seconds wasted that in 
the aggregate make the difference 
between fair service and a service 
standard that is unimpeachable. 


OTIS 


Finger-Tip Control will particu- 
larly appeal to the owners of build- 
ings that are no longer new because 
it offers untold possibilities in 
elevator modernization. As, for 
instance, a building that has mod- 
erate-speed elevators. Without 
scrapping present machinery, these 
can be changed to Signal Control 
(master of the Finger-Tip line). 
Other modernization possibilities 
are comparable to the above ex- 
ample. The Otis installation for 
any new building can (and should) 
be Finger-Tip Control. 

Reduce your elevator responsi- 
bility to the simplicity of pressing 
a button. We'll be glad to work 
with your architect on matters of 
modernization or new installation. 


FINGER-TIP CONTROL 
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muth, because the manufacturin; 
located in the little town of (+, 
in Upper Silesia. 

Significantly, the buyer is not a Ge: 
man, but a Norwegian—Mr. Who, 
of Oslo, one of the largest § 
vian shoe wholesalers. This ; 
is expected to boost German 
exports to Scandinavian countr 


American Shares 


Some interesting details of 
history were revealed at the st 
ers’ meeting at which the re 
in control was announced.  T! 
family, for instance, is said neve 
have owned outright more than a! 
one-third of the stock of the ¢ 
subsidiary, though it is possib! 
Bata interests exercised their inf 
through Swiss and American sha: 
ers. It is said that no less than ‘ 
marks’ worth of shares—total ca 
tion is 2,000,000—were represented ; 
the last meeting, on behalf of an un 
named American group, by the Guar 
anty Trust Co. of New York. Young 
Jan Bata still owns 100,000 
worth of shares, but his participatior 
said now not to exceed 5°. Dt 
ently, in view of the present status of 
German-Czech relations, participation 
of Czechoslovakian capital is not the 
best advertisement for a German 
facturing concern. 

The annual report of Bata-Ottmuth 
reflects the raw material difficulties un- 
der which the German shoe industry is 
laboring. Output of rubber shox 


| to be drastically curtailed owing t 


shortage of raw materials. Instead, the 
company expanded the production of 
shoes made partly of substitute mate 
rials. Special emphasis is laid on the 
production of artificial leather made of 
leather scraps by a process developed by 
the Czechoslovakian parent company 

The report further divulges that the 
production of the German plant has 
never been large enough to supply the 
150 Bata retail stores operated in Ger 
many. Consequently, the company had 
to purchase last year 450,000 pairs of 
shoes from other German makers. 

7 


World Trade Expands 


Last year’s upswing in internat 
trade is evidenced by U.S. Chambx 
of Commerce figures showing 43 of 5! 
countries increased exports, and 40 
their imports, over 1935. United 
States exports rose 7.5%, impor 
18.7%. Export rises ranged 
Iran’s 0.9% to Latvia’s 40.2%. 

ada expanded exports 37.29%, German 
11.7%, the United Kingdom 3.5‘, 
while France's fell 0.39% and Soviet 
Russia’s 15.6%. Import increases 
ranged from Germany’s 1.4% to 
Belgian Congo’s 44.3%. Russia, 
France, Canada, U. K., Japan imported 
considerably more. 
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he world possesses. 


igh for their cotton, 
President Roosevelt 
ind Prof. Warren adjusted that. By 


the restless 


1933, not long after Presi- 


World Eco 


- Conference in London to go fly 

In Washington is a stocky, be 
from Cornell, 
1s the “farmer's friend.” Each 
r so he jots a cryptic mark on a 
§ paper and turns that memoran- 
Secretary of the 
sury, and up goes the world price 


It was just as simple as that and just 
to business men, to 
sanciers, and to economists. All the 


lay the world still wonders. And 
perhaps, does Prof. George F. 
arren, who no longer sits in the seats 
the mighty at Washington but whose 
| policy has left its stamp on every 
¢ dollar the Treasury prints; the 
y is directly related to the tre- 
ndous store of gold the United States 
s piled up—half the monetary gold 
And out of that 

y has arisen a new problem—a 
roblem which plagues not only states- 
en in Washington and London but 
plague every business man 
States and the rest of the 


ut of One Crisis, Another 


was a price 
not getting 
their wheat, 


thereby low 


rng the gold value of the dollar 

nestic prices were pried upward. 
CTriSIS, growing 
rectly out of the solution of the old 
nsis. The high price for gold has 
production. The 
etal has been coming in unprecedented 
antity to the United States—in much 


the Treasury 
How to stop 


Already the financial world is uneasy 
ver what the United States might do 
A rumor started that we would em- 
go gold, or lower the price from 
B35 an ounce to $30 an ounce. That 
Securities and com- 

lities tumbled in London, followed 
y a wide-open break in New York. 
All of which, to the business executive, 
wiveling at his desk in a Chicago office 

iding, or prodding the assembly-line 
© Akron, was just a lot of mystical 
relationship has 
‘ that glistens in mechanized vaults 
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Roosevelt's Golden Boomerang 


He raised the price of goods by raising the price of 
gold, but now the flow of gold to this country threatens 
a crisis affecting all business. 


at Fort Knox, Ky., to strikes, or skilled 
labor shortages, or the high or low cost 
of production, or even the price of a 
finished automobile? 

Yet that inert yellow metal, which 
comes in slick bars and which shuttles 
monotonously back and forth across 
oceans—mostly to the United States 
operates by remote control. And has 
a tangible and most emphatic bearing 
on the price of copper and cotton and 
whisky bottles and streamlined locomo 
tives. Just as in 1933 raising the price 
of gold sent prices of other commodi 
ties scooting upward, so in 1937 lower 
ing the price of gold could send prices 
scuttling downward. 

There was a time when gold was in- 
terlocked inextricably with the price 
level—when most nations had a fixed 
monetary value for gold and when their 
currencies pivoted about one another in 
foreign exchange dealings on a golden 
axis. But that time-honored, tradi 
tional, /aissez faire function persists no 
longer. Gold, the automatic monetary 
policeman, has surrended control of the 
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GONE FROM WASHINGTON—Bat not 
forgotten is Prof. George F. Warren of 
Cornell. His policy of using gold as a 
lever to pry up the American price level 
now comes home to roost—with the huge 
influx of foreign gold. 





Mal-distributed Gold 


Six nations hold 87°, of the world’s 
$22,900,000,000 estimated total mone 
tary gold reserves. All the rest get 
along either without gold (like Ger 
many), or make a very littl gold 
serve their currency purposes. Even 
the percentages held by the big 


six” are decidedly lopsided, viz 


Country mit 
United States $11,574 5 
Great Britain 4.600* 
France 2 Nal 12.4 
Switzerland 65 9 
The Netherlands 626 7 
Belgium 619 7 
Total (Big Six) 19.922 &” 0 


* Includes an estimated $1,000,000,000 


in British Eqalization Fund 


Russia might also be included w 
make it the “big seven,” but the 
Soviet gold reserve figures are not 
internationally accepted, and hence 
are not presented separately. Particu 
larly noteworthy is the fact that 
Britain and the United States to 
gether hold 66.3% of the world’s 
monetary gold, and that France, 
Britain, and the United States pos 
sess 78.7°% 











world price level to the monctary 
agers: Henry Morgenthau, of the Unit 
States; Montagu Norman, of Englas 
Vincent Auriol, of France: Hyjalmar 
Schacht, of Germany, and so on 
infinitum. 
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Today gold is tied to the curren 

not currencies to gold Prior to 
1929, the pound, the dollar, the frar 
the Japanese yen, the Swedish kron 
had a fixed value 
Nowadays gold has a fluctuating val 
in terms of the various monetary ut 
with one striking exception: the Unite 
States. The Gold Reserve Act of 1934 
established a dollar containing 13.714 
fine grains of gold. Thus this country 
has a firm buying rate for gold at $35 
an oz. Which accounts in essence for 
the huge influx of the metal to this 
market—the one firm, inflexible market 
in the world. 


in terms Of poid 


Currency Guidance—New Style 


And, because there are no fixed ratios 
between the dollar and sterling, or the 
franc, or the Belgium belga, the United 
States has a $1,800,000,000 stabiliza 
tion fund. And likewise Britain and 
France and Switzerland have stabiliza 
tion funds to guide their currercies 
These funds operate in close association 
with one another, the direct consequence 
of the devaluation of the franc last fail 
when the tripartite monetary agreement 
was reached 

Well, then, inquires the analytical 
business man, if stabilization funds are 
designed to iron out currency fluctua- 
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muth, because the manufacturi: 
located in the little town of | 
in Upper Silesia. 


Roose 


Significantly, the buyer is not a G. He rai 
| man, but a Norwegian—Mr. Wijho, 
of Oslo, one of the largest S ' gold, h 
| vian shoe wholesalers. This : a crisi 


is expected to boost Germa: 
exports to Scandinavian count: 





American Shares 


Some interesting details of 








| history were revealed at the st \ 
| ers’ meeting at which the re ' ¢ ] 
| in control was announced. 7 kK the 
| family, for instance, is said never + so he 
| have owned outright more than a { paper 

| one-third of the stock of the ¢ f 
subsidiary, though it is possible tha sury, am 

Bata interests exercised their ° 

through Swiss and American sh t was just 
ers. It is said that no less than ‘ > perplexir 
marks’ worth of shares—total « nciers, af 
tion is 2,000,000—were repres wonde 

the last meeting, on behalf of an Today the 
named American group, by the Guar perhaps, 
anty Trust Co. of New York. Young Warren, whe 
Jan Bata still owns 100,000 rh e might 
worth of shares, but his participation j policy | 
said now not to exceed 5%. Appar dolla 
| ently, in view of the present status of y is di 
| German-Czech _ relations, part tion s stor 
| of Czechoslovakian capital is not the piled uf 
best advertisement for a Germar vorld p 
facturing concern has 
The annual report of Bata-Ottmuth em whi 
“"“wWon *t be long. now, veretil ali | reflects the raw material difficulties un in Wa 
| der which the German shoe industry ses to 
laboring. Output of rubber shoes had e Unite 

you'll have to do is press a button”’ to be drastically curtailed Owing to the ers¢ 
shortage of raw materials. Instea y= 
° ° ° company expanded the production of 

shoes made partly of substitute mate- 9 Back in 

GENTLEMEN, all joking aside, we Finger-Tip Control will nartien. | risle  Smarial amnbecin t 15) " : = 


are living in an era of obvious me- 
chanical progress. To cite one ex- 
ample of that progress, may we 
call your attention to Otis Finger- 
Tip Control—the modern auto- 
matic elevator service for every 
building and every purpose? 

Yes, all the passenger (or oper- 
ator) has to do is press a button, 
The elevator takes the responsi- 
bility from that point on. Its elee- 


standard that is unimpeachable. ’ 
OTIS FINGER-T 
op you ware b 





trical brain can only think about 
one thing—the order conveyed 
when the button was pressed. No 
passing of floors and then drifting 
back. No seconds wasted that in 


the aggregate make the difference ‘ 
between fair service and a service ’ 





nm ol 
mate- 
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Roosevelt's Golden Boomerang 


He raised the price of goods by raising the price of 
gold, but now the flow of gold to this country threatens 
a crisis affecting all business. 


perhaps, 
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bit It is the restless 

1933, not long after Presi 
Roosevelt told the World Eco 
Conference in London to go fly 


Washington is a stocky, be 
professor from Cornell, 
; the “farmer's friend.”” Each 
he jots a cryptic mark on a 
paper and turns that memoran 
r to the Secretary of the 
ry, and up goes the world price 


was just as simple as that and just 
perplexing to business men, to 
aciers, and to economists. All the 
\ yndered. 
the world still wonders. And 
does Prof. George F 
who no longer sits in the seats 
nighty at Washington but whose 
policy has left its stamp on every 
dollar the Treasury prints; the 
is directly related to the tre- 
us store of gold the United States 
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has arisen a new problem—a 
which plagues not only states- 
Washington and London but 
ses to plague every business mat 
e United States and the rest of the 
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finished automobile? 
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monotonously back and forth across 
oceans—mostly to the United States 

operates by remote control. And has 


a tangible and most emphatic bearing 
on the 
whisky bottles and streamlined 
tives. Just as in 1933 raising the price 
of gold sent prices of other commodi 
ties scooting upward, so in 1937 lower 
ing the price of gold could send prices 
scuttling downward. 

There was a time when gold was in- 
terlocked inextricably with the price 
level—when most nations had a fixed 
monetary value for gold and when their 
currencies pivoted about one another in 
foreign exchange dealings on a golden 
axis. But that time-honored, tradi 
tional, /aissez faire function persists no 
longer. Gold, the automatic monetary 
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make it the “big seven,” but the 
Soviet gold reserve figures are not 
internationally accepted, and hence 


are not presented separately. Particu 
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in the world. 


Currency Guidance—New Style 


And, because there are no fixed ratios 
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France and Switzerland have 
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tions, what function is left to gold? 
What effect would a change in the price 
of gold have upon the level of prices 
for other commodities? The answer is: 
As men react so will markets; and if the 
price of gold falls, men will expect 
prices to collapse; therefore prices will 
collapse. Do anything to gold and 
anything might happen to the price 
level. There’s the rub. Which means 
that everyone, from the rice coolie in 
China to the steel magnate in Pitts- 
burgh, will be thrown into a common 
pot of price confusion if gold goes 
overboard 


Anglo-American Bond 


Fortunately for the peace of mind 
of the American farmer and the British 
cutlery manufacturer, for the equanimity 
of the South African gold miner and 
the Czechoslovakian shoe maker, 
“chains of gold are stronger than chains 
of iron.” And a golden chain binds 
Great Britain and the United States to- 
gether more closely (at this time) than 
the English language and the pending 
Anglo-American trade treaty. Each na- 
tion has a gigantic stake in gold: too 
gigantic a stake to let it go. 

The United States holds 51° of the 
world’s monetary gold reserves. If gold 
ceases to perform a monetary function, 
if gold falls in market price, then the 
United States Treasury will take a 
terrific beating on its $11,600,000,000 
gold store. And Great Britain's colonies 
produced 53° of the world’s newly 
mined gold $622.000,000 was drawn 
from the earth last year. An annual 
stipend such as that cannot be allowed 
to fly out the window 

Thus, between the United States and 


Great Britain there is a natural com- 
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munity of interest—a gold entente, so 
to speak, and there is no need for 
diplomatic colloquies to weld it. To 
both countries, self-interest dictates 
clinging to gold as long as there is the 
slightest chance of its being restored to 
its former monetary status. It comes 
down to two against the world. Two 
nations committed to the task of see- 
ing (1) that gold is held at its present 
price, (2) that gold continues as an 
international medium of exchange to 
settle balances of payments between na- 
tions, (3) that confidence in gold as a 
backing for currency is ultimately re- 
stored. 

The monetary managers, themselves 
have destroyed public confidence in 
gold. Once upon a time, gold coins 
were freely minted and were readily 
obtainable Now central banks or 
central governments keep the gold, and 
in most countries it is illegal even to 
possess it. Eventually it will be the 
problem of the monetary managers to 
remonetize the metal: particularly if the 
35,000,000 oz. now being produced 
annually are to be absorbed 


For Filling Teeth, Ete. 


Yet the activity of the various 
stabilization funds has tended to im- 
pair the gold faith. If gold cannot 
automatically perform a monetary func- 
tion, if it cannot regulate exchange re- 
lationships without human aid, then 
what use is it? And, further, if it is 
necessary for the United States Treasury 
to sterilize gold imports—to shut up the 
metal and keep it clear of the monetary 
structure—then surely the metal is only 
good for filling teeth. 

Prize absurdity was the action of the 
Treasury in sterilizing $600,000,000 of 
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GOLD —WHY ALL THE WORLD’S WORRIED 
Between them, Britain and the U. S. absorbed twice the 1936 output 
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of gold (on left) 


for dollars or for sterling. Net imports 


United States aggregated $1.116,000,000 (middle chart), while 
amount 


Great Britain took about the same 


reached the record total of 35,000,000 oz.— 
$1,200,000,000. But that was not enough to satisfy world demand 


more attractive 


of gold into the 


Out of 


(right). 


American 


bullion came as investors preferred to risk their capital in | 
British and 
Britain shared the gold-buying burden with the United tat 
And now the nervous question is: 
ernments keep it up? 


markets. 
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Now that spring has come ‘round again, and all the world’s in 


tune, take a vacation from worry! Get into a new Chevrolet, 


and get out of old ruts, old habits, old places. This car will 


take you wherever you want to go more smartly, more smoothly 
and more securely than any other automobile of its price; 
and it will save you money all the way. Buy a Chevrolet — 


today’s spring tonic—the modern prescription for a happier world! 


NEW HIGH-COMPRESSION VALVE-IN-HEAD ENGINE—NEW ALL-SILENT, ALL-STEEL BODIES—-NEW DIAMOND CROWN SPEEDLINE STYLING 
ESS WEE PERFECTED HYDRAULIC BRAKES—IMPROVED GLIDING KNEE-ACTION RIDE*— SAFETY PLATE GLASS ALL AROUND—GENUINE FISHER NO DRAFT 


irds VENTILATION — SUPER-SAFE SHOCKPROOF STEERING*. *Knee-Action ond Shockproof Steering on Master De Luxe models only. Genero! 
a = sf 
ng fa 


SETHE ONLY COMPLETE CAR=—PRICED SO LOW 


wo gol 


Motors Installment Plon — monthly payments to suit your purse. CHEVROLET MOTOR DIVISION, General Moters Soles Corporction, DETROIT, MICHIGAN 
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DOWN GOES U. S. TRADE BALANCE; 
UP GO GOLD IMPORTS 


(Which reverses orthodox economic theory) 
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Data: U. S. Department of Commerce 
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NOT ACCORDING TO ADAM SMITH—Th 


e inrush of gold to the United States in 


the last three years, at a time when merchandise exports were declining, was directly 


The 


contrary to standard economic theory. 


demand for American dollars and Amer- 


ican securities increased steadily during 1935 and 1936 as confidence in American 


business and the American currency increased. 


was comparatively normal: extension of sul 
in part this country’s so-called “favorable” 
efflux of gold was due to the instability of 
belief that this country would follow Great 
eventually happened. 


Roughly, the gold movement to the 
United States can be divided into three 
(possibly four) distinct phases: 

1. Shortly after the dollar was re- 
valued (1934), a return movement of 
American funds from abroad: repatria- 
tion. 

2. During 1934 and continuing 
thenceforward, a flight of capital from 
Europe into dollars, primarily from 
former “gold bloc” currencies: expatria- 
tion. 

3. As recovery got under way in the 
United States, late in 1934, foreign 
funds went into American securities: 
investment (see chart, page 64). 

4. And now, as fears increase that the 
dollar will be revalued upward (in 
other words that the price of gold will 
fall), there are some signs of a direct 
flight into the American dollar for 
profit: bearishness on gold, bullishness 
on the dollar. 

The last phase, if it develops 
momentum, is by far the most danger- 
ous. It represents the purchase of 
dollars for the sake of holding dollars. 
Then the Treasury will be called upon 
to absorb more and more of the gold 
of the rest of the world—not only the 
annual production, amounting to more 
than a billion dollars annually, but gold 


which is withdrawn from European 


trade balance. 


From 1925 to 1929 the influx of gold 
ystantial loans to foreign countries offset 
During 1931 and 1932 the 
the American economy and the general 
Britain in devaluing the currency—which 


central banks. How long the Treasury 
will be willing to keep that up is dis- 
tinctly a matter of time and pertinacity. 

If American securities markets were 
not so darn attractive, if the United 
States was not in the midst of a rousing 
recovery, then the problem would auto- 
matically solve itself. Foreign investors 
would not be lured into American 
Telephone, or General Motors, or 
United States Steel. But as_ things 
stand—with domestic common. stocks 
offering impressively greater prospects 
for higher dividends than most foreign 
common stocks—the demand for dollars 
continues unabated. 


A War Problem at Bottom 


Basically, the gold problem is a war 
problem. The nervousness over a Hitler 
or a Mussolini breaking loose in Europe, 
embroiling the continent in a new fight 
to make the world safe from dictator- 
ship, has made European capital ex- 
tremely leery of staying at home. Re- 
move the war scare, and governments 
would curtail their armament expendi- 
tures, taxes would be reduced and 
European business once again would 
tend to move ahead. In such a case, 
European securities would compete with 
American securities. Nationals would 
be willing to keep their cash at home. 


of Sen. Vandenberg or Rep. Fish cx 
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In this parlous situation 
Europe is the keystone. The { 
been weak, because the French 
ment has been weak. Threat 
one side by the rising power 
many in arms, on another sid 
imperialistic ambitions of Italy in s 
and internally by a Fascist-Co: 
split, Paris has been regarded by 
ists as a good place to be awa 
But political changes in Euro; 
fast. Since November, the Blum ¢ 
ernment has been gaining streng:! 
tions have been united, econom, 
become the order of the day. The ; 
cent public offering of French bor 
went over better than could have be 
expected. 

Indeed, confidence in France may } 
returning. Certainly the movement 
the franc against both the dollar a 
the pound may be interpreted as x 
augury of better days ahead. 

And once French capital 
patriated in a large way, then the pg 
flow to the United States and Gr 
Britain will be reversed. The stx 
will be set for an international mo: 
tary conference, in which all nations r 
join to remonetize gold and return : 
the old gold standard as it former 
operated. Or if the stabilization fun 
are retained to keep foreign exchang: 
fluctuations in a narrow range, th 
probably gold will be released in 
form. Certainly something must 
done with it. 
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Can Europe Come Back? 





All this, of course, is based on t! 
postulate that France and Europe » 
come back. Otherwise the world mus 
prepare for the dismal prospect of : 
slowly liquidating Europe—a Euro 
which is picking up its capital and ship 
ping it to the United States (into dollar 
and into securities) for safekeeping 
against the ravages of war and econom 
disintegration. 

In the meantime, the United State 
seems to be holding the bag—the by 
that’s filled with gold—the gold n 
body wants. Congress, if statemen’ 
















be taken as harbingers, is getting res 
less about it. 

That accounts for the recent rumos 
that Secretary of the Treasury Morges 
thau would “do something”’ about gol 
The theory was that the dollar ws 
undervalued. But if the dollar ha 
been undervalued, American expor' 
would have risen faster than import 
Which most emphatically has not hap 
pened. Indeed, the opposite has take: 
place. Instead of an export balance 0! 
trade the first three months of this yea 
this country has had an import balan 
(see chart above). 

Moreover, the dollar cannot be under 
valued unless it is undervalued in © 
lation to some other currency. Toda 
it stands in the same relationship to th: 
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More THAN A QUARTER CENTURY 
of SERVICE with 


Equipment Installed in 1911 Still 
Controlling Temperature and 
Humidity in plant of Eli Lilly 
and Company, Indianapolis. 


Conditioning 


OLD TIMER is 
this Carrier De- 
humidifier, but 
it’s on the job 
every day ofthe 
year, washing 
and cleaning 
air, controlling 
temperature 
and humidity. 


CAPSULES 
are filled in this 
room whereyear 
‘roundhumidity 
control protects 
the capsules a- 
gainst break- 
age, guards the 
quality of their 
contents. 


SERUMS are 
bottled in sep- 
arate glass-en- 
closed rooms, 
like this, ata 
temperature al- 
ways the same. 
It’s made possi- 
ble by the Car- 
rierinstallation. 


IR CONDITIONING was practically un- 
heard of when Willis H. Carrier design- 
ed and installed the equipment still in ser- 
vice at the Eli Lilly and Company plant. In 
those days, the general procedure was to let 
the weather run its course’ -to slow down 
or close down machines to cancel orders 
Today it's a different story. In 99 countries 
of the world—in more than 200 industries 
in thousands upon thousands of buildings 
from the small store or office to such fa- 
mous structures as the U.S. Capitol; Radio 
City; Gimbel’s New York and Philadelphia 
stores—you find Carrier Air Conditioning 
controlling temperature and humidity ac 
curately and scientifically. 


Why not find out what Carrier Air Con 
ditioning can do for you and your business? 
Remember, no matter the size of the instal- 
lation you need—single office, store, plant, 
entire building—Carrier equipment will do 
the job most efficiently and economically. 
Call your Carrier representative now, or 
mail the coupon for complete information. 


NEWEST 
DEVELOPMENT 


Carrier Portable 


For your home or of 
fice. Can be installed 
in a few minutes. 
Gives you cooling, de 
humidification, venti 
lation, freedom from 
dust and outside 
noises. Plugs into any 
light socket just like a 
radio! Call your Car- 
rier representative 
now for quick delivery 


To locate nearest Carrier dealer, look in your class- 
ified ‘phone directory under “Air Conditioning.” . 


CARRIER CORPORATION, Desk 738 

850 Frelinghuysen Ave., Newark, N. J. 
Please send me, without obligation, complete infor- 
mation on Carrier Air Conditioning for my () store; 
0C) office; FD factory; (1) home. 





Name 
Address 
City 
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“HOT MONEY” ON A TWO-YEAR CRUISE 
FROM EUROPE TO AMERICA 
Why it came here, and what was done with it 
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Dato: U.S Treasury Department 





1.2 ‘a? = ma 
i ' j } vy | } | 
c 
re] 
1.1 + cs x _ 
: : 17 i] s 
8 ¢ 3 : = 
1.0 5 aa —_— e 2 + 2 7 
2 ” | = = 
5 5 H 2 3 
0.9} y 2 —— = = = 4 2 
= wv -_ ” 
; § 3 = - 3 o> 
0.8 |}, ———_—3— }__ 5 — $5 —— 
2 2 s > : of 2 
o . c So ro) 
= 0.7}— “Z — Ss = : = —_ E — 
3 = | 
a 5 £ Z g 2 
an 2 ° 5 
$ os} * 4 —_4-} — £ 1—}— 
” = ba c <x <= 
c 3 3 < 3 > 
= 0.5 }+— = 3 ———— 3—S — 
os = 2 Securities a ae 
[--) <= o = 4 
0.4 _—— ¢- Se Oe Oo il 
e o B > 
E 2 © ° 
- a = 
0.3 $- | . aS 
eo ab o 
ry 2 i 
a 70 
ai = —_—_— 
0.2 x } 
0.1 = 7 
Mtn -. r | i sit “/_ 
v3] - i i i i peeet eS eret 
JFMAMJJASOND JIFMAMSI J AS ON D 


1936 





© BUSINESS WEEK 





CAPITAL KNOWS NO ALLEGIANCE—E 


two years, tended to accelerate the flow of hot money into the United States. 


ach political crisis in Europe, over the last 


The 


unbroken line indicates the sporadic dashes of European capital for safekeeping in 


American banks. 


The broken line reflects the steady investment of European funds 


in American securities, as business conditions improved here and as American stocks 


became more attractive. 

pound and to other sterlingaria cur- 
rencies that it did in 1929. And that 
is a fine commentary on all the cur- 
rency jiggling that has occurred since 
Great Britain quit gold in September, 
1931. The various currencies gyrated ; 
the various monetary managers tried to 
gain foreign trade advantages by mone- 
tary manipulation, and after it is all 
over, the leading currencies of the world 
(all except the gold bloc currencies) 
are on a par with their dollar ratios of 
1929. 


Valuation Paradox 

Therefore if it is to be decided that 
the dollar is undervalued today, it must 
also be decided that the dollar was 
undervalued in 1929. Yet at that time 
this country enjoyed a huge creditor 
= and a huge export position on 

alance ris-d-r7s the rest of the world, 
which would indicate that the dollar 
was undervalued then and therefore, by 
inference, is overv alued now, 

But congressmen want something 
done. They don’t want any more gold. 
And various suggestions have been made 
to stop the flow, such as these: 

1. Raise the dividend-withholding 


tax (now 10%) on domestic securities 
held by foreigners. 

2. Impose a capital gains tax on 
foreigners holding U.S. shares. 

3. Drop the price of gold—with its 
variants, such as raising the seigniorage 
(now }‘¢—9¢ an oz.) or putting a 
tariff on gold. 

4. Embargo gold entirely. 

To each proposal there is a valid eco- 
nomic objection. The cure is worse 
than the disease, like ridding a dog of 
his fleas by skinning him. Putting a 
higher tax on dividends to foreigners 
would invite some retaliation; besides, 
it probably would not work. The in- 
centive to avoid the tax, by selling 
securities before the dividend is paid 
and then buying them back, nal ie 
crease. Furthermore, it would hurt legiti- 
mate investors, rather than speculators 
in the dollar. Which is exactly what is 
not wanted. 

The capital gains tax is of the same 
vintage. It will shift trading in Ameri- 
can securities out of the country and 
would invite a wave of dodging. As 
for dropping the price of gold, that 
would instantaneously drop the price of 
all commodities. Sen. Thomas would 





MAY 





protest vigoriously, as only an 
senator can protest. Morcover, 
accelerate the flow of 
country. It would notify the w 
the dollar was to be marked up 
of gold and it would just 
speculators who already have 
of dollars and short of gold 
foreign currencies. 


funds 








“Confusion Worse Confounded” 


Finally, putting an embargo 
would simply annihilate the m 
the metal. All prices woul 
Confusion would result. Ther 
be no hitching-post for inter: 
currencies. Foreign trading w 
back to the dark and difficult 
1932 when all nations were « 
in an orgy of currency depreciat 

No, there is just no easy, 
tion. To have a free gold market | 
is sheer nonsense. As long 
Treasury pays $35 an oz. for gold 
can be no free gold market anyw 
not even in London (though t! 
the market there “‘free’’). The pr 
gold is pegged to the dollar. And 
the Treasury establishes a free , 
market without maintaining its $35 ; 
oz. peg, then the price of gold 
collapse and with it will come a ge 
eral price collapse and international ¢ 
change dislocations. As for putting g 
in circulation, the Treasury might 
well stop sterilizing the metal 
the excess reserves pile up in the | 
ing system. It’s the same thing 
less people Zo back to hoardir y 
metal, and nobody wants that to hap; 


Plot Without End 


All in all, it’s a pretty plot that G 
Britain started when it organized 
Equalization Fund and tried to mar 
its currency. When Roosevelt 
Warren took up the thread from 
the plot thickened so that even 
monetary authors now cannot work 
out. That's the state of affairs as tl 
stand today. 

There’s one automatic solution—if co: 
ditions improve in France (and Cent: 
Europe), if gold once again starts fl 
ing back to the continent, and if 
war clouds lift. Otherwise . . .Gr 
Britain and the United States (larg: 
the United States) will have to go 
holding the bag—as long as they « 
Like dust, which returns to dust 
which comes out of the earth will 
back to the earth, into the deep pit t 
United States government has d 
Kentucky. And all that can be 
is that men, in their finite wisdor 
could not foresee three years ahead (: 
short time even in a dog’s life) 
the consequences would be of rais 
the price of gold and stimulatir 
production—all to produce recovery 
inflating price levels. In this cas 
seems what's done can’t be re 
undone. 
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to last during the period of the 
t Paris exposition. Each develop- 
at has boosted business confidence 
e general outlook for the immediate 







‘ew of the debates on empire and 
'd trade policy which will be carried 
1 London will be aired before the 
c, but they are bound to be bitter 
es. The dominions are not agreed 

y policy. Australia is far more 
ionist than South Africa, and 
is as convinced of the worth 
United States trade program as 











are persistent rumors and a 
impression in Paris, not yet 
is that at the im- 
ference the gold producing 
(South Africa, Canada, and 


A ) may insist that the pound 
¢ 1 on a gold basis in order 
to the gold mining industry, 
to South Africa, and a 
ajc ‘ss in the two other domin- 


0s ( s 


} 
Canad ul 
Que sec province goes into elec- 
tric power business. Dominion 

regai's world trade position. 


rovince of Quebec, 
heretofore opposed to the par- 
ticipation of government in business, is 
entering the electric power business. 
Legislation now being passed will set up 
a national electricity syndicate with au- 
thority to take over power enterprises, 
build new ones, and sell power. The 
government will place initial capital of 
$10,000,000 in the hands of the syndi- 
ate, and stock will be sold to the public. 
The syndicate of three members will be 
government salary. The province 
ulso is creating an electricity board to 
ntrol the entire power industry. 
Complete trade figures for 1936 put 
Canada back in fifth place among world 
rading nations, where it stocd in 
26-30, and again in 1932. In 1934- 
35 the Dominion was sixth, in 1933 
eighth, and in 1931 seventh. 
With total trade running to $1,638,- 
10,000, Canada followed Great Britain, 
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Business Abroad 


Future of world trade will be 
Blum government wins a long 
improves business outlook. Russia votes down gigantic 
projects in favor of decentralized industry. 
goes into the electric power business. 
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at London. 
in France. 


decided 
“pause” 


Quebec 


ore than the British coronation festivities kept Europe in the limelight this 
British empire prime ministers have already been carrying on conversations 
n to cover a wide range of topics affecting business, and formal mectings 
May 14 (page 13). Finally, the Blum government received another vote 
nfidence, and succeeded in putting across a truce between labor and manage 





the United States, Germany, and France 
In exports alone, Canada was in fourth 
position, ahead of France. Relative 
trade recovery was still more satisfactory 
Exports increased 22.6°> and imports 
15%, compared with average increases 
of 6% and 10.2% respectively for 24 
leading countries including Canada 
Barter terms of trade favored Canada 
100 units of exports paid for 104 units 
of imports last year 

A trade treaty with Belgium may b 
negotiated this summer. With Cana 
dian exports to Belgium at $23,000,000 
(an increase of $9,000,000 
previous year), and imports at $6,000, 
000, Belgium is anxious for a specifi 
treaty. Canada’s export business to Bel 
gium is brisk in lumber, cop 
per, zinc, lead, wood pulp, and rubber 
tires. Principal imports from Belgium 
are glass, iron and steel, wool and silk 


4 


over the 


wheat, 


products. 
Canada is sending a trade represent 
ative to Argentina this week, chiefly to 








investigate the market for seed 
Argentina showed interest in ¢ 
seed potat | 
80,000 barrels. 


Ontario has st reported i Dr 


trcasury situation For the fiscal y 
ended Mar. 31 is rplus of more that 
$9,000,000 is listed, after a gross debt 


reduction of $35,000,000 
Ihe C.1.O. invasion 
scramble Ontario politics Pret 


Mitchell Hepburn during the Os 


strike, adismussed two 


ontin 


cabinet minister 


who did not agree with his stand against 


the C.L.O Now the Conservative Oo} 
position party 1S split Col qGseors 
Drew, second in command to Leader 


Earl Rowe, resigning because he favor 
Hepburn’s attitude as opposed to Rowe's 
proposal to support international unions 

The Lewis miners’ union promises to 
Northern 


iS tO pre sent 


be sufficiently 


Ontario in 


organized in 
two monti 


demands to mine operators 


France 


Anticipated new tariff and fiscal 
measures cause a slump on the 
Bourse. 


PARIS (Wsreless)—Mr. Blum’s Popular 
Front government has again proved that 
it has the support of parliament in an 
other huge vote this week 

Government policy during the com 
ing months will be influenced by th: 
plans just announced by the premier 

(1) A government fund has just been 
created to assist in the financing of new 


construction projects Managers of ti 
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GETTING THE MOST FROM MOTHER EARTH—Germany has no farm lend to 


waste. So that every acre will yield a maximum crop, government agents collect soil 


samples from various regions of the country. 
sections of the country can most efficiently grow what crops. 
examines samples of earth from a dozen sections of the country. 


Scientific analysis determines which 
Above, a Nazi researcher 
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DRESSING FOR WORK- Not all European laborers put on a black tie and a stiff 
shirt when they sally forth for the day’s work. This Hungarian has seen better days, 
but now is forced to wear his tuxedo for ditch digging near Budapest. Or maybe he’s 


a waiter at his normal trade. 


fund are authorized to borrow from the 
Bank of France. 

(2) A bill has been introduced giv 
ing the government full tariff powers 
This ts significant in view of the proba 
bility that important trade agreements 
will be negotiated before the end of the 
year, though admittedly revenue for the 
budget deficit is also a consideration 

(3) The premier has admitted the 
necessity of uncovering new sources of 
revenue. This probably means that cus 
toms duties at higher rates will replace 
present import quotas, particularly on 
textiles. 

Mr. Blum has also raised the rail 
road freight rates, and eventually there 
will be a few increased excise taxes 

All these moves, pending new fiscal 
measures, are tend for the slump on 
the Bourse this week, though another 
group places larger blame on the sales 
of shares to cover losses on the last set- 
tlement date. 


+ . 
Soviet Union 
Moscow ends period of gar- 
gantuanism in industry, plans 
decentralization in new Five- 
Year Plan. 


Moscow (Cable)—The Soviets are 
abandoning bigness in industrial units. 
Decentralization is to be a feature ot 
the third Five-Year Plan, which is to be 
inaugurated at the end of this year 
Magnitogorsk steel mills, the Chelya- 
binsk tractor factory, and the Krama- 
torsk machine building plants will not 
be duplicated in the new industrial proj- 
ects now being planned for construction 
during the next five years. Some of 
these enormous structures, employing as 





many as 20,000 workers, form a nucleus 
around which entire new cities have 
been built Moscow has now decided 
that they are economically impracticable. 
The “gargantuan”’ phase must go. The 
new commissar for heavy industry, Mez- 
lauk, made this plain to executives from 
the country’s largest plants assembled in 
the Red capital this week 

With the groundwork of industriali- 
zation now firmly established, the cen- 
tral problem of the new economic plan- 
ning for Russia will be an increase in 
labor productivity. Continuing the pol- 
icy Lenin formulated, Soviet Russia will 
continue to borrow the best foreign tech- 
nique, particularly American, but she is 
more than ever determined to “overtake 
and surpass’ the foremost capitalist 
countries 

Emphasis in the new plan will be on 
quality rather than quantity—a trend al- 
ready noticeable in the last year of the 
second plan. In the frantic haste for 
industrialization, quality until now has 
frequently been sacrificed to the merci- 
less tempo of construction. 

Another feature of the new commis- 
sar’s plans for industrialization is the 
locating of manufacturing plants near 
the source of raw materials. This will 
aid one of the country’s most overtaxed 
industries—the railroads, 


Great Britain 


Post-coronation business pros- 
pects are bright. London bus 
strike is expected to be settled 
amicably. 
LONDON (Cable)—The enthusiasm of 
the crowds that watched the coronation 
pageant this w eek— in spite of last year’s 


royal crises—is significant 
the fundamental! loyalty and 
bility of this country 

Interest in the coronation 
general festive spirit help to 
quiet condition of the stock 
his week. The continued stril 
London bus men 1S Causing son 
but it is thought to be a tempor 
ation whose difficulties soon 
cleared up. 

Uncertainty over the gold 
another deterrent. It is general! 
ipated that after the coronation 
festivities have ended, there w 
revival of activity, with possib! 
talks on dollar valuation with W 
ton officials 


Why Bus Men Strike 


For a number of reasons, mor 
ordinary interest is focused on 
don bus strike 

The London Passenger Tr 
Board, constituted in 1933 by 
parliament, represents an amal 
of 165 separate and competing 
port enterprises. It operates under; 
electric railways and electric str 
as well as buses. 

For many, its coming was a s 
tial experiment in public owners 
a step towards socialism For 


it was an effort to secure by r 
tion a future return on the caj 
ready sunk in competing trans 
dertakings. The principal 
organization in the Board was 
Underground and London Ger 
nibus Group, of which Lord A 
and Mr. Frank Pick, now chair 
vice-chairman of the Board, w 


man and managing director resp. 


Both Parties Confer 

These men established in their 
ganization a high tradition in pul 
lations and in staff and labor | 
In conference with Ernest Bevir 
Harold Clay, leaders of the striking 
men, Lord Ashfield and Mr. Pick 
be expected to find a solution t 
present problem if at all possible 
mands of the men are for a 7} 
day and a review of operating sche 
which have been “speeded up 
shorter day would cost the Board £ 
000 a year. 

The public feels considerable 
pathy with the men, as is eviden 
their attitude in bus strikes in 
parts of the country. Unfortunate ly 
managements of bus companies are 
ing some strain in modern conditior 
less than the men, for many of t! 
companies represent amalgamatior 
which the former companies hav« 
bought in and a considerabl 
built up on which a return has t 
earned. Special interest attaches t 


London dispute because there have 


signs of other regions seeking to set 
similar public transport undertakings 
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logy of the London Passenger 
rt Board. 
te of the special demands on 
ation facilities this week, there 
great deal of public sympathy 
strikers, extremists 
them are weakening their posi- 
some There is a wide 
it a stronger and more effective 
tion effort by the government 
mprove the prospects for a gen- 
ttlement. 


though 


cases. 


Germany 

Reich expects a short wheat 
crop. General Motors reports 
on 1936 business under the 
Nazis. 


LIN («( able) Source of worry to 
rmany but a cause for some business 
sm in the great wheat producing 
tries is the official recognition this 
that Germany will probably have 
Due to a 
wet spring, plantings of grain are 
rly a month behind and 
e is every reason to believe that 
ermany will wind up the year with 
uly no grain carryover. 
There is a contrasting note of op- 
sm in the government's unemploy- 
figures this week. For 
first time since the depression, the 


wheat crop this year. 


1 
schedule 


released 


jobless has below 


Industrialists are genuinely 


cr ot dropped 
00.000. 
ncerned over the prospect of a skilled 
or shortage. 

he strengthened financial position of 

German railroads is reflected in the 

ial report for 1936, which shows an 
rease of 8.2% in passenger receipts, 
1 of 13.4°% in freight receipts. Ex- 
iditure on the construction of auto- 
bile highways up to the end of 1936 
{ reached a total of 1,400,000,000 


General Motors Reports 


Higher turnover and increased ex- 
rts but unchanged net profits and 
vidend (6°) are the salient features 
the annual report for 1936 of Adam 
pel A.G. of Russelsheim, German sub- 
liary of General Motors and largest 
tomobile manufacturers on the con- 
nent. 
The balance sheet shows an increase 
22,000,000 marks in plant expansion, 
reflecting the temporary completion of 
€ company’s construction program. 
Che latter included the erection of the 
new truck manufacturing plant at Bran- 
enburg (near Berlin), a river-port at 
Russelsheim (allowing direct water ship- 
nts to the new plant), and a new 
tric power plant. 
The fact that increased turnover was 
accompanied by higher profits in- 
ites that the possibilities of lower 
sts by means of better utilization of 
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tically exhausted 


Net 


Only 


Capacity are pr i 
pronts for 1° » are shown at 
19,900,000 marks 


against a pron ot 
19,800,000 } 


reported to stockholders a 
year ago 

The tact that 
marked improvement in financial 
sults in the last year was due mainly 
two factors. First, the drastic price « 
in 1936 among which the reduction in 
the price of the small ‘P4” model from 
1,650 to 1,450 marks last fall had a 
truly revolutionizing effect on the mar- 
ket at 

The other retarding factor is the 
greater share of exports carried on al 
most without profits, if not at a loss 
in total Opel Co 
lost for the first time some ground in 
While 


automobiles in 


there was no further 


the time 


sales In fact, the 
German domestic sales in 1936 
total German sales of 
1936 2240 
ago, Opel sales rose only a little more 
18% Conversely 

German export trade 
improved. While total automotive ex 
port sales were boosted by a little more 
than 35°, 

almost 39° 

In connection with the strike 

in the automobile industry of the United 
States in the first quarter of 1937, the 
Opel Co. expanded its exports still 


higher 


were than a year 
than 


position in 


the company 5 
was 
Opel claims an increase of 


wave 


further at the expense of domestic sales. 
Opel exports totaled 7,030 cars—or dou- 
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AND AFFILIATES 
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Bartiett Ha 


NEARLY 100,000 FAST’S SELF-ALIGNING COUPLINGS ARE TRANSMITTING SEVERAL 
HUNDRED MILLION HORSEPOWER— One company alone has purchased Fast's 
Couplings for more than a million horsepower in a single year. In 
many industries, Fast’s are the standard couplings where provision must 
be made for mechanical compensation ‘for misalignment in power 
shafts. In Fast’s, flexibility is obtained without flexible materials of any 
kind. A “rocking bearing” gives a bearing-tight metal-to-metal seal at 
the shaft hubs. The load is constantly carried on an oil film and the life 
of the coupling is practically unlimited. Fast’s Couplings are manu- 
factured by the Bartlett Hayward Division of Koppers at Baltimore. 


BARTLETT HAYWARD DIVISION, BALTIMORE, MD. 
KOPPERS COMPANY 
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Money and the Markets 


Protection for stockholders is demanded by SEC, in 
a 916-page report. Wants power to curb protective 
committees, and urges reforms in reorganizations. 
Three bills introduced to put this program in effect. 


THE markets—poor, drab things—this week took a back seat. Attention of the 
financial community was diverted to 1778 Pennsylvania Avenue, Washington, 
where the Securities and Exchange Commission was pushing one of the broadest 
reform programs since its early days. Striking revision of the spirit, and pretty 
marked changes in the letter, of the 
bankruptcy laws were the nub of the 





thing. r a? a 
mins a That 2c Rail Fare 
The commission devised as its text 
“Emeluments of control.” It delivered The New York Central Railroad has 
itself of a 916 page pres achment scored some nice gains in passenger 


traffic since the Interstate Commerce 
Commission dictated the cut in fares 
last year. Gross revenues, too, have 


thereon. Three bills already have been 
introduced in Congress to implement 
the SEC’s conclusions and recommenda 
tions. 

This report, compiled under the ex 
pert guidance of Commissioner Wil 
liam Orville Douglas, has been three 


risen, but nowhere near commen- 
surately with the rise in expense of 
handling the added traffic. 

These are the conclusions of F. E. 
Williamson, president, who notes a 


years in the making. It is the fourth gain of 28.92% in passenger volume 
of eight in the commission's study of (excluding commutation) in 1936 
reorganizations, but it eclipses all with a rise of only 13.18% in gross 
which have gone before and is likely passenger revenues; a 52.03% gain 
to dwarf those to follow. in passengers in March with reve- 

: nues up only 7.86%; a gain of 
Help for Stockholders 34.44% in passengers but only 


For a long time it has been an oper 3.51% im revenues for the first 
book that the SEC was keen to get t quarter. This confirms the conch- 


bl ee | 
ter representation for stockholders in sions of Business Week's study 
reorganizations; that it was disgusted (May1'37,p30). 
with the present do-nothing rdle of the 
indenture trustee: that it was deter 
mined to stamp out conflict of interest make their intentions more clear; that 











which many parties carry into reorgani- it was dead against managements shop- 
zations; that it suspected many protec- ping for friendly courts to insure 
tive committees of professing to repre- friendly trustees; that it resented the 


sent one class of creditors while in fact inaccessibility of security holder lists; 
their interests were with other groups; that it was convinced some manage- 
that it wanted more control over solici- ments put through “‘short reorganiza- 
tation of proxies and deposits so as to tions” to avert scrutiny of past short- 
force committees and managements to comings or actual malfeasance; that it 


MAY 


had watched outsiders musc! 
immediate fees, for the jobs w 
trol might bring, for the favor 
might subsequently be gained 
nuisance value. 

The report devotes its first § 
to a critical résumé of several 
zations (without fault-findin, 
it may be said that Mr. Doi 
vestigators probably picked so 
tions which were suspected of 
ing’). Thus documented, 
devotes some 34 pages to sum 
11 to recommendations, while 
dix A, concerning what the co: 
seems to regard as a fine job 
an independent trustee in the 
Kreuger & Toll case, consumes 
few pages. 

Brief consideration of the 
recommendations will reveal v 


















commission wants: 





It is essential that measur 
be taken to place the control 
ganizations with ona fide 
holders. . . . By the same toh 
trol of reorganizations should b 
to persons whose sole claim is 
from a position in the manag« 
from banking associations. 
intolerable that they (security 
representatives) or their lawy« 
possess dual or multiple interes 


















Security Holders’ Lists 





“The use of deposit agreen 
means Of preserving or obtainins 
trary and exclusive control over 
ity holders should not be per 
The virtual monopoly on lists of 
ity holders . . . should be broker 

“We recommend that the pow 
the courts be broadened, that 
provided with further and more 
standards to guide their administ 
of them, and that machinery 
signed to afford the courts the b 
of administrative assistance (i 
SEC be allowed to take a hand, b 
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t be under no such compulsion due to 
vast amount of work entailed). 
In every case a qualified and disin- 

terested trustee should be appointed” to 
nvestigate all facts antedating the fail 
ire, to facilitate formulation of a plan, 

to evaluate the worth of the manage- 
ment and to see if it should be con- 
nued, and to see if there are any 
laims growing out of past malfeasance. 

Acceptances of a plan should not 
be solicited until the plan has been 
wrefully scrutinized by the court 

There must be removed the indefensible 
sressure upon the court which reorgan- 

wzers are able to exert by confronting 

t with assents to a plan obtained from 
ecurity holders prior to any review of 

fairness and equity of the plan. 
While control of the proceedings 
should lie in the hands of the bona fide 
curity holders management 
uuld be accorded ample opportunity 
) be heard.”” (And something entirely 
new: “Representatives of the employees 
ld have a right to be heard on 
natters . which affect their in- 
rests.) 
Indenture trustees should be given a 

lefinite status a 

People who “have purchased or sold 

contemplation or after 
proceedings 

compensation 


securities in 
mmencement of the 
should not be allowed 
r reimbursement for expenses from the 
tate. The court should be empowered 
provide that a claim or share of 
tock, though otherwise allowed, should 
not be included within the class of 
ose entitled to accept a plan, if the 
eptance of or the failure to accept 
ny plan is not in good faith 
[his power would make it possible for 
court to prevent racketeerins: groups 


tr 


m seizing control by purchasing the 
securities at depressed prices and ac- 
juiring a Strategic Or nuisance position ; 

The commission wants wide 
supervisory powers over voluntary re- 
capitalizations. And, if all these things 
are done, it hints that it will need more 
men and money. 

Here are the pending bills (without 
appropriations) : 

The Chandler bill gives effect to 
many of the SEC’s bankruptcy recom- 
mendations; where it isn’t specific, it 
the commission power to draft 
the necessary rules. 

The Barkley bill carries out, with 
modifications, the SEC’s recommenda- 
tions to give indenture trustees more 
duties, more responsibilities, fewer ex- 


also 


gives 


ilpations. 
The Lea bill carries out the SEC's 
lesire for broadened powers over pro- 


tive committees znd solicitation of 
proxies and deposits 
ee 

Reserves and Bonds—The banks 


ive posted their increases in required 
reserves, the latest Treasury bill borrow- 
ng has been accomplished at micro- 
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scopically cheaper rates of interests, the 
bond market lately has been relatively 
unrufiled It may be wishful thinking 
but specialists in government bonds be 
lieve the disconcertingly rapid move 
ments (most of them 
the last few months are over. 

It would be ambitious to predict that 
banks are through liquidating govern 
ment bond holdings. Nevertheless, 
member banks in Chicago actually 
added $8,000,000 of governments in the 
week ended May 5 while New York 
was selling $35,000,000 and the other 


downward) of 


cities dropp« . 


last two weeks— 


99 weekly reporting 
$19,000,000. In the 
the period of the 

New 
povern 


and the 


which 
boost in reserve 
York has sold $39.000.000 of 
ments, Chicago $11,000,000, 
remaining YY cities $68,000,000 
Up to the last minute it was 
that banks outside New York and Chi 


enc Ompass 
require ments 


cago would have a rather easy time 
meeting the higher requirements, bu 
the reverse seems to have been true. 


As noted, banks outside the two largest 
cities sold $68,000,000 of bonds in the 
two weeks. In the week ended May 
5 New York banks borrowed $29,000 
000 but they reloaned $28,000,000 to 


other banks, and Chicago loaned 
$6,000,000 to banking borrowers 
There was a rise of $44,000,000 in 


total interbank loans. Banks outside the 
central reserve cities thus not only sold 
heavily, they 
Now funds seem to be flowing 
to New York Excess reserves 
risen until they are nearly 
$100,000,000 low at end of 
es 

Controlling Credit 
bugaboo of the controlled 


and-credit advocates, now are down 


borrowed heavily, too 
back 
have 
double the 
the April 
Excess reserves 
currency 
} 


WC 


low $900,000,000. The Federal Re 
serve banks lent a helping hand over 
the May 1 boost in reserve require 
ments through the purchase ol 


$86,000,000 of securities 

The of the Federal Reserve 
authorities to boost reserves required 
against deposits is now exhausted. At 
this point the job of regulating the flow 
of credit into commercial channels (and 
its withdrawal, if need be) is up to 
the Reserve’s open market committec 

Earlier the expectation had been that 
excess reserves would come down to 
$500,000,000 at the end of April 
Treasury borrowings in excess of expec 
tations and Federal Reserve purchases 
of government bonds upset that calcu 
lation. Thus reserves are less 
manageable than had been anticipated 
If. however, this makes the job of con 
trolling credit harder than had been ex 
pected, the blame is on the Treasury 
and the Federal Reserve Board 

That is why the Reserve authorities 
have been criticized recently in their 
open market operations by which 
they have been making the ulti 


pow er 


+ 


excess 
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EXPAND BANK CREDIT WITH 
LAWRENCE SYSTEM— 


A POTENT FORMULA 
for increasing working 
capital at very low cost 


To most manufacturers, jobbers an 
producers, the LAWRENCE SysTeM meth 
od of financing provides several defir 
advantages. Itassures 1 1axiMuM Operating 
capital at times of heavy stock purchase 
or for business expansion, Also, it yiel 
flexible year-round credit to meet contin 


uous production and marketing nec 


Why not consider LAWRENCE SysTEM 
in terms of your business? Through th 
creation of commodity paper on the basis 
of inventory, you may increase your bank 
accommodations 100 to 300% and reduce 
interest charges to the lowest available 
commercial rate. Yet, normal business 


need not be interrupted in any way 


For details about LAWRENCE SYSTEM 
financing, consult the nearest office. Or 
write or wire to Dept. D-18, LAWRENC! 
SYSTEM, 52 Wall Street, New York, N.Y. 


Creating Commodity Paper Against Inventory 
A. T. Gipson, President 


New York: 52 Wall Sc. * Burrsto: Liberry Bank Bide 
CuicaGo: One N. LaSalle St.* Boston: 49 Federal Se 
Dattas: Santa Fe Bidg. * Houston: 601 Shell Bldg 
Kansas Crry, Missour:: Commerce Trust Building 
Los ANGetes, CAuirorania: Walrer P. Story Building 
SAN Francisco: 37 Drumm St. * Fresno: 2040 Anna St 
SEATTLE: 1014 Fourth Ave. S.* SPOKANE: 155 S. Stevens 
PORTLAND, Ore: U. S. Nat'l Bank Bldg. e HoNoLULU 



































































Map of BAYONNE, New Jersey 











@ Bayonne with its accessible main 
highways, harbor and railroads is an 
ideal location for manufacturing and 
distribution of merchandise to the 
metropolitan area and the nation’s 
largest market. 


city or 






Usk For Data on Industrial Locations 


Industrial Relations Committee 

Room 103, City Hall, Bayonne, N. J. 
Please send facts on industrial sites to: 
Name 


Company 
Ce sssuc “—_ State 


26d LOCATION 
with Harbor & Railroads 


4 New Jersey. 

























MALLORY Helps “the 
Motorcycle Mounted 


Get its Man!” 


Police car radios take a lot of punishment. 
Police motorcycle radios take even more! 
Road shock is stupendous—motor vibration 
is severe. That’s why manufacturers of police 
motorcycle radios select Mallory Vibrators 
for this “rough riding” service. 

Mallory engineered and developed special 
vibrator units to provide a long life of trouble- 
free radio operation for the “motorcycle 
mounted”. And Mallory engineering and 
production facilities are available for the 
solution of your" tough production problems” 
in the improvement of present products or 
the development of new ones. 


P. R. MALLORY & CO., Inc. 


INDIANAPOLIS INDIANA 
Cable Address—Pelmallo 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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mate job of credit control just that 
much harder for themselves. 
- 

Trouble in Cocoa—A few months 
ago, when everyone was bidding for 
cocoa, the native producers on Africa's 
Gold Coast talked crop failure. There 
must have been some cynics around 
because the market started sliding early 
this year and since has had but brief 
| moments of composure. 

To top everything off, the Gold 
Coast Department of Agriculture this 
week announced that stocks of cocoa in 
ports at the end of April amounted to 
40,000 tons, which would bring the 
main crop up to 270,000 tons. That 
was a bitter surprise to the staggering 
bulls. The announcement came Tues- 
day morning and the immediate re- 
sponse was new lows for the year with 
several futures contracts selling down 
almost to 8¢ a lb. 

= 
Stock-Exchange Election — Unop- 
posed, the official slate of New York 
Stock Exchange officers and governors 
slid quietly into office at this week's 
election. At the top of the list was 
William B. Potts as trustee of the gra- 
tuity fund with 658 out of a total of 
659 ballots cast. He led Charles R. 
Gay, who takes up his third term as 
president, by two votes. At the bot- 
tom of the list was E. Burd Grubb, 
who has been a member of the exchange 


portant 
$249,852; 


ing fees. 
revenues, 


Aside from 
elected (BW —A pr24'37,p56) or 
important change was made 
year’s stock exchange election 
organization meeting the day 
governors were named, Walter | 
son of Shearson, Hammill & ¢ 
elected vice president 
H. H. Simmons, 
management for years, who decli: 
stand for reelection. 


Curb’s Surpl 
Curb Exchange has just given « 
Statement 
showing $327,851 carried to sur 
1936 after all charges including 


financial 


indicates 


$472,590; 


$615, 
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for only about three years, wit 
votes for governor. 


the new 


us—The New 


a fairly 


change for the better since the | 
of the depression. For 1933, 
plus was only $13,295 (the figure 
not entirely comparable, however 
cause that for 1936 includes subsid 
while that for 1933 was for the ¢ 
Exchange alone). 

The Curb la 
revenues of $1 
constituents were 


st year realized 


,845,495. 


fees from 


461 in Stock Clea 
Corp. charges, and $162,236 from 
Salaries ate up $864,6' 
while taxes 
state, and local—came to $131,4 
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STOCK TRENDS BY MAJOR GROUPS 
Average price of stocks as of the first of the month 
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Editorially Speaking— 


sn exhibitor at a recent Sportsman's 
show wanted to call attention to his 
hibit, so he used whistling tea kettles 
on grills, and now his press agent 
avs this incident demonstrated “noise 
; a sales force.” Truly a novel dis- 


overy 


BREWERS are trying to reintroduce the 
simost lost art of using beer in cookery, 
one of their prize exhibits is the 
ocolate beer cake. This used to be 
e of our favorite viands or potations, 

, generation ago. How well we re- 
nember the April day when we showed 
1 wife how to make it! We used 
up butter, 14 cup sugar, 2 eggs, 
cups pastry flour, 2 squares bitter 
chocolate, 4 teaspoonful salt, 1 tea- 
soonful vanilla, 4 keg lager, and 23 


Kegs boc k. 


Wett, here is Bernard Shaw, that 
togenarian Socialist, writing in the 
New Republic: “1 hold, with Adolf 
Hitler, that our political democracy 1s 
lie. . . . It is the exposure of that 
» that Benito Mussolini described as 
putrefaction of the corpse of 
Shaw thus puts himself in 
propriate company. Mussolini is also 
old Socialist, and Hitler is boss of 
National Socialist German Labor 


Party 


Bur that is inappropriate company for 

e New York State Economic Council, 
hich says that in Italy in 1922 “the 
eople rose to prevent Communism, 
nd under the name of Fascists they 
placed Mussolini in power. . . . Ten 
ears later, in Germany, the people 
placed Hitler in power—likewise to 
sem the tide of Communism.” That 
gag is so old it’s no longer funny. 

The people didn’t put Mussolini in 
power; he bluffed a timid little king, 
vho turned down Gen. Badoglio’s plea 
for permission to clean up the bragging 
blackshirts. Mussolini was a radical 
gitator who supported the great sit- 
lown strike at the Fiat plant but re- 
gretted there wasn’t more bloodshed; 
e yearned for a bath of blood. Before 
ecoming dictator, he himself declared 
here was no Communist menace. 

Hitler schemed and bullied his way 
‘0 power, against the wishes of most of 
the leading German industrialists, in- 
luding Bosch, Duisberg, and von 
Siemens. Repeatedly he allied himself 
with the Communists, as in the Berlin 
transportation strike. 

Fascism poses as the savior of the 
people from Communism, but funda- 
nentally the two are partners. Com- 
munism gives the Fascists an excuse for 
lestroying democracy and, with it, 
apitalism. Italy and Germany are 
teadily being communized. And the 


wild Fascist demagogues head for an- 
other world war that may very well 
produce chaos and Communism. A 
vicious circle all around. 


“AN executive of a big corporation 
burns up about two years of his life 
every 12 months,” says Pres. James D. 
Tew of the B. F. Goodrich Co., in 
announcing his retirement. He's 55 
now and if he held on to the job till 
he was 80 he would shorten his life 
50 years. 
Nort content with managing an office 
building that bears his name, Frank J. 
Hoeschler of LaCrosse, Wis.. has built 
himself a new home. I made the 
mistake of using a 32-inch medallion 
with a 20-inch stampeding bull as an 
ornament,”” he writes to Business Week, 
and now I have to explain all about 
the bull and what it stands for, give 
history, authority, etc. 
you please supply me with this informa- 
tion or tell me where I can get it.” 
If what Mr. Hoeschler 
authority on the bull, he has come to 
the right place. It may be that some 
of our readers will dissent from our 
remarks. They may write and tell him 
about the bulls of Egypt, and what 


Therefore would 


wants is 


Zeus did to Europa, and the ithyphallic | 


bull of Ithaca. 
to encyclopedias, and 
Golden Bough,” and 
“Death in the Afternoon.” 
we can give him the real Mackay. 


They may refer him 
Frazer's ‘“‘The 
Hemingway's 


WELL, sir, the bull is a Polar fish, first 
found in 1934 by Stefansson after a life- 
time of search, inspired in childhood 
when he read the mythological stories 
of the existence of such a creature. Like 
the slabsided Malay tapir, the bull has 
the ventral fins jugular or wanting, the 
body elongated, tapering to the more 
or less rounded tail, and a long rorqual 
and anal fin. She has a tawny brown 
color without spots and is now prac- 
tically extinct in Fond du Lac. The fin- 
backs are the more difficult to take and 
less valuable than a good circulation 
salesman. The bull is one of the fish 
that produce benzine. Like the rose- 
lipped Australian wombat, she never 
swims across a river, but merely walks 
across the bottom, unless someone gives 
her a lift. 


THE people who make the sort of thing | 
that keeps a man’s figure young are | 


getting franker. One manufacturer 
calls it the “male-gird.” The ads will 
soon begin telling us about boneless 
all-in-one foundations and prune-fig- 
ured satin broche girdles with rein- 
forced batiste panels. Then, in a 
little while, the ultimate dreadful word 
will come out. Corsets! 


But only | 





H AVE 13 days already slipped 
by? It seems impossible! 
these 


motorships of “Furness Prince”... 


Time flies on magnificent 
the food is so good, the accommo- 
dations so comfortable, the service 
self- 


voyage to 


so smooth, so British and 


effacing. Its a long 


South America, yet Furness makes 


it seem all too short! 


Rio, Santos, Montevideo, Buenos 


Aires . .. the rich and brilliant 


East Coast capitals and nearby 


pampas and green jungles . . . lie 


before you at your journey’s end. 


Sail on the “Southern Prince”, 


“Northern Prince”, “Eastern 


Prince” or “Western Prince”—and 
discover the joys of a long voyage 
under Furness colors! 
Sai s ever fortnig 
wit ll at Trinidad on retur 
Rese ution nd literature at AUTHOR- 
IZED TOURIST AGENTS or Fu 
Prince Line, 34 Whit rect 


SOUTH AMERI 
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Crisis in the Court Fight 


Now the battle of the Constitution 
enters its decisive stage. After weeks 
of argument, counter-argument, and 
tactical delays, the Senate Judiciary 
Committee is expected to make a re- 
port within a few days on the bill 
to pack the Supreme Court. The 
committee will probably oppose the 
bill, by a slight majority. But there 
is no clear indication of what will 
happen on the floor. If the bill is to 
be defeated and the independence of 
the Supreme Court preserved, all the 
friends of the Constitution must re- 
double their efforts. 

The fight must be pressed both at 
Washington and back home. It is be- 
cause of tes immediate sturdy protest 
back home that so many senators of 
the President’s own party have found 
the courage to oppose him on this 
issue. Most significant of all is the 

rotest in the South, the traditional 
Yemocratic stronghold, the region 
that has supported the President 
loyally for more than four years be- 
cause of its joy at having a Demo- 
cratic President once more. But dur- 
ing those four years the South has 
experienced many misgivings, and the 
plan to pack the Supreme Court has 
crystallized them, producing what is 
essentially a revolt against the entire 
New Deal. 

Much of this revolt is economic in 
its motivation. The aftermath of Ap- 
pomattox was a retarded and im- 
poverished South, and for two gen- 
erations the ablest Southerners have 
been trying to establish a more bal- 
anced economy by promoting indus- 
trial growth. Much has been done 
in this direction, but the task is far 
from complete. Now its success is 
threatened by the increasing central- 
ization of government under the New 
Deal. The Wagner Act is aimed at 
achieving nation-wide unionization, 
which would raise labor costs in the 
South. The Walsh-Healey govern- 
ment contracts act has the same ulti- 
mate effect—horizontal wage _ in- 
creases throughout the country, re- 
gardless of differences in the cost of 
living. And more legislation of the 
same kind is on the way. 

Conservative Southerners believe 
that at the present stage of their in- 
dustrial development, it is unfair to 
impose this regimentation on them. 
Yet their traditional fealty to the 
Democratic Party has hitherto pre- 
vented an effective revolt. he 


President’s court-packing plan, how- 
ever, has shocked them so profoundly 
as to cause an open split in the 
Southern Democracy. It has mani- 
fested itself not only in a defense of 
the Supreme Court but in a demand 
for greater federal economy. 
Democratic senators from other 
regions, too, are lined up against the 
President on both these issues, and 
have warned him that he is risking 
the permanent disruption of the party. 
Yet the President insists on _ his 
radical usurpation of judicial powers. 
He is fighting with every means at 
his command, and if his court plan 
is to be defeated there must be an 
immediate intensified campaign by 
the defenders of the Supreme Court. 


Giving World Trade 
A Better Balance 


Most business men have no direct 
relation to the sugar industry, but 
they eat sugar every day, usually at 
every meal, and an article in such 
constant use must clearly play an 
important part in world trade. Ob- 
structions to the prosperity of this 
industry affect us all, in one way or 
another. The other day 22 nations 
signed an agreement in London to 
alter these obstructions and make the 
industry more prosperous. 

There have been _ international 
sugar agreements before, but they 
have not really been world agree- 
ments, because they have not been 
signed by enough sugar-producing 
nations. But the 22 countries in the 
new agreement produce 90° of all 
the output, and so this can honestly 
be called a world agreement, and 
there is a much stronger chance that 
it will prove effective. 

It prescribes export quotas for all 
the producing countries. In an ideal 
situation any country would be free 
to produce all it could and sell it 
anywhere. But the trouble now is 


uneconomic Overproduction, 

has not arisen naturally but h 
stimulated by high tariffs an 
riety of subsidies. We should po, 
blame the rest of the world, becayy 
the United States, too, has bee 
guilty of subsidizing uneconon pro. 
duction. If the world is to 
again, the hot countries that ay 
natural sugar producers must |, 
given a chance to make a living ang 
buy other products from the 
the world. 


| COSper 
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What It Will Cost 
To Police All Selling 


When the head of a business djs. 
covers that he has added a line or g 
department that costs far more than 
he expected, he knows he must re. 
vise his plans, either to pay the addi. 
tional money if the result will be 
worth it, or to cut down or com. 
pletely scrap the new line or depart. 
ment. Now the federal government 
is in that position. It has assumed an 
enormous new job—to police all the 
distributing trades of the country. 
And it is just faintly beginning tw 
realize what it has let itself in for, 
The Federal Trade Commission js 
expected to get $458,000 for enforce. 
ment of the Robinson-Patman Aet 
in the fiscal year beginning July 1. 
Its chief counsel, William T. Kelley, 
has told the House Appropriation 
Committee that the FTC “will not 
come anywhere near” enforcing the 
act unless it can greatly increase its 
personnel. From every corner of the 
country it is receiving complaints of 
price discrimination. Its lawyers 
must handle a vast volume of cor- 
respondence and confer with innv- 
merable lawyers and business men 
who have gone to Washington to 
urge or oppose R-P prosecution or 
find out what the law means to them. 
For this task of enforcement, 
$458,000 isn’t enough, nor ten times 
$458,000. It isn’t as difficult a job 
as prohibition enforcement was, but 
it has many of the same character- 
istics, including the cost of mult- 
tudinous snooping. And the enforce- 
ment may break down for much the 
same causes. Gradually the country 
will have an opportunity to appraise 
the results and decide whether the 
new experiment is worth its cost. 
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